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Abstract: 

The financial services sector has experienced significant digital advancement in recent years, particularly in mutual 

fund investment practices. Digital transformation has fundamentally changed how investors access, manage and 

monitor mutual fund investments. The integration of financial technologies, artificial intelligence, mobile applications, 

robot-advisory services, blockchain and data analytics has enhanced transparency, accessibility and investment 

efficiency. This study examines digital transformation practices in mutual fund investment based on secondary data 

collected from research articles, industry reports, financial institutions and digital finance literatures. The study 

explores digital innovations and their influence on investor behaviour and the future implications of technological 

advancements in mutual fund investments. Digital transformation has significantly increased financial inclusion, 

improved customer experience, reduced transaction costs and facilitated data-driven decision-making. However, cyber 

security concerns, technological literacy and regulatory compliance remain major challenges. The paper concludes that 

digital transformation is reshaping the mutual fund industry and creating investor-centric financial system. 
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Introduction: 

Digital transformation has changed many industries including the financial sector. Mutual fund investment has also 

experienced major changes due to advancements in digital technology. In earlier times, investors had to visit banks or 

financial offices to invest in mutual funds. The process was slow and involved extensive paperwork. Today, digital 

tools and online platforms have made investment easier, faster and more convenient. Digital transformation in mutual 

fund investment refers to the use of technology to improve investment services and customer experience. Mobile 

applications, websites, artificial intelligence, robot-advisors and digital payment systems have helped to investor for 

access mutual fund services from anywhere. Investors can now compare schemes, complete transactions, track 

performance and manage portfolios online with ease. 

Technology has also increased transparency in the mutual fund industry. Investors can get real-time information about 

market trends, fund performance and risk factors. This helps investors make more informed investment decisions. 

Digital platforms also provide educational content and financial advice which helps new investors understand mutual 

funds. Online processes reduce paperwork and administrative expenses. It also saves time for both investors and fund 

managers. Digital security systems such as encryption and authentication methods help protect customer data and 

financial transactions. 

 

However, digital transformation also brings some challenges. Cyber security risks, lack of digital knowledge and 

concerns about privacy may affect investors. Investors may also face difficulties in using digital platforms due to 

limited internet access. This study aims to understand how digital technologies influence mutual fund investment 

practices and how they affect investor behaviour and decision-making in the modern financial environment. 

 

Objectives of the Study: 

• To study digital transformation practices in mutual fund investment. 

• To understand the role of technology in improving investment accessibility. 

• To explore the impact of digitalization on investor behaviour and financial inclusion. 

• To identify future trends in digital mutual fund investment. 

 

Research Methodology: 

This research paper based on review-based research methodology using secondary data sources. Data has been 

collected from academic journals, books, government publications, financial reports, fin-tech studies and websites of 
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financial institutions. The study analyses existing literature related to digital transformation, financial technology and 

mutual fund investment practices. The secondary data approach is appropriate for understanding broader technological 

trends and evaluating the evolution of mutual fund investment systems. The methodology emphasizes qualitative 

analysis of available literature and industry developments. 

 

Review of the Literature: 

Metre and Parashar (2019) found that digital technology improved convenience, reduced paperwork and increased 

investor engagement in mutual fund investments. 

Das and Ali (2020) highlighted that fin-tech tools, robot-advisory services and digital platforms improved 

accessibility and operational efficiency in mutual fund investment. 

Mohan and Bohra (2023) found that digital transformation has become an important factor influencing investor 

decisions and mutual fund growth in India. 

Padia and Bhatt (2023) showed that trust, usefulness and digital user experience strongly influence continuous 

investment behaviour. 

Babar and Shukla (2024) analysed digital transformation in mutual fund distribution through robot-advisory 

platforms and digital advisory systems improve efficiency and reduce operational costs. 

Gayathiri, Ragavan, Sridhar and Abinaya (2025) found that digital platforms encourage investment participation 

and improve financial awareness among investors. 

Karthik and Ranjith Kumar (2025) explored investor behaviour and digital platform adoption for mutual fund 

investments and suggested that trust, financial literacy and digital accessibility affect investor decisions. 

Srinivas, Rao and Reddy (2025) studied digital payment systems and their influence on mutual fund growth and 

found that online payment systems increased accessibility and improved investment efficiency. 

