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Abstract: 

                This study titled "An Analytical Study of Profitability and Operational Efficiency of Hyundai Motor 

Company" examines the company's financial performance during the period 2021–2025. The study aims to understand 

how efficiently Hyundai uses its resources and generates profits. 

The study is based on secondary data collected from annual reports and financial statements. Ratio analysis and trend 

analysis are used to evaluate operational efficiency and profitability. 

The findings show that Hyundai has improved its inventory management, asset utilization, and profitability over the 

years. The company has maintained strong financial performance through effective operational management. Although 

there was a slight decline in some indicators in 2025, the overall performance remained satisfactory. 

The study concludes that better operational efficiency helps increase profitability and contributes to the company's long-

term growth and success. 
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1. Introduction: 

                 The automobile industry is one of the most important industries in the world. It contributes significantly to 

economic growth, employment generation, and technological development. The success of an automobile company 

depends not only on its sales but also on how efficiently it manages its resources and generates profits. 

Profitability and operational efficiency are two important indicators of a company's performance. Profitability shows the 

ability of a company to earn profits from its business activities, while operational efficiency indicates how effectively 

the company utilizes its assets, inventory, and other resources to achieve its objectives. 

Hyundai Motor Company is one of the leading automobile manufacturers in the world. The company is known for 

producing high-quality vehicles, adopting advanced technology, and maintaining strong market competitiveness. Over 

the years, Hyundai has focused on improving operational efficiency and profitability through effective management 

practices and continuous innovation. 

This study analyzes the profitability and operational efficiency of Hyundai Motor Company during the period 2021–

2025. The study uses financial ratios and trend analysis to evaluate the company's performance and understand its 

financial position. The findings of the study help in assessing how effectively Hyundai has managed its operations and 

generated profits over the years. 
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Review of literature 

Sharma and Gupta (2020) 

Sharma and Gupta conducted a study on the profitability performance of automobile companies in India. The study 

analyzed financial statements of major automobile manufacturers using profitability ratios such as Gross Profit Ratio, 

Net Profit Ratio, Return on Assets (ROA), and Return on Equity (ROE). The findings revealed that companies with 

efficient cost management and higher asset utilization achieved better profitability. The study concluded that operational 

efficiency plays a significant role in enhancing overall financial performance. 

Kumar and Singh (2021) 

Kumar and Singh examined the relationship between operational efficiency and profitability in the automobile industry. 

The researchers used ratio analysis and trend analysis to evaluate company performance over five years. Their findings 

indicated a positive relationship between inventory management, receivables management, and profitability. The study 

suggested that companies should focus on efficient resource utilization to improve financial results and sustain 

competitive advantage. 

Patel (2021) 

Patel conducted a comparative study on financial performance among leading automobile companies. The study 

employed profitability ratios, liquidity ratios, and efficiency ratios to assess company performance. The results showed 

that firms maintaining higher inventory turnover and asset turnover ratios experienced stronger profitability growth. The 

research emphasized the importance of operational efficiency in achieving long-term business success. 

Reddy and Rao (2022) 

Reddy and Rao analyzed the impact of operational efficiency on shareholder wealth in the automobile sector. The study 

focused on Return on Equity (ROE), Return on Assets (ROA), and Operating Profit Ratio. The findings revealed that 

companies with improved operational performance generated higher returns for shareholders. The researchers concluded 

that efficient utilization of assets and effective cost control significantly influence profitability and shareholder value. 

Mehta and Verma (2023) 

Mehta and Verma investigated profitability trends and operational efficiency in automobile manufacturing companies. 

The study used ratio analysis, correlation analysis, and trend analysis to examine financial performance. The findings 

indicated that companies with better inventory control, asset management, and operating efficiency achieved superior 

profitability. The study recommended continuous monitoring of operational activities to maintain sustainable growth 

and profitability. 

Research Gap 

Many researchers have studied profitability and operational efficiency in the automobile industry. Most of these studies 

focus on comparing different automobile companies or analysing the industry as a whole. However, only a few studies 

have specifically examined Hyundai Motor Company in detail. 

