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Abstract 

The essential positions of banks are the advancement of the economy, the expansion of the economy and give 

resources for adventure. Amidst scorn, the monetary region has gone through many changes in regards to rule 

and the effects of globalization. These movements have both essentially and conclusively affected this region. 

With the changing setting different methods have been taken on by the area to remain convincing and advance 

the world stage. One of these procedures is in the hardening pattern of banks emerged as potentially the most 

gainful approach. There are various approaches to joining the monetary region; The most typically embraced by 

banks is condensing. 

This paper revolves around the sensible strategies embraced by Banks through technique for Consolidations and 

Acquisitions. 

Watchwords: M&A, Feasible Procedures, Post Consolidation Execution. 
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1. Introduction 

While the value of unions and acquisitions isn't new, it has actually reinforced as a result of a lot of solidifications 

and acquisitions during the 1980s. Bank general phrasing is known as one that is endorsed by the state or nearby 

government to deal with cash by enduring stores, giving credits, and placing assets into securities financial 

association or association. The key positions of banks are the advancement of the economy, the augmentation of 

the economy and give resources for hypothesis. Amidst disdain, the monetary region has gone through many 

changes concerning rule and the effects of globalization. These movements have both fundamentally and 

unequivocally affected this region. With the changing setting different techniques have been embraced by the 

area to remain strong and advance the world stage. One of these frameworks is in the mix association of banks 

emerged as maybe the most valuable method. There are various approaches to setting the monetary region; The 

most conventionally taken on by banks is melting. 

 

The union of two banks or the combination of a bank's prosperity with a more delicate weak bank can be seen as 

the speediest and most practical strategy for additional creating benefit, energize local turn of events (David, 

2010). The key reason for solidification and acquiring in the monetary region is to achieve economies of scale 

and degree. Combinations similarly help with expanding things, which diminishes risk. 

 

The Indian monetary region can be isolated into two ages, the time of movement and post-headway time. In the 

pre-headway time, the Indian government nationalized 14 banks on July 19, 1965 and later six other business 

banks were nationalized on April 15, 1980. In 1993, the public power joined the new Indian and Punjab Public 

Banks Of the banks after the amount of nationalized banks was diminished from 20 to 19. In the post headway 

framework, the public authority had begun movement procedure and allowing of private banks were given 

provoking advancement region Ledger. The Indian monetary industry is giving signs of additional creating 

execution and truly following the overall crisis in 2008-2009. In the Indian monetary region, it is infinitely better 

to it was at the hour of the crisis situation. The Public authority has taken various drives to support the money 

related system. The monetary recovery took on the scale in the bank of a grouping of cash related technique drives 

taken by the RBI. 

http://www.ijsrem.com/


          International Journal of Scientific Research in Engineering and Management (IJSREM) 
                         Volume: 06 Issue: 05 | May - 2022                         Impact Factor: 7.185                                              ISSN: 2582-3930                                                                                                                                               
 

© 2022, IJSREM      | www.ijsrem.com                DOI: 10.55041/IJSREM13136                                          |        Page 3 
 

 

1.1 The Indian Banking System 

At the most noteworthy mark of the Indian monetary structure is the public bank of India known as Save Bank 

of India. The Save Bank of India has been responsible for the Indian monetary structure starting around 1935, 

business banks in India are separated in open region banks, private region banks and new banks. These banks fall 

under the National Bank of India's organized Business Banks gathering. The public region, the private region and 

new banks as associated with the second expected the Hold Demonstration of India, 1934. The public region was 

totally moved by the public power of India going before the changes. The SCB is the greatest in the Indian 

monetary system and records for 70% of the assets of business banks organized in India player. 

The Financial plan of India was started in 1770 and the essential Bank was the Indian Bank known as the Bank 

of Hindustan. Later on a couple of extra banks like the Bank of Bombay-1840, the Bank of Madras-1843 and the 

Bank of Calcutta-1840 were spread out under the agreement of English East India Organization. These Banks 

were joined in 1921 and showed up as one more bank known as the Supreme Bank of India. For the headway of 

banking workplaces in the provincial districts the Supreme Bank of India to some degree nationalized on 1 July 

1955 and named as the State Bank of India close by its 8 accomplice banks (at present 7). Afterward, the State 

Bank of Bikaner and the State Bank of Jaipur joined and outlined the State Bank of Bikaner and Jaipur. 

The Indian monetary region can be isolated into two periods, the pre headway time and the post movement time. 

