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Abstract

A country frequently struggles with extreme economic disparity in the wake of civil conflict, in addition to the loss of
human capital and infrastructure. Given its history of conflict, Liberia provides a unique case study for comprehending
how taxes might support fair economic allocation. In order to address the underlying inequity that fueled the nation's
conflict, improve social welfare, and redistribute the economy, this study examines how taxes have been applied in post-
conflict Liberia. Examining Liberia's post-conflict policies, the study explores tax system reforms, their results, obstacles
encountered, and how taxes might help achieve a fairer distribution of wealth.
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Introduction

After being engaged in a bloody civil war from 1989 to 2003, Liberia has had a difficult time reconstructing its social
structures and economy. In addition to destroying the physical infrastructure, the civil war left behind significant social
and economic divisions. Liberia has depended on a number of strategies to promote national development, stability, and
reconciliation during its post-conflict recovery. Taxation is one of the most important tools for redistributing wealth,
enhancing public services, and fostering social inclusion. Promoting economic justice is significantly impacted by the
government's capacity to create and administer an efficient tax structure. Taxation is a critical instrument in any
government’s fiscal policy, especially in post-conflict economies. Taxes are not only a source of revenue but also serve as
a means for wealth redistribution, financing essential public services, and addressing disparities between different
segments of society. Liberia, with its vast inequality, offers an opportunity to understand the dynamics of tax policy in
promoting equitable economic distribution in a post-conflict setting.

Taxation and Its Role in Economic Distribution

Generally speaking, taxes are used to finance necessary public amenities and redistribute wealth. The function of taxes,
however, becomes more complicated in post-conflict environments. Rebuilding political institutions, reestablishing peace
and order, and tackling the ingrained economic disparities that fueled violence are the main challenges facing post-conflict
economies. Tax policy has been viewed as a tool for fostering social justice in Liberia.

1. Tax Policy and Economic Inequality: One important element that fuels social instability is economic
inequality. Due to unequal access to resources and the widening income disparity between urban elites and rural
communities, this inequality was made worse in Liberia throughout the civil war. To alleviate these inequities and
redistribute wealth, the government has responded by implementing progressive taxation measures. Public
services and social safety nets for the underprivileged have been financed via progressive taxation, such as
property taxes on wealthier individuals and income taxes on higher earnings. By making sure that the wealthiest
people and businesses make larger contributions to the public coffers, these progressive tax schemes seek to close
the wealth gap.

2. Revenue Generation for Development: In Liberia after the war, one of the main purposes of taxes is to
raise enough money for development initiatives. To boost revenue collection and lessen reliance on foreign help,
the nation's tax structure has been reorganized. In order to rebuild the country's economy, tax money has been
utilized to fund social  welfare, healthcare, education, and infrastructure initiatives.
Liberia has also made efforts to improve tax administration and lessen tax evasion, which has long been an issue.
The government may more effectively and fairly distribute resources by enhancing the tax collection system,
guaranteeing that the advantages of development are felt by all facets of society, particularly the underprivileged
and disenfranchised.

3. Inclusive Economic Growth: The term "inclusive economic growth" describes growth that is wide-
ranging and advantageous to all facets of society, including the underprivileged and disenfranchised. Taxation is
a key factor in fostering inclusive growth because it guarantees that public funds are allocated to initiatives that
increase employment, enhance public services, and lessen inequality. Initiatives to increase access to education,
upgrade rural infrastructure, and offer healthcare services to underprivileged populations in Liberia have all been
financed in part by taxes.In addition, Liberia has changed its tax structure to encourage domestic investment,
which is essential for the development of jobs. Liberia's economic recovery has been aided by the attraction of
both domestic and foreign investors by fostering an atmosphere in which taxes are reinvested in public goods and
services.
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Theoretical Underpinnings of Liberia’s Post Conflict Recovery

Figure 1. Theoretical Underpinnings of Liberia’s Post Conflict Recovery

Case Study: Liberia’s Post-Conflict Taxation Reforms Recent events in 2022-2025 have brought attention to how
important taxes are for fostering fair economic distribution, particularly in countries that have recently experienced
conflict. These events highlight the use of fiscal policies to promote growth, repair economies, and alleviate social
inequalities.

