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ABSTRACT

Cryptocurrency, a decentralized digital asset enabled by blockchain technology, has transformed global finance by
introducing novel mechanisms for value exchange, security, and governance. This comprehensive academic review
synthesizes current knowledge across multiple dimensions: the technical foundations of cryptocurrencies (including
distributed ledger technologies, cryptographic primitives, and consensus mechanisms), economic and financial
implications (market behavior, monetary policy interactions, speculation, and investment risk), legal and regulatory
frameworks (jurisdictional approaches, taxation, anti-money laundering measures, and consumer protection), as well as
societal and ethical concerns (environmental impact, privacy, financial inclusion, and potential for illicit use). Drawing
on recent empirical studies, case analyses, and theoretical models, the review highlights both the transformative potential
of cryptocurrencies to democratize access to financial services and foster innovation, and the significant challenges—such
as scalability, volatility, regulatory uncertainty, and energy consumption—that could inhibit or slow their integration. The
paper concludes with a discussion of future research directions, including evolving consensus innovations (e.g. proof-of-
stake, sharding), central bank digital currencies (CBDCs), and frameworks for balancing innovation with systemic risk
mitigation.
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INTRODUCTION

Cryptocurrency has emerged as a transformative technological and eco nomic phenomenon, fundamentally altering the
landscape of digital transactions, finance, and information systems. Built upon blockchain technology—a decentralized,
distributed ledger—-cryptocurrencies like Bitcoin and Ethereum have become central to discussions about the future of
money, security, and decentralized finance (DeFi). The rapid growth of this field has generated significant scholarly
interest, spanning topics such as economic implications, technological challenges, energy consumption, environmental
impact, user experience, and the ongoing evolution of cryptographic security in the face of quantum computing. This
research paper aims to provide a comprehensive overview of the current state of cryptocurrency research by systematically
reviewing the literature across several domains: economic perspectives, energy and environmental concerns,
human-computer interaction, the impact of quantum computing, and the strategic alignment of IT in DeFi ecosystems. By
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synthesizing findings from recent systematic literature reviews and empirical studies, this paper seeks to illuminate the
complexities, challenges, and future research directions of cryptocurrency and its underlying technologies.

LITERATURE OF REVIEW
Economic Research on Cryptocurrencies

The study of cryptocurrency within economics has expanded rapidly, reflecting the sector’s dynamic growth and
multifaceted nature. Bariviera and Merediz-Sola (2020) provide a dual analysis of the economic literature on
cryptocurrencies through both bibliometric and close-reading techniques. Their systematic review highlights that Bitcoin
remains the predominant object of study, with research clustering around topics such as informational efficiency,
volatility, price discovery, portfolio formation, and safe-haven properties. The majority of empirical studies utilize daily
data from major aggregators like Coin market cap, Coin desk, and Bitcoin charts, though there remains a lack of
standardization regarding data sources and frequency, leading to challenges in cross-study comparisons. Further, the
literature reveals that cryptocurrencies have been subjected to traditional financial theories, such as the Efficient Market
Hypothesis (EMH), with mixed results regarding their informational efficiency (Bariv iera & Merediz-Sola, 2020). The
unique characteristics of cryptocurrencies, 1 such as constant trading (24/7 markets) and the absence of centralized
regulatory oversight, differentiate them from traditional financial assets and create new avenues for research on market
microstructure, bubbles, andsystemic risk.

Energy and Environmental Footprint

Acritical area of concern is the energy consumption and environmental impact of cryptocurrencies, particularly those
utilizing Proof-of-Work (PoW) consensus mechanisms. Sai and Vranken (2022) conducted a systematic literature review,
emphasizing the challenges in accurately measuring the energy footprint of blockchain networks. Their findings
demonstrate that both bottom-up (hardware-based) and top-down (network-level or economic) models are employed to
estimate energy consumption, each with inherent limitations due to assumptions about hardware distribution, operational
parameters, and geographic localization of mining activities. Sai and Vranken (2022) argue that scientific rigor in
modeling is often compromised by untested assumptions, insufficient empirical validation, and a lack of transparency in
methodological choices. These short comings can lead to significant over- or under-estimations of cryptocurrencies’
environmental impact ,with potential consequences for policy-making and public perception. The authors advocate for
the adoption of standardized quality assessment frameworks and best practices to enhance the reliability and comparability
of energy and environmental footprint studies in the blockchain domain.

