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ABSTRACT  

Venture capital financing has become an important source of equity funding for innovative startups and high-

growth businesses in Telangana. This study examines venture capital awareness, investment decision factors, 

funding accessibility, startup development, and the contribution of venture capital to entrepreneurship. The study 

uses primary and secondary data, with responses collected from 100 respondents through a structured 

questionnaire. Percentage analysis is used to interpret the responses. The findings indicate positive awareness of 

venture capital, its contribution to startup growth, innovation, employment, and business expansion. However, 

competition, investment scrutiny, limited investor access, and inadequate awareness continue to create serious 

funding challenges today. 
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1. INTRODUCTION  

Entrepreneurship and startup development have become important contributors to economic growth through 

innovation, employment generation, productivity improvement, and the creation of new markets. However, 

innovative startups frequently face difficulties in obtaining adequate finance during their early stages because they 

may have limited operating histories, insufficient collateral, uncertain cash flows, and high business risks. Venture 

capital financing provides an alternative source of equity funding for such businesses and is particularly relevant 

to enterprises with strong growth and scalability potential. Venture capital involves long-term equity investment 

by investors in startups and growing businesses. Unlike traditional bank finance, venture capital investors obtain 

ownership participation and generally provide more than financial resources. They can contribute strategic 

guidance, managerial expertise, networking opportunities, market knowledge, governance support, and business 

mentoring. These services can improve the ability of startups to develop products, enter markets, strengthen 

operations, and achieve sustainable growth. India has experienced substantial growth in startup activity, supported 

by initiatives such as Startup India, Digital India, Make in India, Skill India, and Atmanirbhar Bharat. The 

expansion of information technology, fintech, biotechnology, healthcare, artificial intelligence, e-commerce, clean 

energy, and other technology-driven sectors has increased the demand for venture capital. Telangana has emerged 

as an important startup and technology ecosystem. Hyderabad provides infrastructure, skilled human resources, 

educational institutions, research organizations, and a business-friendly environment that attract entrepreneurs 

and investors. Government-supported initiatives such as T-Hub and WE Hub provide incubation, mentoring, 

networking, investor access, business development assistance, and opportunities for entrepreneurs. These 

initiatives have strengthened collaboration among startups, investors, government institutions, academic 

organizations, and industry. Despite these advantages, access to venture capital remains challenging for many 

entrepreneurs. Limited awareness of investment procedures, inadequate business planning, financial-management 

weaknesses, stringent investment appraisal, regulatory requirements, investor-access difficulties, and intense 

competition can restrict funding opportunities. Venture capital firms also face substantial risks while selecting 

businesses with viable models and long-term growth potential. Therefore, this study examines venture capital 

financing in Telangana State by focusing on entrepreneur awareness, factors influencing investment decisions, the 
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role of venture capital in startup growth, and the overall entrepreneurial ecosystem. The study considers 

government support for the overall ecosystem. 

 

2. REVIEW OF LITERATURE  

Venture capital literature emphasizes its financial and non-financial contribution to startup development. Sharma 

and Gupta (2018) reported that venture capital provides financial resources, management support, and strategic 

guidance, strengthening startup sustainability. Kumar and Verma (2019) identified limited entrepreneur 

knowledge of fundraising requirements and investor expectations, highlighting the need for financial education. 

Reddy and Rao (2019) found that venture-funded businesses benefit from networking, mentoring, and strategic 

assistance. Singh and Mehta (2020) identified innovation, management capability, market potential, scalability, 

and financial planning as important investment considerations. Patel and Shah (2021) emphasized the role of 

startup policies, incubation centers, tax incentives, and innovation programmes in improving funding 

opportunities. Nair and Joseph (2021) identified weak business planning, inadequate financial expertise, limited 

investor networks, and funding competition as major barriers. Chandra and Arora (2022) linked venture capital 

with technological innovation and product development. Gupta and Ramesh (2023) associated venture-backed 

firms with revenue growth, employment, and market expansion. Prasad and Kiran (2024) highlighted Telangana’s 

T-Hub, WE Hub, accelerators, and government initiatives, while Malhotra and Jain (2024) identified digital 

innovation, artificial intelligence, fintech, biotechnology, and sustainable businesses as future venture capital 

opportunities. Overall, awareness, policy support, innovation, and collaboration remain essential for expanding 

startup financing in Telangana. 

