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ABSTRACT 

 

Tourism stands as a beacon of vast economic growth potential, offering immense opportunities for emerging and 

developing nations to bolster their economies. Despite the attraction of exotic locales and cultural richness, there 

exist regions within developing countries, notably in India, which remain quite underexplored and significantly 

underutilized in the tourism sector. This research aims to shed light on the economic ramifications of this untouched 

potential by delving into states in India that have yet to capitalize on their tourism assets. 

This research aims to propose action-oriented strategies and policy recommendations aimed at harnessing the latent 

tourism potential of these often-neglected states. By understanding the complex interplay between economic 

development, cultural heritage, infrastructure, and marketing strategies, policymakers and stakeholders can pave 

the way for sustainable tourism growth, which, in turn, fosters socioeconomic upliftment and inclusive prosperity 

in these regions. 

Ultimately, this study aspires to contribute to the discourse on tourism development in developing countries, 

offering valuable insights into the economic impact of tourism and charting a course towards unlocking the latent 

potential of marginalized regions in India and beyond. 
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Introduction 

Imagine a world where untouched landscapes, vibrant cultures, and warm hospitality await travellers seeking new 

adventures. In developing countries, tourism plays a pivotal role in driving economic growth, creating job 

opportunities, and fostering sustainable development. This research paper delves into the intricate web of economic 

impacts that tourism has on developing nations, shedding light on the opportunities and challenges that come with 

this dynamic industry. 

Tourism serves as a catalyst for economic growth in developing countries, providing a steady influx of foreign 

exchange earnings and stimulating investment in infrastructure. By attracting tourists to explore their natural 

wonders, historical sites, and unique traditions, these nations can diversify their economies and reduce their 

dependence on traditional industries. 

Key Points: 

• Foreign exchange earnings from tourism help stabilize the local currency and boost international trade. 

• Investment in tourism infrastructure, such as hotels, transportation, and attractions, create employment 

opportunities for local residents. 

• Sustainable tourism practices can protect the environment and preserve cultural heritage for future 

generations. 

While tourism brings considerable benefits to developing countries, it also presents a set of challenges that must be 

addressed to ensure long-term sustainability. From environmental degradation to social inequalities, the impacts of 

mass tourism can strain resources and disrupt local communities. 

Key Points: 

• Over-reliance on tourism revenues can lead to economic vulnerability during times of crisis. 

• Environmental degradation, such as pollution and habitat destruction, can threaten fragile ecosystems. 

• Local communities may face displacement, cultural erosion, and unequal distribution of wealth due to 

tourism activities. 

To maximize the positive impacts of tourism in developing countries, governments, businesses, and communities 

must work together to implement sustainable practices that balance economic growth with environmental and social 

responsibility. By promoting community-based tourism initiatives, preserving natural resources, and engaging in 

responsible marketing strategies, these nations can harness the full potential of tourism as a force for positive 

change. 

Key Points: 

• Community-based tourism projects empower local residents to participate in and benefit from tourism 

activities. 

• Conservation efforts, such as ecotourism and wildlife protection, help preserve biodiversity and natural 

habitats. 

• Responsible marketing practices promote authentic cultural experiences and ethical tourism behaviours. 
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RESEARCH QUESTIONS 

What are the main causes of some Indian states' poor performance in the travel and tourist industry?  

What effects does the absence of infrastructure have on the growth of tourism in these undiscovered areas? 

What part does India's cultural heritage play in drawing visitors to its emerging regions?  

How may marketing plans be modified to better encourage travel to these underdeveloped states?  

What legislative changes are required to awaken India's underutilized regions' tourism potential? 

 

 

LITERATURE REVIEW 

 

Lea (1988) highlights the various social, economic, and environmental issues that affect the Third World while 

discussing the difficulties developing nations confront in managing tourism as a resource for national development. 

The political economy of tourist imagery in South Africa and its significant influence on tourism are examined by 

Cornelissen (2005). Using South Africa's Addo Elephant National Park as a case study, Saayman et al. (2006) 

provide a paradigm for evaluating the socio-economic impact of national parks in developing nations. In Valle et 

al.'s 2009 study, the economic impact of tourism in Kenya is examined through an analysis of value added, 

employment, and output using data from the Kenya Social Accounting Matrix. Alam and co. (2015) look into the 

connection between foreign direct investment (FDI) and tourism in Malaysia with the goal of identifying the main 

variables affecting FDI in the country's travel and tourist industry. In their comparison of the relationship between 

tourism development and economic development for regular countries and island economies, Bojanic et al. (2016) 

examines the moderating effect of tourism reliance. In his assessment of the relationships between tourism, 

economic growth, and human development in Ecuador, Rivera (2017) employs an empirical model and raises the 

possibility that tourism could have an influence on both. In their study on host views of the impact of tourism and 

the destination's development stage in a developing nation, Liu et al. (2018) highlight the positive contributions that 

locals perceive tourism to have made to the local economy and society. In order to promote the sustainability of 

tourism growth in China, Chen (2022) looks at the role that economic, environmental, and tourism policies play. 