In addition, limited research is available using recent financial data from 2021 to 2025. The automobile industry has 

experienced significant changes during this period due to technological advancements, changing customer preferences, 

and economic conditions. Therefore, there is a need to analyze Hyundai's recent financial performance. 

This study attempts to fill this gap by focusing exclusively on Hyundai Motor Company and evaluating both profitability 

and operational efficiency using recent financial data. The findings will provide a better understanding of the company's 

financial performance and operational effectiveness in the current business environment. 

Need of the study: 

The study of profitability and operational efficiency is important to understand the financial performance of Hyundai 

Motor Company. It helps in evaluating how effectively the company utilizes its resources such as inventory, assets, and 

receivables to generate profits. 
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The study provides information about the company's strengths and weaknesses in managing its operations and finances. 

It also helps management, investors, and other stakeholders assess the company's performance and make better decisions. 

Furthermore, the study identifies trends in profitability and operational efficiency over the years and suggests areas for 

improvement. Understanding these aspects is essential for achieving sustainable growth and maintaining a competitive 

position in the automobile industry. 

Statement of the Problem 

In today's competitive automobile industry, companies must efficiently utilize their resources and maintain profitability 

to achieve long-term success. Operational efficiency and profitability are important indicators of a company's financial 

health and overall performance. 

Hyundai Motor Company has experienced growth in sales and market presence over the years. However, it is essential 

to evaluate whether the company has effectively managed its inventory, assets, and receivables while maintaining 

profitability. Changes in market conditions, rising costs, and increasing competition can affect the company's financial 

performance. 

Therefore, the problem of this study is to analyse the profitability and operational efficiency of Hyundai Motor Company 

during the period 2021–2025 and examine how efficiently the company has utilized its resources to generate profits and 

achieve sustainable growth. 

Objective of the study 

1. To evaluate the operational efficiency of the company 

2. To examine trend in revenue, expanses, and operational profit 

3. To study the relationship between profitability and operational performance 

Scope of the Study 

The present study focuses on analysing the profitability and operational efficiency of Hyundai Motor Company. It covers 

a period of five years from 2021 to 2025 and is based on secondary data collected from annual reports and financial 

statements. 

The study evaluates operational efficiency through Inventory Turnover Ratio, Debtors Turnover Ratio, and Asset 

Turnover Ratio. It also examines profitability using Gross Profit Ratio, Operating Profit Ratio, Net Profit Ratio, Return 

on Assets (ROA), and Return on Equity (ROE). 

The scope of the study is limited to the financial performance of Hyundai Motor Company and does not include other 

automobile companies. The findings of the study help in understanding the company's operational effectiveness, 

profitability trends, and overall financial position during the study period. 

Limitations of the Study 

1. The study is based only on secondary data collected from annual reports and financial statements of 

Hyundai Motor Company. 

2. The study covers a limited period of five years (2021–2025). 

3. The analysis is restricted to selected profitability and operational efficiency ratios. 

4. The study focuses only on Hyundai Motor Company and does not compare its performance with other 

automobile companies. 

5. External factors such as economic conditions, government policies, market competition, and 

technological changes are not considered in the study. 

6. The accuracy of the study depends on the reliability of the published financial data used for analysis. 
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RESEARCH METHODOLOGY 

Research Design: The study uses descriptive and analytical research methods. 

Data Sources 

 Annual Reports 

• Financial Statements 

• Research Articles 

• Financial Websites 

Period of Study: 2021–2025 

Data analysis and interpretation: 

Inventory turnover ratio: 

Years COGS Inventory Ratio 

 2021 32149 2563 12.54350371 

2022 36772 2881 12.76362374 

2023 46236 3422 13.51139684 

2024 52291 3316 15.76930036 

2025 50663 3404 14.8833725 

 

Interpretation: 

The Inventory Turnover Ratio of Hyundai Motor Company increased from 12.54 times in  2021 to 15.77 times in 

2024, showing improved inventory management and higher sales efficiency. In 2025, the ratio slightly decreased to 

14.88 times, indicating a small slowdown.  

