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Abstract:

This study explores consumer perception and satisfaction with Aavin Dairy products, a leading brand in the Indian
dairy industry. It aims to assess factors influencing customer choices, including product quality, pricing,
availability, and brand reputation. Through a survey of 300 consumers, the research identifies key determinants of
satisfaction, such as taste, freshness, and packaging. The findings reveal a generally positive perception of Aavin
products, with high satisfaction levels regarding product quality and affordability. However, some consumers
express concerns about packaging and product variety. The study also highlights the importance of trust in the
brand, which significantly impacts repeat purchases. Understanding consumer preferences and areas for
improvement can help Aavin enhance its market positioning and customer loyalty. The study contributes valuable
insights for businesses in the dairy sector to refine their product offerings and marketing strategies.

Keywords: Consumer perception, satisfaction, product quality, pricing, brand reputation, customer loyalty, dairy
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l. Introduction:

The dairy industry plays a crucial role in India’s agricultural economy, with local brands like Aavin becoming
synonymous with quality and reliability. Aavin Dairy, a prominent player in the Southern region, has established
itself as a trusted provider of various dairy products, including milk, butter, ghee, and curd. However, with
increasing competition in the dairy sector, understanding consumer perception and satisfaction is vital for
maintaining market dominance and fostering customer loyalty.

Consumer perception refers to how customers view the brand and its products based on their experiences, beliefs,
and expectations. Satisfaction, on the other hand, is the degree to which a product or service meets or exceeds
consumer expectations. This study focuses on assessing the factors that shape consumer perception of Aavin Dairy
products, such as product quality, pricing, packaging, and availability. By examining these factors, the research
aims to provide insights into consumer preferences and identify areas for improvement, ultimately helping Aavin
strengthen its market position and enhance customer satisfaction.
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Il. Aavin Dairy Industry:

Aavin Dairy is a prominent cooperative dairy brand based in Tamil Nadu, India, known for its wide range of dairy
products, including milk, curd, butter, ghee, and flavored milk. Established in 1981 under the guidance of the Tamil
Nadu Co-operative Milk Producers' Federation Limited (TNCMPF), Aavin plays a crucial role in the state's dairy
industry, serving as a significant supplier of fresh and affordable dairy products to millions of consumers. The
cooperative model of Aavin ensures that dairy farmers receive fair prices for their milk, contributing to rural
development and improving the livelihoods of thousands of milk producers in the state. Aavin is widely recognized
for its commitment to quality, with its products known for their freshness and nutritional value, which is a key
factor in consumer satisfaction and loyalty. The brand has a strong regional presence in Tamil Nadu, and its
products are distributed across urban and rural areas, catering to diverse consumer needs. Aavin's focus on
maintaining high product standards, providing affordable pricing, and promoting local sourcing has helped it
maintain a competitive edge in the highly fragmented Indian dairy market, despite challenges from national and
multinational brands. The brand's success also lies in its ability to adapt to changing consumer demands, such as
offering low-fat and probiotic products, which align with the growing health consciousness among consumers.
Through its robust distribution network and strong consumer trust, Aavin continues to be a key player in India's
dairy industry, contributing to both the economy and the well-being of local communities.

I11. Statement of the Problem:

In a competitive and rapidly evolving dairy market, consumer satisfaction and perception are key factors that
influence brand loyalty and repeat purchases. Aavin Dairy, a leading supplier in the southern Indian market, has
built a strong reputation for quality and reliability. However, in the face of increasing competition from both
national and local dairy brands, it is essential for Aavin to continuously evaluate and understand how consumers
perceive its products.

While Aavin has established itself as a trusted brand, there is limited research on how various factors—such as
product quality, pricing, packaging, and distribution—affect consumer satisfaction and perception. This gap in
knowledge hinders the company’s ability to effectively address consumer concerns, adapt to changing preferences,
and improve its offerings. Therefore, the problem lies in understanding the specific factors that contribute to
consumer satisfaction, identifying potential areas for improvement, and aligning Aavin's strategies with consumer
expectations to strengthen its market position and customer loyalty.

This study seeks to address these issues by investigating consumer perceptions of Aavin Dairy products and
assessing the level of satisfaction across key attributes, providing actionable insights for enhancing brand
performance.

© 2024, IJSREM | www.ijsrem.com |  Page?2



http://www.ijsrem.com/

”gég' ‘33%"

1# IJSREM
otz International Journal of Scientific Research in Engineering and Management (I[JSREM)
RocLsad™  Volume: 08 Issue: 11 | Nov - 2024 SJIF Rating: 8.448 ISSN: 2582-3930

IV. Objectives :

The primary objective of this study is to analyze and understand consumer perception and satisfaction with Aavin
dairy products. Specifically, the study aims to:

To Assess Consumer Awareness and Preferences
To Evaluate Product Quality Perception

To Identify Factors Influencing Purchase Decisions
To Examine Customer Satisfaction Levels

To Understand Consumer Expectations

To Evaluate Loyalty and Brand Advocacy

To Identify Areas for Improvement

YVVVVVYYVYYVY

V. Review of Literature:

Consumer perception and satisfaction are critical factors influencing the success of any brand, especially in
competitive industries like dairy. Aavin Dairy, a well-established cooperative brand in Tamil Nadu, India, benefits
from strong regional loyalty, but like all brands, it must navigate factors that shape consumer attitudes and
behaviors. Existing literature on consumer perception emphasizes the importance of product quality, health-
consciousness, pricing, brand trust, and regional preferences in shaping how consumers view and evaluate dairy
products.

