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Abstract 

This research paper conducts a financial analysis of Maruti Suzuki Ltd and Tata Motors Ltd, comparing their financial 

performance, profitability, liquidity, and solvency. By examining key financial ratios and market trends, the study 

highlights the strengths and weaknesses of both companies. The findings provide insights into their financial stability 

and future growth potential, helping investors and stakeholders make informed decisions. 
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INTRODUCTION 

Financial analysis plays a crucial role in assessing a company's performance and making investment decisions. This 

study compares the financial health of two leading automobile companies in India: Maruti Suzuki Ltd and Tata Motors 

Ltd. By analyzing financial statements and key financial ratios, the study provides a comparative overview of their 

financial performance. 

OBJECTIVES OF THE STUDY 

• To compare the financial performance of Maruti Suzuki Ltd and Tata Motors Ltd. 

• To analyze the profitability, liquidity, and solvency of both companies. 

• To provide insights into the financial strengths and weaknesses of these companies. 

• To assist investors and stakeholders in making informed decisions. 

 

METHODOLOGY 

The study follows a quantitative research approach using secondary data from company annual reports, financial 

statements, and stock market analysis. The following key financial ratios are analyzed: 

1. Profitability Ratios (Net Profit Margin, Return on Assets, Return on Equity) 

2. Liquidity Ratios (Current Ratio, Quick Ratio) 

3. Solvency Ratios (Debt-to-Equity Ratio, Interest Coverage Ratio) 

4. Market Performance Ratios (Earnings Per Share, Price-to-Earnings Ratio) 
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FINANCIAL ANALYSIS 

1. Profitability Analysis 

• Net Profit Margin: Maruti Suzuki has maintained a stable net profit margin over the years, whereas 

Tata Motors has shown fluctuations due to investments in EV technology and global market dynamics. 

• Return on Equity (ROE): Maruti Suzuki demonstrates a higher ROE, indicating better efficiency in 

generating profits from shareholders’ investments. 

2. Liquidity Analysis 

• Current Ratio: Maruti Suzuki maintains a strong liquidity position, while Tata Motors has faced 

liquidity challenges due to its global expansion and capital expenditures. 

• Quick Ratio: Both companies show a reasonable quick ratio, but Maruti Suzuki leads due to its asset-

light business model. 

3. Solvency Analysis 

• Debt-to-Equity Ratio: Tata Motors has a higher debt-to-equity ratio due to its global acquisitions and 

R&D investments, whereas Maruti Suzuki operates with minimal debt. 

• Interest Coverage Ratio: Maruti Suzuki’s strong profitability ensures better interest coverage, making 

it financially more stable. 

4. Market Performance Analysis 

• Earnings Per Share (EPS): Maruti Suzuki exhibits steady growth in EPS, while Tata Motors has 

experienced volatility. 

• Price-to-Earnings (P/E) Ratio: Investors favor Maruti Suzuki due to its consistent performance, 

leading to a higher P/E ratio compared to Tata Motors. 

FINDINGS & DISCUSSION 

• Maruti Suzuki shows stronger financial stability with better profitability and lower debt. 

• Tata Motors, while facing higher financial risk, has strong growth potential due to its EV segment and 

international market presence. 

• Investors seeking stable returns may prefer Maruti Suzuki, while those willing to take risks for high 

returns might consider Tata Motors. 

CONCLUSION 

Maruti Suzuki Ltd and Tata Motors Ltd are both key players in the Indian automobile sector. While Maruti Suzuki 

exhibits financial stability and profitability, Tata Motors presents growth opportunities with its expansion in EVs and 

global markets. The choice between these companies depends on the investor’s risk appetite and market outlook. 
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