In pre progression time governing body of India nationalized 14 Banks on 19 July 1969 and later on 6 extra 

business Banks were nationalized on 15 April 1980. In the year 1993 government joined The New Bank of India 

and The Punjab Public Bank and this was the primary solidification between nationalized Banks, after that the 

amounts of nationalized Banks diminished from 20 to 19. In post headway framework, government had begun 

the methodology of movement and licenses were given to the private banks which lead to the improvement of 

Indian Financial region. 

The Indian Financial Industry gives a sign of progress in execution and capability after the overall crisis in 2008-

09. The Indian Financial Industry is having much preferable circumstance over it was at the hour of crisis. 

Government has taken various drives to sustain the financial system. The monetary recovery gained strength on 

the back of a collection of cash related procedure drives taken by the Hold Bank of India. 

http://www.ijsrem.com/


          International Journal of Scientific Research in Engineering and Management (IJSREM) 
                         Volume: 06 Issue: 05 | May - 2022                         Impact Factor: 7.185                                              ISSN: 2582-3930                                                                                                                                               
 

© 2022, IJSREM      | www.ijsrem.com                DOI: 10.55041/IJSREM13136                                          |        Page 4 
 

Lately, on thirteenth August 2010, the course of M&As in the Indian monetary region goes through the Bank of 

Rajasthan and the ICICI Bank. Moreover, the HDFC Bank acquired the Centurion Bank of Punjab on 23 May 

2008. The Hold Bank of India approves the arrangement of unions of the ICICI Bank and the Bank of Rajasthan. 

After the union the ICICI Bank displaced many banks to have what is happening after the State Bank of India 

(SBI) with respect to assets in the Indian Financial Area. Over the latest ten years, the ICICI Bank, the HDFC 

bank in the private region, the Bank of Baroda (Bounce) and the Oriental Bank of Trade (OBC) in the public 

region included themselves as a bidder Banks in the Consolidation and Acquisitions (M&As) in the Indian 

Financial Area. 

Table gives a quick and dirty record of all Consolidation and Acquisitions happened in the Indian monetary 

region. 

 

1.2 Merger of Banks in India 

Consolidation can be characterized for of binding together the two entertainers into a solitary substance. 

Consolidation is a course of joining two business substances under normal possession. As per the Oxford 

Dictionary, the expression "consolidation implies brushing two exchanging organizations into one." Bank 

consolidation is an occasion wherein the various banks already are solidified into a solitary establishment (Goyal, 

2011). A consolidation happens when an autonomous bank loses its sanction and turns into a piece of a current 

manage an account with base camp and a bound together branch organization (Kuriakose, 2010). The 

consolidation is created by the expansion of resources and liabilities of banking resources Balance target banks 

and get the name of the bank bidder through a progression of lawful and managerial measures. Consolidations 

and acquisitions in the Indian financial areas were sent off through the recommendations of the Narasimhan II 

Advisory gathering. The warning gathering proposed "the combination of the strong banks/money related 

foundations would have a more imperative monetary and business meaning and would be more than how much 

its parts and has a" upper hand influence that". 

In the present changed economy, the association has gone through a critical revamping through solidifications 

and acquisitions course Consolidations and acquisitions have been seen as a notable procedure for improvement 

and expansion. Definite examinations in this space are fascinating and on a colossal scale. 
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List of Merger and Acquisitions (M&As) in Indian Banking Industry since post Liberalization regime. 

 

S. 