 

3. OBJECTIVES OF THE STUDY 

1. To research the concept and significance of venture capital financing in Telangana State. 

2. To assess entrepreneurs' knowledge of venture capital financing. 

3. To examine the factors affecting startups' choices regarding venture capital investments. 

4. To assess how venture capital financing supports entrepreneurship and business growth. 

5. To make appropriate recommendations for enhancing venture capital financing and strengthening 

Telangana State's startup ecosystem. 

 

4. RESEARCH METHODOLOGY  

Study follows a descriptive research design. Primary data were collected through a structured questionnaire from 

100 respondents selected using convenience sampling. Secondary information was obtained from government 

publications, startup reports, venture capital reports, journals, books, and financial sources. Responses were 

organized and analyzed using percentage analysis to meet the objectives. 

The uploaded study confirms the use of descriptive research, primary and secondary data, convenience sampling, 

a sample of 100 respondents, and a structured questionnaire. 

 

4.1 STATISTICAL TOOL 

Percentage Analysis 

Percentage Analysis is the most appropriate statistical tool for this study because the research uses questionnaire 

responses from 100 respondents and aims to assess awareness, perceptions, investment factors, funding 

accessibility, and the role of venture capital. 

The percentage is calculated as: Percentage = (Frequency / Total Number of Respondents) × 100 

The uploaded study specifically states that the collected responses were tabulated and analyzed using the 

percentage method. 
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5. DATA ANALYSIS AND INTERPRETATION 

Table 1: Knowledge of Venture Capital Financing 

Response Frequency Percentage (%) 

Strongly Agree 34 34 

Agree 42 42 

Neutral 12 12 

Disagree 8 8 

Strongly Disagree 4 4 

Total 100 100 

Analysis: A total of 76% of respondents either strongly agree or agree that they possess knowledge of venture 

capital financing. 

Interpretation: The majority of respondents demonstrate awareness of venture capital financing and recognize 

its importance in supporting startups and innovative businesses in Telangana. However, 12% remain neutral and 

12% express disagreement, indicating that further awareness programmes are still required. The corresponding 

original table in the uploaded report records the same distribution. 

 

Table 2: Factors Related to Venture Capital Investment 

Response Frequency Percentage (%) 

Strongly Agree 36 36 

Agree 39 39 

Neutral 13 13 

Disagree 8 8 

Strongly Disagree 4 4 

Total 100 100 

Analysis: 75% of respondents agree or strongly agree regarding the importance of factors associated with venture 

capital investment. 

Interpretation: The findings indicate that investment-related considerations are important in attracting venture 

capital. The uploaded study specifically identifies innovation as the primary factor, while its literature review 

also identifies management capability, market potential, scalability, and financial planning as important 

investment considerations. 

 

Table 3: Startup Growth Supported by Venture Capital 

Response Frequency Percentage (%) 

Strongly Agree 35 35 

Agree 40 40 

Neutral 13 13 

Disagree 8 8 

Strongly Disagree 4 4 

Total 100 100 

Analysis: 75% of respondents agree or strongly agree that venture capital supports startup growth. 

Interpretation: The result indicates a strongly positive perception regarding the contribution of venture capital 

to startup development. Venture capital is viewed as a source of funding that can accelerate growth through 

financial assistance, strategic guidance, mentoring, networking, and business support. 
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6. RESULTS 

1. The majority of respondents have a positive understanding of venture capital financing. 

2. 76% of respondents either strongly agree or agree that they possess knowledge of venture capital 

financing. 

3. Respondents recognize venture capital as an important source of finance for innovative and high-growth 

startups. 

4. Venture capital is perceived as contributing positively to startup growth and business development. 

5. 75% of respondents agree or strongly agree that venture capital supports startup growth. 

6. Innovation, management capability, market potential, scalability, and financial planning are important 

considerations influencing venture capital investment decisions. 

7. Government initiatives, incubation centres, innovation programmes, and entrepreneurship policies are 

viewed as supportive of venture capital development. 

