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ABSTRACT

Investment decisions play a crucial role in achieving financial security and long-term wealth creation. The
present study examines investor awareness, preferences, risk perception, and factors influencing long-term
investment decisions with special reference to Kotak Mahindra Bank. Primary data were collected from 51
respondents through a structured questionnaire. Secondary data were obtained from books, journals, annual
reports, websites, and financial publications. The findings reveal that most respondents are young investors
who prefer low-risk investment avenues such as fixed deposits and mutual funds. Safety of capital emerged as
the most important factor influencing investment decisions. The study concludes that investor education,
diversification, and professional financial guidance are essential for effective long-term investment planning.
Keywords: Long-Term Investment, Investor Behaviour, Mutual Funds, Risk Perception, Kotak Mahindra
Bank, Financial Planning.

1. INTRODUCTION

Investment refers to the allocation of funds into various financial assets with the expectation of generating
future returns. Long-term investment decisions are critical for achieving financial goals such as wealth creation,
retirement planning, children's education, and financial security.

Modern investors have access to numerous investment avenues including equities, bonds, mutual funds, fixed
deposits, gold, insurance products, and real estate. Each investment option differs in terms of risk, return,
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liquidity, and safety. Therefore, selecting an appropriate investment avenue requires careful analysis of
financial objectives and risk tolerance.

Kotak Mahindra Bank is one of India's leading financial institutions providing a comprehensive range of
financial services including banking, investment advisory, mutual funds, insurance, and portfolio management
services. The bank plays a significant role in helping investors make informed long-term investment decisions.

2. INDUSTRY AND COMPANY PROFILE

The Indian financial services industry has experienced remarkable growth due to increasing financial literacy,
technological advancement, and rising disposable income. Investors today have access to diversified
investment products through banks and financial institutions.

Kotak Mahindra Bank was established as Kotak Mahindra Finance Limited in 1985 and became the first Indian
non-banking finance company to convert into a commercial bank in 2003. The bank offers various investment
services including:

o Fixed Deposits

o Mutual Funds

o Equity Investments

o Bonds and Debentures

o Insurance Products

o Portfolio Management Services

The bank's extensive branch network and digital platforms enable customers to access investment
opportunities conveniently.

3. REVIEW OF LITERATURE

Several researchers have examined factors influencing investment decisions.

Obamuyi (2013) identified dividend policy, company earnings, and stock performance as major determinants
of investment decisions.

Lodhi (2015) found that financial literacy significantly improves investment decision-making and encourages
participation in risk-bearing investments.

Geetha and Vimala (2015) concluded that demographic variables such as age, income, education, and
occupation influence investor preferences.

Kahneman and Tversky (1979) introduced behavioral finance concepts, demonstrating that psychological
factors significantly affect investment decisions.

Nagy and Obenberger (1994) reported that accounting information, risk perception, and social influences
impact individual investor behavior.

Previous studies indicate that investment decisions are influenced by a combination of demographic, economic,
and psychological factors.

4. RESEARCH METHODOLOGY
Research Design
The study adopted a descriptive research design to analyze investor awareness and preferences regarding long-
term investment options.
Objectives of the Study
1. To analyze various long-term investment decisions.
2. To compare returns generated by different investment avenues.
3. To study investor preferences regarding investment options.
4. To understand factors influencing investment decisions.
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5. To evaluate the role of Kotak Mahindra Bank in investment planning.
Data Collection
Primary Data

Primary data were collected through a structured questionnaire administered to investors and customers.
Secondary Data
Secondary data were collected from:
. Annual Reports
o Books and Journals
o RBI Publications
. SEBI Reports
o Websites and Financial Portals
Sample Size
The study consists of 51 respondents selected using convenience sampling.

Limitations
o Small sample size.
o Responses may reflect personal bias.
o Study restricted to selected respondents only.

5. DATA ANALYSIS AND INTERPRETATION

Age Distribution

The majority of respondents (88.2%) belong to the 18-25 age group, indicating strong participation from
young investors.