No 

Name of the Transferor Bank Name of the Transferee 

Bank 

Date of 

Merger/Amalgamation 

1 Bank of Bihar Ltd. State Bank of India November 8, 1969 

2 National Bank of Lahore Ltd. State Bank of India February 20, 1970 

3 Miraj State Bank Ltd. Union Bank of India July 29, 1985 

4 Lakshmi Commercial Bank Ltd. Canara Bank August 24, 1985 

5 Bank of Cochin Ltd. State Bank of India August 26, 1985 

6 Hindustan Commercial Bank Ltd. Punjab National Bank December 19, 1986 

7 Traders Bank Ltd. Bank of Baroda May 13, 1988 

8 United Industrial Bank Ltd. Allahabad Bank October 31, 1989 

9 Bank of Tamilnadu Ltd. Indian Overseas Bank February 20, 1990 

10 Bank of Thanjavur Ltd Indian Bank February 20, 1990 

11 Parur Central Bank Ltd. Bank of India February 20, 1990 

12 Purbanchal Bank Ltd. Central Bank of India August 29, 1990 

13 New Bank of India Punjab National Bank September 4, 1993 

14 Bank of karad Ltd Bank of India 1993-1994 

15 Kashi Nath Seth Bank Ltd. State Bank of India January 1, 1996 

16 Bari Doab Bank Ltd Oriental Bank of Commerce April 8, 1997 

17 Punjab Co-operative Bank Ltd. Oriental Bank of Commerce April 8, 1997 

18 Bareilly Corporation Bank Ltd Bank of Baroda June 3, 1999 

19 Sikkim Bank Ltd Union Bank of India December 22, 1999 

20 Times Bank Ltd. HDFC Bank Ltd February 26, 2000 

21 ICICI Ltd ICICI Bank Ltd May 3, 2002 

22 ICICI Ltd ICICI Bank Ltd May 3, 2002 

23 Benares State Bank Ltd Bank of Baroda June 20, 2002 

24 Nedungadi Bank Ltd. Punjab National Bank February 1, 2003 

25 South Gujarat Local Area Bank Ltd. Bank of Baroda Bank of Baroda 
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26 Global Trust Bank Ltd. Oriental Bank of Commerce August 14, 2004 

27 IDBI Bank Ltd. IDBI Ltd April 2, 2005 

28 Bank of Punjab Ltd. Centurion Bank Ltd October 1, 2005 

29 Ganesh Bank of Kurundwad Ltd Federal Bank Ltd September 2, 2006 

30 United Western Bank Ltd. IDBI Ltd. October 3, 2006 

31 Bharat Overseas Bank Ltd. Indian Overseas Bank March 31, 2007 

32 Sangli Bank Ltd. ICICI Bank Ltd. April 19, 2007 

33 Lord Krishna Bank Ltd. Centurion Bank of Punjab 

Ltd 

August 29, 2007 

34 Centurion Bank of Punjab Ltd. HDFC Bank Ltd. May 23, 2008 

35 The Bank of Rajasthan ICICI Bank Ltd August 13, 2010 

 

 

 

 

2. Need for the Study 

Since the mid 1990s, the design of the financial area has altogether changed because of the liberation and 

progression, joined by divestment of public area banks, section of unfamiliar banks and consolidation of many 

banks in India and on the planet. In the post change time frame around 25 bank consolidations occurred in India. 

These consolidations have significant ramifications on the presentation and benefit in the financial framework. 

Subsequently according to the perspective of both administrative and strategy interests, it is critical to know the 

effect of these converges on the effectiveness levels of banks and their transient way of behaving in order to 

comprehend how the financial business has been responding to these arising difficulties and which banks are 

performing better compared to others in this time of change. 

Consolidations and acquisitions are exceptionally more seasoned systems. The reasons might be unique in 

relation to time to time and may fluctuate from one organization to another. The undertakings of mixes have 

become more helpful after the new monetary strategy (progression strategy in 1991). There have been a more 

noteworthy need of concentrates in the space of consolidations and acquisitions, yet the vast majority of them 
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zeroed in on assembling area. Further not many examinations have centered to break down the M&A movement 

in the assistance area industry. Henceforth, there is a requirement for an investigation of the current nature. 

 

2.1 Need of Mergers and Acquisition in Banking industry of India 

It is seen in writing that the vast majority of the work done on consolidations and obtaining depends on monetary 

and bookkeeping angle like execution of banking organizations in light of. Devotionals, Kadapakkam and 

Krishnamurthy (2008) concentrated on M&A as worth creation, proficiency upgrades as clarifications for 

collaborations and delivered proof that recommends consolidations produce gains by further developing asset 

distribution as opposed to by decreasing expense installments of expanding the market force of the joined firm. 

has utilized bookkeeping proportions to look at the post-consolidation benefit of two banks for example RBS and 

ABN AMRO. DeLong (2003) concentrated on example of 54 bank consolidations reported somewhere in the 

range of 1991 and 1995, tests a few features of concentration and broadening. The investigation discovered that 

upon declaration, the market compensates the consolidation of accomplices that center their geology and 

exercises and acquiring stream. Just of these aspects, centering acquiring streams improves long haul execution. 

Shanmugam and Nair (2004) recognized factors in their concentrate on consolidations and acquisitions of banks 

in Malaysia like globalization, advancement and data innovation improvements have added to the requirement 

for an additional cutthroat, strong and hearty monetary frameworks. 

to the requirement for an additional cutthroat, tough and vigorous monetary frameworks. There are not many 

endeavors have been had to gauge the effect of bank's M&A on their representatives and staff. Nonetheless, aside 

from this a few endeavors have been made to concentrate on the condition of clients throughout M&A. 