Human Computer Interaction and User Experience

The usability and adoption of cryptocurrency systems are closely tied to the quality of human-computer interaction(HCI)
and inter faced esign. Froh lich et al. (2022) performed a systematic literature review of block chain and cryptocurrency
research in HCI, identifying six major themes: trust, user motivation and risk perception, cryptocurrency wallets, user
engagement, application-specific use cases ,and support tools. Their review under scores that interaction design remains
a critical barrier to mainstream adoption, with many blockchain applications suffering from complexity, poor usability,
and misconceptions among both novice and experienced users. The review by Frohlich et al. (2022) also reveals that
empirical research in this area is heavily concentrated on user studies, interviews, and lab-based usability testing,
highlighting the need for further exploration of real-world deployments and longitudinal studies. The authors call for HCI
scholars to engage more deeply with emerging block chain technologies ,leveraging .

Quantum Computing and Cryptographic Security

The advent of quantum computing presents existential challenges to the cryptographic foundations of cryptocurrencies.
Mutha and Sandu (2024) provide a comprehensive review of how quantum algorithms, notably Shor’s and Grover’s,
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threaten the security mechanisms underpinning blockchain systems. Shor’s algorithm undermines public-key crypto
graphic systems by enabling efficient factorization and discrete logarithm solving, potentially compromising digital
signature schemes like ECDSA and RSA. Grover’s algorithm, on the other hand, reduces the complexity of brute-force
attacks on hash functions, raising the risk of hash collisions and51%attacks. Mutha and Sandu (2024) identify that while
current quantum hardware remains insufficient for large-scale attacks, proactive integration of post quantum
cryptographic (PQC) standards, quantum key distribution (QKD), and protocol-level modifications is essential for
long-term resilience. The authors emphasize the urgency for the cryptocurrency industry to adopt quantum-resistant
solutions, as the decentralization, integrity, and trust central to blockchain systems hinge on robust cryptographic security.

Strategic Alignment in Decentralized Finance (DeFi)

The proliferation of DeFiprotocols—open,permissionless financial applications built on blockchain—necessitates a
strategic alignment between IT in frastructure and business objectives. Durigan Junior and Laurindo (2022) apply
established strategic alignment models to the DeFi context, explor ing the interplay of IT elements (e.g., interoperability,
digital wallets, smart contracts)andorganizationalgoals. Their systematic literature review finds a rich catalog of IT
enablers already present in DeFi architectures but iden tifies a gap in the literature regarding explicit connections between
these elements and strategic alignment frameworks. DeFi introduces unique governance, regulatory, and interoperability
challenges, especially as digital coins, stable coins, and central bank digital currencies (CBDCs)increasingly interact.
Effective IT strategical for ensuring that decentralized systems deliver transparency, scalabil ity, and adaptability while
maintaining coherence with evolving business models and regulatory environments (Durigan Junior & Laurindo, 2022).

RESEARCH OBJECTIVES

This paper aims to:

Evaluate probabilistic and ensemble forecasting models for cryptocurrency volatility, comparing their performance and
applicability in high-uncertainty markets.

Assess the accuracy and utility of tail risk measures (VaR and ES) in digital asset risk management and capital allocation.

Examine the evolution and effectiveness of security and threat modeling frameworks in integrated blockchain, fintech,
and banking ecosystems.

Propose an integrated, probabilistic risk management framework suitable for the multifaceted risks of cryptocurrency
markets.

METHODOLOGY

This paper adopts a systematic literature review approach, synthesizing f indings from recent high-impact academic
studies and reviews. The included literature spans multiple disciplines—economics, computer science, information
systems, HCI, and cryptography—reflecting the 3 interdisciplinary nature of cryptocurrency research. Selection criteria
prioritized systematic reviews, empirical studies, and surveys with methodological rigor, wide citation, and relevance to
key themes: economic analysis, energy and environmental footprint, HCI, quantum threats, and IT strategic alignment.
Data extraction focused on research objectives, methodologies, core findings, and identified gaps across the selected
works. There view also considered the evolution of research topics, the diversity of methodological
approaches(quantitative modelling ,bibliometric analysis ,user studies protocol analysis), and the implications for future
research agendas.

PROPOSED FRAMEWORK
Integrative Probabilistic Risk Management for Cryptocurrencies

Based on the reviewed literature, an effective risk management framework for cryptocurrencies should integrate:
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Probabilistic and Ensemble Volatility Forecasting:
Employ a diverse set of base models (e.g., HAR, GARCH, ARFIMA, LASSO, SVR, MLP, Random Forest, LSTM).

Use probabilistic stacking and quantile-based methods to estimate the full conditional distribution of realized volatility
(Dudek et al., 2025).

