
          International Journal of Scientific Research in Engineering and Management (IJSREM) 
                          Volume: 09 Issue: 05 | May - 2025                             SJIF Rating: 8.586                                   ISSN: 2582-3930                                                                                                                                               

  

© 2025, IJSREM      | www.ijsrem.com                                 DOI: 10.55041/IJSREM47190                                                   |        Page 1 
 

Financial Analysis of Retail Business: A Study of Performance and 

Profitability of K. Rajendra Traders, Solapur 

Ms. Yashoda Naik, Dr. Rajendra Jarad, Dr. Dhananjay Bhavsar, Dr.Mahendra Yadav, Dr.Praveen Surayawanshi, Prof. 

Nilambari Mokolkar 

Abstract 

This research study provides a comprehensive evaluation of the financial performance and profitability of K. Rajendra 

Traders, a prominent retail business operating in Solapur, Maharashtra. The firm, which deals primarily in general 

merchandise and daily consumables, has shown notable growth in recent years. By analyzing financial data from 2019 

to 2023, the study focuses on assessing key financial aspects such as profitability, liquidity, solvency, and operational 

efficiency through ratio and trend analysis. The findings underscore a sustained positive trend in earnings, strong 

liquidity buffers, prudent debt management, and efficient resource utilization. The study concludes with strategic 

recommendations to enhance financial performance and ensure long-term stability and competitiveness in the retail 

sector. 

1. Introduction 

Retailing plays a vital role in India’s economic framework, acting as a bridge between producers and consumers while 

contributing significantly to GDP and employment. K. Rajendra Traders, located in Solapur, serves as a representative 

example of a successful regional retail enterprise. By offering a wide range of household and consumer products, the 

company has built a strong customer base. This paper analyzes the company’s financial data over five years, aiming to 

understand how effectively it manages its finances to support operations, service debt, and maintain profitability amidst 

a competitive landscape. 

2. Objectives of the Study 

- To perform a detailed financial analysis of K. Rajendra Traders using standard accounting and financial ratios. 

- To evaluate trends in revenue generation, net income, and cost control from 2019 to 2023. 

- To determine the company’s ability to meet short-term and long-term obligations. 

- To assess how well the company utilizes its assets and capital to generate returns. 

- To suggest practical recommendations that can help enhance the firm’s financial health and strategic decision-making. 

3. Research Methodology 

Nature of Study: This is a quantitative and analytical study, focusing on numerical evaluation and financial trends. 

Data Sources: Secondary data is collected from the firm’s audited financial reports spanning five financial years (2019–

2023). 

Analytical Tools Used: 

- Profitability Ratios: Gross Profit Margin, Net Profit Margin, Return on Capital Employed (ROCE), Return on Equity 

(ROE) 

- Liquidity Ratios: Current Ratio, Quick Ratio 

- Solvency Ratios: Debt-Equity Ratio, Interest Coverage Ratio 

- Efficiency Ratios: Inventory Turnover Ratio, Debtor Turnover Ratio, Total Asset Turnover 

Approach: Comparative and trend analysis techniques are used to identify year-on-year improvements or deteriorations 

in performance. 
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4. Data Analysis and Interpretation 

The financial data reveals: 

- Profitability: Both gross and net profit margins have improved steadily, indicating better cost management and pricing 

strategies. 

- Liquidity: The current and quick ratios suggest that the firm can comfortably meet short-term liabilities, ensuring 

business continuity. 

- Solvency: A declining debt-equity ratio over the years implies reduced dependence on external debt and greater 

reliance on internally generated funds. 

- Efficiency: Inventory and debtor turnover ratios improved, reflecting better inventory control and credit management. 

These metrics collectively signal that the company has become more financially resilient and operationally sound. 

5. Key Findings 

- Profitability Growth: A consistent increase in revenue and profit margins indicates strong business fundamentals. 

- Liquidity Strength: Adequate liquidity ratios show that the company efficiently manages working capital. 

- Debt Reduction: The solvency ratios depict a shift toward self-sufficiency and reduced financial risk. 

- Operational Effectiveness: Improved turnover ratios highlight enhanced inventory and receivables management. 

- Shareholder Returns: Rising ROE shows value creation for shareholders through profitable reinvestment strategies. 

6. Recommendations 

- Digital Transformation: Launching an online sales platform can tap into the growing e-commerce market and expand 

customer reach. 

- Customer Retention: Implementing loyalty programs can strengthen customer relationships and boost repeat 

purchases. 

- Cost Optimization: Strategic cost control measures can improve profitability without compromising service quality. 

- Financial Discipline: Maintaining a conservative debt policy and reinvesting profits in innovation and expansion will 

enhance financial stability. 

7. Conclusion 

The study concludes that K. Rajendra Traders has successfully demonstrated financial growth and sound operational 

performance from 2019 to 2023. The company has maintained profitability while improving liquidity and solvency 

metrics, which positions it well for sustainable expansion. Continued focus on customer-centric strategies, digital 

integration, and financial prudence will be key to thriving in the evolving retail landscape. 
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