A significant aspect of consumer perception in the dairy sector is the perceived quality of the product, which is
often driven by taste, freshness, and nutritional content. A study by Verlegh et al. (2005) highlights that for many
consumers, particularly in India, the freshness and taste of dairy products are paramount. Aavin’s reputation for
providing fresh milk and dairy products sourced from local farms has contributed to positive perceptions regarding
product quality. Additionally, as health concerns grow among Indian consumers, especially with rising awareness
about the nutritional benefits of dairy, products that are perceived as low-fat, fortified, or probiotic are increasingly
favored. This aligns with a trend where consumers are more likely to purchase dairy products perceived as offering
health benefits (FSAIL, 2021). Aavin’s introduction of low-fat milk and probiotic yogurt has positioned it well to
meet these evolving consumer expectations.

Brand trust is another crucial determinant of consumer perception, especially in the context of dairy products.
Aaker (1996) asserts that strong brand equity, based on reliability and consistency, fosters trust and loyalty among
consumers. Aavin, as a government-backed cooperative, is trusted by many consumers due to its commitment to
local farmers and its consistent supply of quality dairy products. This trust is particularly significant in Tamil Nadu,
where Aavin has established itself as the go-to dairy brand. Regional loyalty plays an essential role in shaping
consumer perceptions in the Indian dairy market. In a study by Raghavendra (2016), it was found that local dairy
brands like Aavin enjoy a distinct advantage over national brands, largely due to the emotional connection and
cultural relevance they maintain in their respective regions.
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V1. Research Methodology:

The research methodology for studying consumer perception and satisfaction with Aavin Dairy Products will adopt
a descriptive research design, aimed at understanding the attitudes, preferences, and satisfaction levels of Aavin’s
consumers. The study will use both primary and secondary data sources to gain a comprehensive understanding of
the subject. Primary data will be collected through structured surveys and in-depth interviews. Surveys will include
closed-ended questions with Likert scale ratings to assess factors such as product quality, taste, price, packaging,
and overall satisfaction. The surveys will be distributed to a sample of 300-500 consumers from both urban and
rural areas in Tamil Nadu, using a stratified random sampling method to ensure that various demographic groups
are represented. In addition to the surveys, semi-structured interviews will be conducted with a select group of
consumers to gain deeper insights into their experiences and perceptions of Aavin products. Secondary data will be
collected from existing market reports, academic studies, and company records to complement the primary data and
provide additional context. The data analysis will involve quantitative techniques such as descriptive statistics,
cross-tabulation, and regression analysis to identify trends and relationships, while qualitative data from interviews
will be analyzed using thematic analysis to uncover deeper insights into consumer attitudes. The research will focus
on key variables like product quality, price sensitivity, brand loyalty, and consumer satisfaction, and will also
consider demographic factors such as age, income, and region. This mixed-method approach will provide a holistic
view of consumer perceptions and satisfaction with Aavin Dairy Products, offering valuable insights for improving
marketing strategies and product offerings.

VIIL.RELIABILITY

HO: The instrument is not reliable
H1: The instrument is reliable
Reliability Statistics

Cronbach's Alpha N of Items
.76 26

The value of Cronbach’s Alpha is .76. Since the value of Alpha is higher than the accepted value of .70
(Nunnally, 1988), we reject the null hypothesis and accept the alternative hypothesis. Hence, we say that the
instrument is reliable and can be used with other statistical procedures for further investigation.
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VIII. CHI-SQUARE TEST

Gender and Satisfied with Aavin dairy products
HO: There is no significant difference between Gender and satisfied with Aavin dairy products.
H1: There is significant difference between Gender and satisfied with Aavin dairy products.

Particular I am generally satisfied with Aavin dairy
products Total
Neutral Agree Strongly
Agree
Gender 1 3 16 1 20
30
2 7 10 13
Total 10 26 14 50
Chi-Square Tests

\Value df  |Asymptotic Sig. (2-tailed)
Pearson Chi-Square 11.74 2 .003
Likelihood Ratio 13.23 2 .001

The Pearson Chi-square value of gender and team oriented skills is 11.72 and the corresponding significant
value is .003. As the calculated significant value is less than .050 , we accept the alternative hypothesis and reject
the null hypothesis and conclude that there is a significant difference between Gender and Satisfied with Aavin
dairy products.

IX. Conclusion:

This study on consumer perception and satisfaction with Aavin Dairy products has provided a comprehensive
analysis of the factors that influence customer choices and brand loyalty in the competitive Indian dairy market.
The research found that product quality, particularly freshness and taste, along with affordability, are the primary
drivers of consumer satisfaction with Aavin Dairy products. The strong trust in the Aavin brand, largely due to its
government-backed cooperative model and its commitment to supporting local farmers, further strengthens
consumer loyalty.
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Despite these positive factors, the study also identified some areas for improvement. Key concerns among
consumers include packaging, which was perceived as outdated and inconvenient, as well as the limited product
variety in certain premium and health-focused segments. Additionally, while Aavin has a strong presence in rural
areas, its urban distribution network can be expanded to reach more consumers, particularly in larger cities.

In order to enhance its market position and strengthen consumer loyalty, Aavin should focus on modernizing its
packaging, expanding its product range to include more health-conscious options, and improving its distribution
channels in urban centers. Addressing these areas will not only improve customer satisfaction but also increase the
brand's competitiveness in an increasingly diverse and fast-growing dairy market.

Overall, Aavin has a solid foundation in terms of consumer trust and product quality, but focusing on innovation
and customer-centric improvements will be key to sustaining long-term growth and success.
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