Prefer residual simulation and quantile regression techniques, which have shown superior performance when applied to
log-transformed volatility data.

Tail Risk Measurement and Forecast Combination:
Jointly estimate VaR and ES using semiparametric and parametric combination frameworks (Li, 2022).

Leverage both parametric (e.g., GARCH) and nonparametric (e.g., filtered historical simulation) models to capture heavy
tails and nonlinearity (Stavroyiannis, 2017).

Regularly backtest models using metrics such as violation rates, quantile loss, and statistical tests (Li, 2022).

ANALYSIS

Analysis of Cryptocurrency for Research Paper Writing Introduction Cryptocurrency has become a revolutionary power
in the world of finance, revolutionizing established monetary systems and bringing new technological and economic
paradigms. In the last decade, the stunning expansion of cryptocurrencies has fueled intense scholarly and industry study
to comprehend their implications, mechanisms, prospects, and hazards. This paper examines the contemporary setting of
cryptocurrency research by looking at primary themes, trends of growth, strengths, weaknesses, opportunities and threats,
and the implications for future research and practice.

1. Research Growth

Research Development The discipline of cryptocurrency research has developed exponentially in tandem with the growth
of the market. From the initial building-block research on Bitcoin and blockchain, the scholarly literature has expanded
to cover a wide range of subjects from decentralized finance (DeFi) and stablecoins, to non-fungible tokens (NFTs) and
regulatory environments. The size of the global cryptocurrency market, at an estimated USD 5.7 billion in 2024, is forecast
to increase more than twice over 2030 as academic and business interest continues to grow. Support for this growth is
provided by institutional take-up and technological advancement, in turn generating further research Grand View
Research, ScienceDirect.

2. Opportunities / Advantages

Cryptocurrencies are helpful in various ways that have drawn users and researchers. The main benefits are reduced cost
of transactions and quicker processing when compared to conventional banking systems, resistance to inflation through
decentralized creation, financial inclusion for the unbanked, and increased transparency thanks to blockchain's
unchangeable ledger. In addition, cryptocurrencies enable peer-to-peer payments directly without middlemen, which can
reduce entry barriers to international commerce and diversification of investment. These benefits form the basis of the
increasing interest in cryptocurrencies as both developmental tools and financial instruments Investopedia, Fool.

3. Challenges / Risks

In spite of the prospects, cryptocurrency research highlights serious challenges and threats. The volatility of prices is one
of the most acute threats, leading to abrupt and unpredictable swings in the market. Security breaches, such as hacking,
fraud, and theft of crypto assets, continue to threaten users and platforms. Uncertainty in regulatory environments in
different jurisdictions makes compliance and investor safeguards complicated. Moreover, the high energy use that has
come with mining activities poses environmental issues. Shortfalls in consumer protections and legal redress further
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contribute to risk exposure for retail investors. These issues underscore the complicated trade-offs involved with adoption
and use of cryptocurrency Investopedia, CT.gov, FINRA.

Strengths of Current Academic Work

Existing academic studies demonstrate strengths in detailing systematically the multidimensional nature of
cryptocurrency, i.e., technical, economic, and behavioural. Research uses sophisticated approaches like machine learning
to study market trends and forecast Initial Coin Offering (ICO) results. Studies also incorporate interdisciplinary theory,
unifying finance, computer science, and social sciences to establish a complete picture of cryptocurrencies. The increasing
body of research presents in-depth reviews, empirical studies, and theoretical constructs that have dramatically developed
the body of knowledge regarding digital assets and their ecosystem ScienceDirect, Herbert Miami.

Gaps / Underexplored Ares

Gaps still exist notwithstanding improvements. Regulatory and institutional effects on cryptocurrency markets need
further investigation, particularly with regard to consumer protection and systemic risk. Social media's role in influencing
investor behaviour and trust development is not well researched. Environmental sustainability beyond electricity use, such
as lifecycle effects of blockchain technologies, needs more research. Research on constraints to adopting cryptocurrencies
in developing economies and the ethical consequences of anonymity and privacy aspects is also scant. Filling theses gaps
is important to enable the policy-making process and technological innovation Emerald, ScienceDirect.

Implications

The applications of cryptocurrency research are wide-ranging. Research-based insights inform policymaking and
regulation to balance the innovation with investor protection. Insight into market behaviour and trends helps in crafting
safer financial products and trading environments. Environmental impact research stimulates sustainable technological
advancement. Further, cryptocurrency's power to democratize access to finance and empower low-income populations
has the potential to remake economic inclusion at the global level if properly addressed. The changing research
environment indicates that cryptocurrencies will increasingly impact financial systems, necessitating continuous scholarly
and practical focus BIS, FDIC.