1. Ukraine's Wartime Tax Increases (2024): In response to the war with Russia, Ukraine's parliament
passed major tax increases in October 2024 to finance defense spending, including raising the war tax from 1.5%
to 5%, raising taxes for small businesses and individual entrepreneurs, and levying a 50% tax on bank profits in
an effort to boost national defense spending amid large budget deficits.

2. Ethiopia's Post-Civil War Economic Reforms (2025): Ethiopia started major economic changes after
its civil war ended in late 2022, including the creation of the Ethiopian Securities Exchange, the country's first
stock market since the reign of Emperor Haile Selassie. The government hopes to raise up to $27 billion in funding
over the course of four years, and these reforms are a part of larger market liberalization initiatives to draw in
investment and stabilize the economy.

3. Tax Challenges in Sri Lanka During Financial Recovery (2024): In September 2024, President Anura
Kumara Dissanayake of Sri Lanka had to strike a difficult balance between the need to decrease poverty and
promote economic growth and the IMF-mandated tax targets. During the nation's financial recovery, modifying
tax laws to reduce the burden on the public while maintaining budgetary stability became a major concern.

4, Global Tax Reforms and Minimum Tax Implementation (2024): Following international
negotiations, a minimum tax of 15% was implemented globally in 2024 in a number of nations. In addition to
tackling base erosion and profit shifting, this legislation seeks to promote tax justice by raising taxes on businesses
that operate in low-tax jurisdictions. In order to promote equitable economic development, the program aims to
guarantee that multinational firms make a fair contribution to public finances.

5. The "Taxing Wages 2024" Report from the OECD (2024): With an emphasis on fiscal incentives for
second earners, the OECD's annual study offers a thorough analysis of salaries earned in all of its member nations.
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The 2024 edition looks at how tax laws might affect gender gaps and other labor market outcomes, providing
guidance for creating fair tax structures that support inclusive economic growth.

6. European Tax Policy Scorecard (2024): Based on neutrality and competitiveness, the Tax Foundation's
2024 European Tax Policy Scorecard assesses the tax systems of EU nations. In addition to offering a comparative
analysis that helps policymakers strike a balance between fiscal efficiency and social justice, the paper emphasizes
the ways in which tax policies can affect economic growth and equity.

7. The October 2024 IMF World Economic Outlook: The long-term implications of negative supply
shocks on global output and inflation are covered in the IMF study, with varying effects in different countries. It
highlights how crucial sound tax laws are to fostering equitable growth and economic resilience, especially in
developing nations emerging from war or economic downturns.

8. The 2024 Global Tax Policy Outlook from EY: An overview of developments in tax policy around the
world is given in Ernst & Young's study, which also emphasizes how countries are actively considering and
enacting tax reforms. These changes are intended to improve revenue collection and advance equity, particularly
in post-conflict countries aiming for economic growth and stability.

9. Afghanistan: Taxation in the Context of Political Change (2022)

Afghanistan changed its tax structure to stabilize government revenue after the Taliban took back power. In
order to finance necessary public services and advance economic stability, the focus was on streamlining tax
processes and lowering tax rates to encourage compliance.

10. South Sudan: Putting Progressive Taxes into Practice for Social Progress (2023)

South Sudan implemented progressive taxation policy aimed at higher-income individuals and corporations
following civil upheaval. In an effort to enhance social indicators and lessen inequality, the extra money was
distributed to healthcare and education.

11. Guatemala: Improving Tax Observance After the War (2022)

By investing in technology and providing tax authorities with training, Guatemala improved its tax collection
methods. In order to address regional imbalances, these initiatives sought to raise government revenue, which
was subsequently allocated to rural development programs.