Overall, the ratio remains strong, reflecting efficient inventory control and good operational performance. 

PROFITABILITY RATIO: 

Year 

 Gross Profit 

% 

Operating 

profit % Net Profit  ROA ROE 

2021 21.53% 10.37% 4.59% 7.03% 12.28% 

2022 22.38% 11.58% 6.13% 10.24% 17.23% 

2023 23.33% 12.52% 7.80% 13.62% 23.48% 

2024 25.11% 13% 8.67% 22.99% 56.81% 

2025 26.78% 12.88% 8.15% 18.73% 34.60% 
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Interpretation 

The profitability ratios of Hyundai Motor Company show a strong improvement from 2021 to 2024, reflecting better 

cost control, higher operational efficiency, and increased profitability. Although most ratios experienced a slight decline 

in 2025, they remained at healthy levels, indicating that the company continued to perform well financially. Overall, 

the trend highlights effective utilization of resources, strong profit generation, and good returns for shareholders. 

OPERATIONAL EFFICIENCY RATIO 

Years 

InvTurnover 

Ratio 

Debt Turnover 

Ratio 

Asset Turnover 

Ratio 

2021 12.54 16.62 1.53 

2022 12.76 21.71 1.67 

2023 13.51 20.81 1.74 

2024 15.76 27.82 2.65 

2025 14.88 28.96 2.29 

 

Interpretation: 

From 2021 to 2025, Hyundai Motor Company improved its operational efficiency. The inventory turnover ratio 

increased, showing better inventory management, while the debtors turnover ratio rose steadily, indicating faster 

collection of customer payments. Overall, the company managed its inventory and receivables effectively, leading to 

better business performance. 
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CORRELATION  

Year 

X( Inventory 

turnover) Y (Net Profit) 

2021 12.55 0.0459 

2022 12.77 0.0613 

2023 13.52 0.078 

2024 15.77 0.0867 

2025 14.88 0.0815 

 

Interpretation 

The correlation analysis shows a positive relationship between the Inventory Turnover Ratio and Net Profit Ratio from 

2021 to 2025. As inventory turnover improved, the company's profitability also increased, indicating that efficient 

inventory management helped reduce costs and improve sales performance. Although both ratios declined slightly in 

2025, the overall trend remained positive, showing that effective inventory control contributes to better financial 

performance. 

Findings 

❖ The profitability ratios of Hyundai Motor Company showed continuous improvement from 2021 to 

2024, indicating better financial performance and efficient cost management.  

❖ The Gross Profit Ratio increased throughout the study period, reflecting improved production efficiency 

and higher profit margins.  

❖ The Operating Profit Ratio and Net Profit Ratio showed significant growth, demonstrating effective 

control over operating and administrative expenses.  

❖ Return on Assets (ROA) and Return on Equity (ROE) improved considerably, indicating efficient 

utilization of assets and higher returns to shareholders.  

❖ The Inventory Turnover Ratio increased from 2021 to 2024, showing efficient inventory management 

and faster movement of stock.  

❖ The Debtors Turnover Ratio improved consistently during the study period, indicating effective credit 

management and quicker collection of receivables.  

❖ Most profitability and efficiency ratios experienced a slight decline in 2025; however, they remained at 

healthy levels, reflecting continued strong performance.  

❖ The correlation analysis revealed a positive relationship between Inventory Turnover Ratio and Net 

Profit Ratio. 
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Conclusion 

The study concludes that Hyundai Motor Company showed strong profitability and operational efficiency during the 

period 2021–2025. Most profitability and efficiency ratios improved significantly, indicating effective cost control, 

efficient use of resources, and better financial performance. Although a slight decline was observed in some ratios in 

2025, the overall performance remained strong. The correlation analysis also revealed a positive relationship between 

inventory turnover and profitability, showing that efficient inventory management contributes to higher profits. Overall, 

the company maintained sound financial health and effective operational management throughout the study period. 
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