She offers recommendations for relevant authorities and regulators on how to improve economic and environmental 

conditions and put in place efficient tourism policies. 

 

There is a lot of interest in the economic effects of tourism in poor nations, particularly in light of recent occurrences 

like the COVID-19 pandemic. In order to identify economic shifts in the tourism sector, Bakar et al. used supply 

and demand curves in their study on the impact of COVID-19. Huynh et al. (2021), who investigated how the 

tourism economy in a developing nation setting has been impacted following numerous waves of COVID-19, 

emphasize that the pandemic had a severe influence on the worldwide tourism business, particularly in poor 

countries.In the future, foreign direct investment (FDI), which is seen as a crucial component for the growth of 

tourism in poor nations, may have a favorable impact on the industry (Fauzel, 2020). Increasing FDI and economic 
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growth can stimulate tourism, which will help a number of industries like hospitality, medicines, and transportation 

(Dhale, 2020). Since inadequate sanitation can hinder the growth of tourism, expanding access to basic sanitation 

facilities is essential for assisting developing nations' tourism industries (Elysia et al., 2020). Long-term 

sustainability also depends on how resilient the tourism sector is in poor nations, especially in the face of 

emergencies like the COVID-19 epidemic. In their discussion of the pandemic's socioeconomic and ecological 

repercussions on the ecotourism industry in Ghana's Savannah region, Soliku et al. (2021) provided advice on how 

to increase resilience against shocks in the future. Similar to this, Nosyriev et al. (2022) emphasize the quick 

recovery and growth of the tourist sector in nations following protracted hostilities as they concentrate on post-

conflict reconstruction and the growth of the tourism and hospitality industries in Ukraine. In conclusion, a number 

of variables, including foreign direct investment, cleanliness, health crises like the COVID-19 pandemic, and post-

conflict reconstruction initiatives, affect the economic impact of tourism in poor nations. Understanding these 

factors and implementing strategies to promote sustainable tourism growth is crucial for the long-term economic 

development of developing countries. 

 

RESEARCH GAP 

Despite the extensive literature on tourism development and its economic impact in developing countries, there 

remains a notable research gap regarding the specific challenges faced by underexplored regions within these 

countries, particularly in the context of India. While existing studies provide insights into general trends and 

strategies for tourism development, there is a lack of in-depth analysis focusing on the unique barriers hindering 

tourism growth in specific states or regions within India. Moreover, there is limited research that offers actionable 

policy recommendations tailored to address the needs of these marginalized areas and unlock their tourism potential. 

Thus, there is a need for further research to, bridge this gap, by conducting comprehensive studies that identify the 

specific challenges, opportunities, and policy interventions required to foster sustainable tourism development in 

underutilized regions of developing countries like India. 

 

FINDINGS 

 

Economic Impact of Tourism in Developing Countries: The significant interest in understanding the economic 

impact of tourism in developing countries, especially in light of events like the COVID-19 pandemic. 

Effect of COVID-19 on Tourism: The COVID-19 pandemic has had a devastating impact on the global tourism 

industry, particularly in developing countries, leading to economic changes in the sector. 

Foreign Direct Investment (FDI) and Tourism: FDI is identified as a crucial element for tourism development 

in developing countries, with the potential to contribute positively to the sector's growth in the future. 

Sanitation and Tourism Development: Access to basic sanitation facilities is highlighted as crucial for supporting 

the tourism industry in developing countries, as poor sanitation can hinder tourism development. 

http://www.ijsrem.com/


          International Journal of Scientific Research in Engineering and Management (IJSREM) 
                  Volume: 08 Issue: 04 | April - 2024                                         SJIF Rating: 8.448                            ISSN: 2582-3930                                                                                                                                               

 

© 2024, IJSREM      | www.ijsrem.com                           DOI: 10.55041/IJSREM30010                   |        Page 5 

Resilience of Tourism Industry: The resilience of the tourism industry in developing countries, particularly in the 

face of crises like the COVID-19 pandemic, is emphasized as essential for long-term sustainability. 

Post-Conflict Reconstruction and Tourism Development: Efforts towards post-conflict reconstruction and the 

development of the tourism sector are discussed, indicating the importance of rapid recovery and development of 

tourism after large-scale hostilities. 

Research Gap in Tourism Development: Despite the extensive literature on tourism development in developing 

countries, there remains a research gap regarding the specific challenges faced by underexplored regions, 

particularly in India. The lack of in-depth analysis and actionable policy recommendations tailored to these areas is 

highlighted. 

These findings collectively underscore the multifaceted nature of tourism development in developing countries, 

highlighting challenges, opportunities, and the importance of research in addressing gaps and fostering sustainable 

growth in the sector. 