12. Honduras: Rebuilding the Economy with Tax Incentives (2023)

Businesses investing in war-torn areas were eligible for tax benefits from Honduras. In order to promote
infrastructure development and job creation and aid in economic recovery and equitable growth, several
incentives were implemented.

13. El Salvador: Social Equity through Community-Based Tax Programs (2024)

To increase public knowledge of the advantages of taxes, EI Salvador established community-based tax
education initiatives. In order to guarantee sufficient funding for social initiatives that target vulnerable people,
the effort sought to promote a culture of tax compliance.

14. Nepal: Tax Reforms Aiding in the Recovery from the Conflict (2022)

By expanding the tax base and improving the effectiveness of collection, Nepal changed its tax structure. The
boosted income fostered national unity by funding social services and infrastructure improvements in areas that
had previously been impacted by violence.

15. Myanmar: Using Taxes to Promote National Harmony (2023)

In an effort to allay past grievances, Myanmar investigated taxing systems that could finance economic projects
and peacebuilding efforts in ethnic minority areas in the face of persistent political difficulties.

16. Somalia: Using Taxation to Rebuild State Capacity (2024)

Somalia concentrated on bolstering tax administration in order to rebuild governmental institutions. The
government was able to offer essential services through effective tax collection, which promoted fair growth

and built trust.

17. Sudan: Reforms to Tax Law and Transitional Governance (2022)

Tax reforms were implemented by Sudan's transitional administration in an effort to stabilize the economy and
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lessen dependency on outside assistance. By addressing regional imbalances made worse by conflict, the
reforms sought to more fairly allocate resources.

18. Chad: Using Oil Revenues to Support Social Programs (2023) Chad imposed a tax on oil production
firms and allocated a percentage of the proceeds to support education and health initiatives. This strategy sought
to guarantee that the abundance of natural resources supported social justice and national progress.

19. Taxation and Peacebuilding Initiatives in the Central African Republic (2024)

The Central African Republic funded reconciliation initiatives and peacekeeping missions using tax money.
These initiatives sought to promote stability and national cohesion by showcasing the state's dedication to

peace.

20. Mining Tax Reforms for Development in the Democratic Republic of the Congo (2022)

To boost government revenue from the mining industry, the DRC reformed its tax laws. The extra money was
used to support social services and infrastructure in mining towns in an effort to lessen disputes over resource
allocation.

21. Céte d'lvoire: Economic Growth and Post-Conflict Tax Policy (2023)

Tax incentives were offered by Cote d'lvoire for companies making investments in areas affected by conflict.
The objectives of these incentives were to boost employment, encourage fair growth, and increase economic
activity.

22. Liberia: Fortifying Tax Structures to Promote Sustainable Growth (2024)

Liberia concentrated on improving its tax collecting mechanisms in order to provide long-term financing for
public services. The increased revenue stream promoted social justice by funding healthcare and education
programs.

23. Infrastructure Development and Taxation in Sierra Leone (2022)

Tax money was used by Sierra Leone to fund infrastructure initiatives, especially in rural regions. Enhancing
connectivity and service accessibility was intended to support inclusive economic growth.

24, Tax Reforms in Guinea Encouragement of the Democratic Transition (2023)

To increase openness and public confidence in governmental institutions, Guinea implemented tax reforms. The
goal of the changes was to help the strengthening of democracy by ensuring that public funds were used for
development projects in an efficient manner.

25. Burundi: Social Services Community Tax Initiatives (2024)

Burundi established community-based tax programs to finance regional health and educational programs. The
strategy sought to guarantee that local inhabitants directly benefited from tax payments and to empower
communities.

26. Eritrea: Making Use of Tax Income for National Progress (2022)

Large-scale infrastructure projects were funded by Eritrea using tax money in an effort to boost employment
and economic growth, especially in areas that had recently experienced violence.