8. Telangana's startup ecosystem has benefited from initiatives such as T-Hub and WE Hub. 

9. Venture capital is perceived as contributing to innovation, employment generation, business 

expansion, and economic development. 

10. Major barriers include intense competition, stringent investment evaluation, limited investor access, 

inadequate awareness, and weaknesses in business planning and financial management. 

11. The findings indicate that stronger entrepreneur–investor networks and investment-readiness programmes 

can improve access to venture capital. 

12. Overall, venture capital financing has a positive role in strengthening Telangana's startup ecosystem. 

 

7. SUGGESTIONS 

1. Entrepreneur awareness programmes should be expanded to explain venture capital procedures, 

eligibility requirements, investor expectations, and funding stages. 

2. Entrepreneurs should receive training in financial management, business planning, valuation, and 

investment presentation. 

3. Startup incubators should strengthen connections between entrepreneurs and venture capital firms. 

4. The government should continue strengthening T-Hub, WE Hub, accelerators, and innovation-

support programmes. 

5. Greater attention should be given to improving access to venture capital for women entrepreneurs and 

other emerging entrepreneurial groups. 

6. Entrepreneurs should develop scalable and innovative business models that demonstrate clear market 

potential. 

7. Venture capital firms should provide greater mentoring and strategic support along with financial 

investment. 

8. Financial institutions, universities, incubators, investors, and government agencies should collaborate to 

improve the startup financing ecosystem. 

9. Startup founders should strengthen corporate governance, financial reporting, and investment readiness 

before approaching venture capital firms. 

10. Telangana should continue creating an investment-friendly environment through supportive policies, 

innovation infrastructure, networking opportunities, and entrepreneurship development programmes. 

11. Greater investor awareness should be created outside major urban startup centres to expand funding 

opportunities across Telangana. 

12. Continuous monitoring of startup financing challenges should be undertaken to ensure that government 

policies remain responsive to changing investment conditions. 
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8. CONCLUSION 

Venture capital financing has become an important component of Telangana's entrepreneurial ecosystem by 

providing equity finance and strategic support to innovative and high-growth businesses. The study indicates that 

respondents generally possess a positive understanding of venture capital and recognize its contribution to startup 

development. Venture capital provides more than financial assistance by offering management guidance, 

networking opportunities, strategic advice, mentoring, and market support. The findings also indicate that 

innovation, experienced management, market potential, scalability, and sustainable business models influence 

investment decisions. Government initiatives, incubation centres, innovation programmes, T-Hub, and WE Hub 

have contributed to creating a supportive environment for entrepreneurship and startup financing. At the same 

time, entrepreneurs continue to face difficulties arising from intense funding competition, stringent investment 

appraisal, limited investor access, inadequate awareness, and weaknesses in financial and business planning. 

Strengthening entrepreneur education, investment readiness, investor networks, incubation support, and 

government–industry collaboration can improve access to venture capital. Overall, venture capital financing has 

considerable potential to promote startup growth, innovation, employment generation, business expansion, and 

economic development in Telangana State. 

 

9. REFERENCES  

1. Chandra, A., & Arora, R. (2022). Venture capital and technological entrepreneurship. 

2. Gupta, R., & Ramesh, S. (2023). Venture capital support and startup growth in India. 

3. Jain, A., & Malhotra, S. (2024). Future prospects of venture capital financing in India. 

4. Joseph, A., & Nair, P. (2021). Challenges faced by entrepreneurs in securing venture capital financing. 

5. Kiran, R., & Prasad, S. (2024). Venture capital financing ecosystem in Telangana State. 

6. Kumar, V., & Verma, R. (2019). Entrepreneur awareness of venture capital financing. 

7. Mehta, A., & Singh, P. (2020). Factors influencing venture capital investment decisions. 

8. Patel, S., & Shah, M. (2021). Government initiatives and venture capital financing. 

9. Rao, S., & Reddy, K. (2019). Role of venture capital in the growth of Indian startups. 

10. Sharma, R., & Gupta, A. (2018). Role of venture capital financing in startup development in India. 

https://ijsrem.com/