DISCUSSION 

 

The question of the economic impact of tourism in underdeveloped nations is one of great interest and relevance, 

particularly in light of recent international events like the COVID-19 epidemic.  As the literature has shown, tourism 

is an important source of income and jobs for many developing countries, supporting infrastructural development, 

economic progress, and the reduction of poverty. But even with all of its potential advantages, there are a number 

of obstacles and variables that affect how sustainably tourism develops in these areas. 

Without a question, the COVID-19 pandemic has had a severe and disastrous effect on the world's tourism sector, 

especially in impoverished nations. Border closures, travel restrictions, and lockdown measures have, among other 

things, led to large financial losses, underscoring the tourism industry's susceptibility to outside shocks. 

Understanding the resilience of the tourism sector in emerging nations becomes crucial in this setting. Resilience-

building techniques, such diversifying tourism offerings, improving digital marketing skills, and fortifying health 

and safety procedures, are crucial for reducing the effects of upcoming crises and guaranteeing long-term viability. 

One important factor influencing the growth of tourism in developing nations is foreign direct investment, or FDI. 

Foreign Direct Investment (FDI) has the potential to accelerate the development of tourism infrastructure, generate 

job opportunities, and boost economic growth by bringing in capital, technology, and knowledge. On the other 

hand, transparent legal frameworks, strong governance systems, and an investor-friendly environment are necessary 

to draw in and keep foreign direct investment. Prioritizing efforts to draw foreign direct investment (FDI) into the 

tourism industry is essential, and policymakers must make sure that these investments support local communities 

and are in line with sustainable development objectives. 

Important factor impacting the growth of tourism in developing nations is the availability of basic sanitary 

amenities. In addition to posing health dangers, poor cleanliness damages travel destinations' reputations and erodes 

visitor confidence. The enhancement of tourism destinations' attractiveness and competitiveness necessitates the 
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implementation of waste management initiatives and investments in sanitation infrastructure promotion, such as 

hygiene practices. Furthermore, resolving sanitation-related issues can support more general development 

objectives including environmental sustainability and better public health. 

There is still a sizable research vacuum regarding the unique difficulties faced by underdeveloped regions, notably 

in nations like India, despite the tremendous progress achieved in understanding the economic impact of tourism in 

developing nations. To close this gap, in-depth research must be done to determine the particular obstacles impeding 

the development of tourism in particular developing-nation states or regions. Furthermore, there is a need for 

concrete policy proposals that are designed to meet the needs of these underserved communities and maximize their 

tourism potential. To close this gap and promote the growth of sustainable tourism in developing nations, 

cooperation between academics, decision-makers, and industry players is crucial. 

In conclusion, a multifaceted strategy that tackles issues with governance, the economy, society, and the 

environment is needed to fully realize the tourist potential of developing nations. Developing nations can effectively 

utilize tourism's transformative power to create economic growth, alleviate poverty, and promote sustainable 

development by leveraging smart investments, supporting sustainable practices, and fostering inclusive 

development. 

 

 

CONCLUSION 

 

In summary, research on the growth of tourism in underdeveloped nations emphasizes the complex dynamics at 

work, especially when considering the financial implications and adaptability to shocks like the COVID-19 

epidemic. Numerous scholarly works have shed light on the critical role that tourism plays in promoting economic 

expansion, improving infrastructure, and reducing poverty in these areas. However, a number of issues frequently 

prevent it from reaching its full potential, including the necessity of resilience-building tactics, the lack of access 

to basic sanitation, and the requirement for foreign direct investment. 

 

The COVID-19 epidemic has created significant disruptions, which have brought to light the tourism industry's 

vulnerability, particularly in economically challenged countries. However, these difficulties present a chance for 

resilience-boosting programs, such as broadening the range of tourism services offered, embracing digital 

transformation, and implementing strict health and safety protocols. Developing nations may lessen the effects of 

upcoming crises and pave the way for sustainable progress by proactively addressing these issues. 

One important factor that can help developing nations realize their tourist potential is foreign direct investment. It 

does, however, require a supportive environment made up of open governance structures and community-focused 

investments in line with sustainable development objectives. Furthermore, improving basic problems like sanitation 

not only makes a place more appealing to visit, but it also supports more ambitious development goals like 

environmental sustainability and better public health. 
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Though tremendous progress has been made in comprehending the economic effects of tourism in developing 

nations, there is still a study vacuum, especially when it comes to the particular difficulties faced by unexplored 

areas—India serves as an excellent example of this. To close this gap, in-depth research is needed to identify 

particular obstacles to the expansion of the tourism industry, and customized policy proposals must be developed 

to fully utilize the unrealized potential of disadvantaged regions. 

 

To put it simply, a comprehensive approach is required to fully realize the transforming power of tourism in 

promoting economic growth, poverty reduction, and sustainable development. Developing countries may use 

tourism as a driver of positive change and move toward a more resilient and optimistic future by utilizing strategic 

investments, encouraging sustainable practices, and supporting inclusive development. In this attempt, cooperation 

among academic institutions, governments, and industry players becomes crucial, opening the door to a more 

affluent and equitable global tourist scene. 
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