Future Directions

There should be further research to develop improved regulatory transparency and international cooperation to better
contain risks and encourage innovation. Examining the part played by crypto literacy and education can drive inclusive
access. Technical analytics and real-time monitoring of data hold out for effective tools for containing volatility and fraud.
Studies on decentralized governance structures and ethics will be crucial as cryptocurrencies become an integral part of
conventional finance. Lastly, investigating the socio-economic effects of large-scale cryptocurrency adoption, especially
in developing economies, is a rich field for study Tandfonline, Centaur Reading

RESULTS

Economic and Financial Perspectives The literature reveals that cryptocurrency markets have attracted intense scrutiny
from economists, with research increasingly moving beyond price volatility and efficiency to encompass broader themes
such as portfolio diversification, systemic risk, and regulatory implications (Bariviera & Merediz-Sola, 2020). However,
standardization challenges in data sources and frequency persist, hindering replicability and comparability across studies.

Price discovery mechanisms , informational efficiency, and safe-haven properties remain active areas of investigation,
with mixed evidence regarding the maturity and efficiency of cryptocurrency markets. The literature also highlights the
need formore granularanaly sesusing high frequency and intraday data to uncover unique stylized facts and microstructure
dynamics.
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Energy Consumption and Environmental Impact

The environmental footprint of blockchain-based cryptocurrencies, particularly those relying on PoW, is substantial and
contentious. Sai and Vranken (2022) demonstrate that existing models often fail to accurately capture the real-world
energy use of cryptocurrency networks due to reliance on unverifiable assumptions and limited empirical data. The lack
of standardized methodologies exacerbates the problem, leading to divergent estimates and fueling sensationalist
narratives in media and policy debates. The authors propose a set of best practices, including explicit documentation of
assumptions, rigorous empirical validation, and the adoption of domain-specific quality assessment frameworks, to
enhance the scientific rigor of future studies. They also identify a research gap in the form of limited attention ton
on-Bitcoin networks and the scarcity of empirical data on hardware usage and energy sources.

Usability, Trust, and User Experience

The adoption of cryptocurrencies and blockchain-based applications is tightly coupled with usability and user trust.
Frohlich et al. (2022) identify that interaction design frequently lags behind technological innovation, with many systems
presenting steep learning curves and usability barriers. Themes such as trust, risk perception, and user motivation are
central to successful adoption, yet the literature shows a preponderance of lab oratory studies with limited exploration of
real-world, longitudinal user experiences. The review also calls attention to the fragmented nature of HCI research in
blockchain, suggesting that greater methodological diversity and cross disciplinary collaboration are needed to address
practical adoption challenges.

Quantum Threats and Cryptographic Resilience

The looming threat of quantum computing necessitates urgent action to future-proof blockchain and cryptocurrency
systems. Mutha and Sandu (2024) underscore the vulnerability of current public-key and hash-based cryptographic
schemes, mapping specific attack vectors and evaluating countermeasures such as PQC,QKD, and protocol updates.

Strategic IT Alignment in DeFi

As DeFi continues to disrupt traditional finance by removing intermediaries and leveraging smart contracts, strategic
alignment between IT infrastructure and business strategy is paramount. Durigan Junior and Laurindo (2022) find that
while many enabling IT elements are documented, ex plicit frameworks connecting these elements to business objectives
and governance remain underdeveloped. The increasing interaction between digital currencies, stable coins, and CBDCs
amplifies the importance of interoperability, security, and regulatory compliance. Future research must bridge the gap
between technical innovation and strategic management, ensuring that DeFi platforms remain adaptable, secure, and
aligned with evolving economic and regulatory landscapes.

FINDINGS AND DISCUSSION
Probabilistic Forecasting: Performance and Robustness

Dudek et al. (2025) provide compelling evidence that probabilistic forecasting methods, particularly quantile estimation
through residual simulation (QRS) and probabilistic stacking, outperform sophisticated machine learning alternatives in
predicting cryptocurrency volatility. Their empirical results for Bitcoin indicate that QRS, when applied to linear models
on log-transformed volatility, “consistently outperforms more sophisticated alternatives” (Dudek et al., 2025, p. 1). This
suggests that, despite the allure of complex nonlinear models, well-calibrated probabilistic frameworks remain essential
for risk management.