217. Lesotho: Social Protection and Taxation Policies (2023)

Lesotho used the money from higher tax receipts to enhance its social safety programs. The initiatives' goals
were to lessen poverty and advance social justice by focusing on disadvantaged groups.

28. Tax Incentives for Fair Economic Development in Eswatini (2024)

Tax incentives were introduced by Eswatini for companies who made investments in underserved areas. In
order to promote equitable development and lessen regional inequities, the policy sought to boost economic
activity in certain regions.

29. Colombia: Taxation During a Prolonged Conflict: During times of internal strife, the Colombian
government has encountered difficulties in putting into effect efficient taxing policies. The intricacies of the
ongoing battle have affected the state's ability to enforce tax collection, which has an impact on efforts to achieve
equal economic distribution and the provision of public services. In order to create taxation systems that can
operate efficiently even in areas affected by violence, it is essential to comprehend these dynamics.
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30. Georgia: Income Distribution and Fiscal Policy: Georgia has addressed income disparity through fiscal
policy, which includes taxation. The government wants to redistribute income in a way that benefits the lower-
income groups in society by examining the effects of different taxes and public spending. This strategy
emphasizes how taxes might be used to achieve a wealth distribution that is more egalitarian.
Case Study Table 1: Recent Tax Reforms and Challenges in Post-Conflict and Recovering Economies (2022-
2025)

Case Study Country Tax Policy Changes \ Impact and Objectives
Ukraine's Wartime | Ukraine Increase in war tax from | To finance defense
Tax Increases 1.5% to 5%, higher taxes | spending and bridge large
on small businesses and | budget deficits caused by
bank profits the ongoing war with
Russia, boosting national
defense while addressing
fiscal gaps.
Ethiopia's  Post- | Ethiopia Establishment of | Attracting foreign
Civil War Ethiopian Securities | investment, stabilizing the
Economic Exchange, market | economy, and raising up to
Reforms liberalization reforms $27 billion through reforms
to help fund post-conflict
recovery.
Tax Challenges in | Sri Lanka Adjustments in tax laws, | Modifying tax laws to ease
Sri Lanka During balancing IMF- | public  burdens  while
Financial mandated tax targets maintaining fiscal stability
Recovery to support financial
recovery  post-economic
crisis.
Global Tax | Global Global implementation | To reduce base erosion and
Reforms and of a 15% minimum tax | profit shifting, ensuring
Minimum Tax for multinational | multinational corporations
Implementation companies contribute fairly to public
finances and equitable
economic growth.
OECD's "Taxing | OECD Analysis of tax policies | Promotes fiscal policies
Wages 2024" | Countries impacting wages, with | that create fair tax
Report focus on gender pay gaps | structures and address labor
and second earners market disparities,
encouraging inclusive
economic growth.
European Tax | European Union | Evaluation  of  tax | Comparative analysis
Policy Scorecard systems  based on | aiding EU countries in
neutrality and | balancing fiscal efficiency
competitiveness and social justice, assessing
the impact of tax policies
on economic outcomes.
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Case Study Country/Religion | Key Tax Reforms Purpose/Objective
Ukraine's Wartime | Ukraine 5% war tax on incomes, | To finance defense
Tax Increases tax hikes on small | spending amid war and
(2024) businesses and banks large  fiscal  deficits,
increasing revenue for
national defense..
Ethiopia's  Post- | Ethiopia Launch of the Ethiopian | Attract investment, create
Civil War Securities Exchange, tax | financial markets, and
Economic incentives for | stabilize the economy post-
Reforms (2025) investment civil war.
Sri Lanka's Tax | Sri Lanka Tax law adjustments to | Maintain fiscal stability
Challenges During ease public burden while | while reducing poverty and
Financial meeting IMF targets promoting growth after the
Recovery (2024) financial crisis
Global Minimum | Global Global implementation | Ensures multinational
Tax of a 15% minimum tax | companies contribute to
Implementation for multinational | public finances, preventing
(2024) corporations tax base erosion and profit
shifting.
OECD’s Taxing | OECD Countries | Focus on taxation’s | Improve fairness in tax
Wages Report impact on wages, second | systems, reduce gender
(2024) earners, and gender | gaps, and promote
disparities economic inclusion across
OECD nations.
European Tax | European Union Tax system analysis | Guide EU nations in
Policy Scorecard based on neutrality and | crafting balanced, efficient
(2024) competitiveness tax systems that promote
both fiscal efficiency and
social justice.