Gender Distribution
Female respondents constituted 56.9% while male respondents represented 43.1%.

Occupation Distribution

Students accounted for 58.8% of respondents, followed by employees at 29.4%.

Awareness of Investment Options

58.8% were somewhat aware of long-term investments, while 29.4% were fully aware.

Investment Experience

52.9% had never made long-term investments, indicating significant growth potential for financial advisory
services.

Preferred Investment Option

Investment Option Percentage
Fixed Deposits 17.6%
Mutual Funds 17.6%
Real Estate 15.7%
Gold 13.7%
Stock Market 13.7%
Insurance 7.8%

The results indicate a preference for safer investment alternatives.

Purpose of Investment

Future financial security was identified as the primary investment objective by 78.4% of respondents.
Factors Influencing Investment Decisions

Safety of money was considered the most important factor by 54.9% of respondents.

Risk Preference
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51% preferred low-risk investments with stable returns, indicating conservative investor behavior.

6. DISCUSSION

The findings reveal that investor behavior is largely influenced by safety considerations rather than return
maximization. Young investors demonstrate awareness of investment products but remain hesitant to
participate actively in capital market investments.

Mutual funds and fixed deposits emerged as the most preferred investment avenues due to their perceived
safety and accessibility. The results support behavioral finance theories which suggest that investors often
prioritize security and stability over potentially higher but riskier returns.

The study also indicates the growing importance of financial education programs in enhancing investment
participation and awareness.

7. FINDINGS
1. Most respondents belong to the younger age category.
Awareness exists but practical investment participation remains limited.
Fixed deposits and mutual funds are the most preferred investment options.
Financial security is the primary objective of investment.
Safety of capital is the dominant factor influencing investment decisions.
Most investors prefer low-risk investment avenues.
Investors are receptive to investment advisory services from Kotak Mahindra Bank.

NV AE WD

8. SUGGESTIONS

1. Investors should diversify their portfolios across multiple asset classes.
Financial literacy programs should be expanded.
Mutual fund SIPs should be promoted among young investors.
Investors should evaluate risk tolerance before investing.
Long-term financial planning should be encouraged.
Kotak Mahindra Bank should strengthen investor education initiatives.
Regular portfolio review and rebalancing should be practiced.

NSV AE WD

9. CONCLUSION

The study concludes that long-term investment decisions are significantly influenced by investor awareness,
risk perception, and financial goals. Most respondents demonstrate a preference for safe investment options
such as fixed deposits and mutual funds. Financial security remains the primary motivation for investing.
Kotak Mahindra Bank plays a vital role in providing investment solutions and advisory services that help
investors achieve long-term financial objectives. Enhanced investor education and awareness programs can
further encourage participation in diversified investment opportunities and contribute to improved financial
well-being.

REFERENCES
1. Kotak Mahindra Bank Annual Report 2024-25.
2 Kotak Mahindra Bank Integrated Annual Report 2023-24.
3. Reserve Bank of India Reports.
4 Securities and Exchange Board of India Publications.

© 2026, IJSREM | https://ijsrem.com DOI: 10.55041/IJSREM65593 | Page 4


https://ijsrem.com/

157 2

¢ IJSREM

QWQ International Journal of Scientific Research in Engineering and Management (IJSREM)
fa} Volume: 10 Issue: 06 | Jun - 2026 SJIF Rating: 8.659 ISSN: 2582-3930

Kothari, C.R. Research Methodology: Methods and Techniques.
Khan, M.Y. & Jain, P.K. Financial Management.

Prasanna Chandra. Investment Analysis and Portfolio Management.
Obamuyi, T.M. (2013).

Lodhi, S. (2015).

10. Geetha, N. & Vimala, K. (2015).

LW

© 2026, IJSREM | https://ijsrem.com DOI: 10.55041/IJ]SREM65593 | Page 5


https://ijsrem.com/