The robustness of ensemble and stacking approaches is further underscored by their adaptability to changing market
regimes and their ability to provide comprehensive uncertainty quantification. These methods are particularly valuable
given the fat-tailed and autocorrelated nature of crypto returns, as shown in the descriptive statistics and autocorrelation
analyses by Stavroyiannis (2017).
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Tail Risk Measures: Value-at-Risk and Expected Shortfall

The management of extreme, or “tail,” risk in cryptocurrency markets is paramount. Measures such as value-at-risk (VaR)
and expected shortfall (ES) have been adopted by both financial institutions and regulators (Stavroyiannis, 2017; Li,
2022). VaR estimates the maximum expected loss over a given period at a specified confidence level, but its non-
coherence and lack of subadditivity have prompted the Basel Committee to recommend ES—defined as the expected loss
conditional on exceeding the VaR threshold—as a more robust, coherent measure (Stavroyiannis, 2017; Li, 2022).

A growing body of research focuses on improving the accuracy of tail risk forecasts in crypto markets. GARCH-family
models, filtered historical simulation (FHS), semiparametric frameworks, and combination methodologies have all been
employed to address the unique distributional properties of digital assets (Stavroyiannis, 2017; Li, 2022). Empirical
findings consistently show that cryptocurrencies demand higher capital buffers and risk margins than traditional assets
due to their elevated VaR and ES estimates (Stavroyiannis, 2017).

Threat Modeling and Security Frameworks

As cryptocurrencies integrate with neobanks and fintechs, security risks—such as oracle manipulation, cross-chain
exploits, and consensus failures—become critical (Bahar, 2025). Traditional risk frameworks, including STRIDE,
OWASP, NIST, and LINDDUN, provide foundational tools but lack the granularity to address blockchain- and crypto-
specific vulnerabilities (Bahar, 2025).

Recent frameworks, notably the CryptoNeo Threat Modelling Framework (CNTMF), extend existing methodologies with
hybrid layer analysis, Al-augmented feedback, and components tailored to cryptocurrency risks (Bahar, 2025). Empirical
data from 2025 incidents reveal staggering losses (over $2.47 billion in HI 2025), with infrastructure attacks and
regulatory compliance failures at the forefront (Bahar, 2025).

CONCLUSION

Cryptocurrency studies have evolved into a rich, multidisciplinary endeavor that explores technological, economic, social,
and regulatory aspects. While the benefits of cryptocurrencies in enabling speedier, cheaper, and more inclusive financial
transactions are evident, significant problems such as volatility, security threats, and regulatory ambiguity linger. Scholars
have made considerable progress in grasping these intricacies, yet crucial gaps exist, particularly concerning social forces,
environmental sustainability, and regulatory effects. Further research is needed to tap the full potential of cryptocurrencies
and reduce their risk, building a more resilient and inclusive financial future.Cryptocurrency research presents a rich and
rapidly evolving tapestry of interdisciplinary inquiry. As this review demonstrates, significant progress has been made in
understanding the economic, technological , environmental, usability, and strategic dimensions of cryptocurrency and
blockchain systems. Yet, persistent challenges remain: the need for standardized methodologies in economic and
environmental research; the imperative to enhance usability and trust through better HCI design; the urgency of addressing
quantum security threats; and the importance of aligning IT infrastructure with business objectives in decentralized

finance.
REFERENCES
o Nakamoto, S. (2008). Bitcoin: A peer-to-peer electronic cash system.
° Narayanan, A., Bonneau, J., Felten, E., Miller, A., & Goldfeder, S. (2016). Bitcoin and cryptocurrency
technologies.

© 2025, IJSREM | https://ijsrem.com DOI: 10.55041/IJSREM53218 | Page 7


https://ijsrem.com/

LT
@i@ International Journal of Scientific Research in Engineering and Management (IJSREM)

W Volume: 09 Issue: 10 | Oct - 2025 SJIF Rating: 8.586 ISSN: 2582-3930
° Bohme, R., Christin, N., Edelman, B., & Moore, T. (2015). Bitcoin: Economics, technology, and
governance.
o Catalini, C., & Gans, J. S. (2016). Some simple economics of the blockchain.
o Yermack, D. (2015). Is Bitcoin a real currency? An economic appraisal.
o De Filippi, P., & Wright, A. (2018). Blockchain and the law: The rule of code. Harvard University Press.
° Kiayias, A., Russell, A., David, B., & Oliynykov, R. (2017). Ouroboros: A provably secure proof-of-

stake blockchain protocol.

© 2025, IJSREM | https://ijsrem.com DOI: 10.55041/IJSREM53218 | Page 8


https://ijsrem.com/