These tables show the role of taxes on economic recovery and equitable development by summarizing recent tax
reforms and difficulties encountered by different nations (including those that have experienced conflict) between
2022 and 2025.

Obstacles and Restrictions
Even though tax reform has advanced significantly, Liberia still confronts a number of obstacles when it comes to
utilizing taxes to promote fair economic distribution. These consist of:

Informality and Tax Evasion: Attempts to increase the tax base are hampered by the fact that a sizable section of
Liberia's economy is still unorganized. A significant amount of money is lost because so many people and companies in
the unorganized sector fail to pay taxes.

Corruption: One enduring issue in tax administration and collection is corruption. Even while the LRA has worked to
increase openness, more can be done to guarantee that tax money is used wisely and reaches the right people.
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vulnerability to changes in the price of commodities globally.

Conclusion

In post-conflict, taxes Liberia has been essential to the nation's attempts to overcome systemic inequality and revitalize
its economy. The government has been able to fund social initiatives that support inclusive economic growth by increasing
tax revenue collection and implementing progressive tax reforms. But issues like tax evasion, corruption, and reliance on
sectors that use natural resources still make the tax system less efficient. Liberia must keep improving its tax laws, tax
collecting systems, and the way that the advantages of economic expansion are distributed among its citizens in order to
promote more fair economic distribution. When properly applied, taxes continue to be a vital instrument for building

social justice, equity, and a more prosperous future for Liberia's people.

Table 1: Taxation in Post-Conflict Liberia

Tax Evasion

Tax evasion remains prevalent,
which significantly reduces the
amount of revenue the
government can collect.

Implement stronger
enforcement mechanisms, such
as audits, fines, and penalties
for non-compliance.

Corruption

Corruption within tax collection
agencies  undermines  the
efficiency and fairness of the
tax system.

Strengthen anti-corruption
measures, enhance
transparency, and promote

accountability in  revenue

collection institutions.

Dependence on  Natural

Resources

Liberia heavily relies on the
extractive industries (such as
mining and logging) for tax
revenue, which is volatile.

Diversify the tax base by
expanding the scope of taxable
natural

activities  beyond

resource extraction.

Tax Collection Capacity

The capacity of Liberia's tax
administration remains weak,
limiting the  government's
ability to effectively collect

taxes.

Invest in improving tax

administration  infrastructure
and capacity-building programs

for tax officials.

Progressive Tax Reforms

Progressive tax reforms have
been implemented, but further
efforts are needed to ensure
broader tax equity.

Continue advancing
progressive tax reforms, such as
increasing taxes on wealthier

individuals and corporations.

Public Awareness

A lack of awareness about the
importance of tax compliance
and civic duties affects tax

Launch nationwide education
campaigns to raise awareness
about the benefits of taxation

collection rates. and how it contributes to
development.

Economic Diversification Liberia’s economy remains | Promote economic
largely dependent on a few | diversification through
sectors, which impacts | investments in agriculture,
sustainable economic | technology, and services, which
development. will expand the tax base.
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Social Program Funding Social programs are essential | Ensure consistent and

for equitable growth, but | predictable tax revenues for
funding remains constrained | funding key social programs in

due to budget deficits. health, education, and
infrastructure.
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