Mishra and Kumar (2011) examined investor knowledge and information-seeking behaviour in mutual funds and 

observed that better financial knowledge improves investment decisions and confidence among investors. 

Chawla (2014) revealed that convenience, trust, awareness and technological support affect investment decisions. 

 

Digital Transformation Practices in Mutual Fund Investment: 

1. e-KYC (Electronic Know Your Customer): e-KYC is one of the most important digital transformation 

practices in the Indian mutual fund industry. Today, e-KYC allows investors to complete verification online 

through Aadhaar, PAN card, OTP authentication and biometric systems. This process has reduced paperwork, 

minimized operational costs and significantly improved convenience for both investors and financial institutions. 

The simplified on-boarding process improves trust in digital financial systems and encourages more individuals to 

invest in mutual funds. 

2. Online mutual fund platforms: Online mutual fund platforms have transformed investment activities by 

allowing investors to purchase, redeem, compare and monitor mutual fund schemes through websites. Investors 

can access detailed information about fund performance, risk levels, returns and investment history without 

depending on brokers or financial advisors. Its helps to investor to make better financial decisions with greater 

transparency and easy availability of information. 

3. Mobile investment applications: Mobile investment applications have simplified mutual fund investment 

through smartphones. These applications allow users to start systematic investment plans, monitor portfolios and 

access educational content related to financial planning. Mobile applications provide flexibility and convenience 

allowing investors to manage investments at any time and place. Investors have become more active in tracking 

their portfolios and regularly reviewing investment performance which has increased engagement in financial 

planning. 

4. UPI based investment payments: The introduction of the Unified Payments Interface has made mutual fund 

transactions faster, easier and more secure. Investors can instantly transfer money for lump-sum investments and 

SIP payments using mobile applications and digital banking systems. UPI-based payments reduce delays in 

transactions and eliminate the complexity of traditional banking methods. This system improves convenience and 

supports seamless digital financial activities. Since transactions are quick and simple, investors are more likely to 

invest regularly and maintain SIP discipline.  
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5. Robot advisory services: Robo-advisory services are becoming increasingly popular in the Indian financial 

system. These services use artificial intelligence, machine learning, and algorithms to recommend suitable mutual 

funds based on an investor’s financial goals, age, income level and risk tolerance. Robo-advisors reduce the 

dependency on traditional financial advisors and make professional financial guidance more affordable. This 

practice increases confidence among investors through personalized recommendations.  

6. Paperless transactions: Today, digital platforms allow investors to open accounts online through e-

signatures, digital document uploads, and video KYC processes. This system reduces manual errors, speeds up 

registration, and improves customer convenience. Investors can complete the process and begin investing within a 

short time. The simplified and stress-free registration process positively influences investor behaviour by 

encouraging quick investment decisions and improving customer satisfaction. 

7. AI based CRM: Artificial Intelligence based customer support has improved communication between 

investors and mutual fund companies. AI-powered chatbots and virtual assistants answer customer queries related 

to NAV, SIP status, fund performance, account balance and transaction history at any time of the day. These 

systems provide immediate assistance, reduce waiting time and improve service efficiency. Quick responses 

reduce uncertainty and build confidence among investors, leading to stronger trust and loyalty toward digital 

investment platforms. 

8. Digital portfolio management: Digital portfolio tracking systems allow investors to monitor portfolio 

performance, investment value, returns, gains, losses and transaction history in real time through websites and 

mobile applications. These systems provide detailed dashboards that improve transparency and help investors 

evaluate risks and returns more effectively. Instant access to investment information enables investors to make 

informed financial decisions based on market conditions. Because of continuous access to portfolio performance, 

investors have become more involved in managing their finances.  

9. MF utility and integrated platforms: MF Utility and integrated digital platforms allow investors to manage 

mutual fund investments across multiple Asset Management Companies through a single account. Instead of 

maintaining separate accounts, investors can purchase, redeem, switch and track investments in one place. These 

systems reduce complexity, save time and simplify investment management. Investors also become more engaged 

because managing investments becomes easier and more organized. 

10. Cyber security and data protection systems: Cyber security and data protection systems have 

become essential in digital mutual fund investment because financial transactions occur online. Financial 

institutions use encryption technologies, secure login systems, fraud detection tools, and multi-factor 

authentication to protect investor information and prevent cyber threats. When investors feel their financial 

information is secure, they are more willing to adopt digital investment methods.  
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