Acquisitions frequently adversely affect worker conduct bringing about counterproductive practices, non-

appearance, low assurance, and occupation disappointment. Apparently a significant variable influencing the 

effective result of acquisitions is top administration's capacity to acquire worker trust. Panwar (2011) 

concentrated on continuous consolidation patterns in Indian banking from the perspective of two significant 

partners of a financial firm investors and supervisors. The discoveries shows that the pattern of union in Indian 

financial industry has so far been restricted chiefly to rebuilding of powerless banks and harmonization of banks 

and monetary establishments. Willful consolidations exhibiting market elements are not very many. She reasoned 
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that Indian monetary framework requires extremely huge banks to ingest different dangers exuding from working 

in homegrown and worldwide conditions. 

 

2.2 Motives Behind Consolidation 

Taking into account the cases, we can restrict themotives behind M&As to the going with: 

● Improvement Natural advancement takes time and dynamic firms favor acquisitions to fill quickly in size 

and geological reach. 

● Joint effort The merged substance, all around, has better limit concerning both pay improvement and cost 

decline. 

● Regulatory capability Acquirer can all the more promptly manage the resources of the objective whose 

value, hence, climbs after the acquisition. 

● Essential perspectives Two deals with a record with complementary monetary issues can invigorate their 

circumstances in the market through union. 

● Market area Money rich firms use the tying down course to buyout a spread out player in another market 

and thereafter develop the ongoing stage. 

● Charge shields and financial safeguards Duty concessions go probably as a catalyst for a strong bank to 

acquire annoyed banks that have gathered setbacks and unclaimed cheapening benefits in their books. 

● Regulatory mediation to defend financial backers and thwart the de-change of the money related 

organizations region, the RBI steps in to drive the union of a furious. 

 

2.3 Future of M&A in Indian Banking 

In 2009, further opening up of the Indian financial area is conjecture to happen because of the changing 

administrative climate (proposition for upto 74% possession by unfamiliar banks in Indian banks). This will be a 

chance for unfamiliar banks to enter the Indian market similarly as with their tremendous capital stores, state of 

the art innovation, best global practices and gifted faculty they enjoy an unmistakable cutthroat upper hand over 

Indian banks. Possible focuses of takeover offers will be Yes Bank, Bank of Rajasthan, and IndusInd Bank. 
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Notwithstanding, over the top valuations might go about as an obstruction, particularly in the post-sub-prime 

period. 

 Tireless development in Indian corporate area and different portions give further intentions to M&As. Banks 

need to really stay up with the developing modern and horticultural areas to serve them. A greater player can 

stand to put resources into required innovation. Union with worldwide players can offer the advantage of 

worldwide chances in assets' assembly, credit disbursal, ventures and delivering of monetary administrations. 

Solidification can likewise bring down intermediation cost and increment reach to underserved sections. 

The Narasimhan Committee (II) suggestions are additionally a significant mark representing things to come state 

of the area. There would be a development towards a 3-level design in the Indian financial industry: 2-3 huge 

worldwide banks; 8-10 public banks; and a couple of enormous neighborhood. Moreover, M&As in the future 

are probably going to be more market-driven, rather than government driven. 

The accompanying table additionally gets the image free from consolidations in Indian Banking Industry. 

 

Goals of the Study 

● To study the Mergers and Acquisitions of SBI Banks. 

● To evaluate the bank performance in terms of Operating and Net Profitability. 

● To analyze the performance of the Bank after merger in terms of return on Investment. 

● To find out the impact of merger on bank of Current ratio. 

● To examine the effects of merger on equity shareholders through EPS and Market Share Price. 
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3. Review of Literature 

Kuriakose (2010) focused on the impact of solidification statements of five banks in the Indian monetary region 

in the bank's financial backers. These unions were the Times Bank, joined with HDFC Bank, Bank of Madurai 

with ICICI Bank, ICICI Ltd. with ICICI Bank, Worldwide Trust combined with the Eastern Bank of Business 

and the Bank of Punjab joined with the centurion Bank. The announcement of the union of the Bank had a positive 

and enormous impact of the wealth of financial backers. The effect on the obtainment and objective of banks, 

showed that the simultaneousness with banks and banking organizations in the US and the US, of course, really 

the value of financial backers of bidders Banks were decimated in the US setting (1, 1) and 9.71% in the eleven-

day event window (- 5.5). The weighted capital of the Bank's Consolidated Portfolio File following the 

announcement of the solidification is 4.29%. The examination of the event is used to test the beneficial outcome 

of the solidification on the commitment banks. 

 

Mantravadi (2007) surveyed the business effects of unions and acquisitions on the goal using data level change 

connecting with Finland in 1989-2003. They focused in on cross-line combinations and acquisitions, local 

solidifications and acquisitions and separated the effect of using various sorts of unions and acquisitions. They 

have overviewed that solidifications and acquisitions lead to a diminishing in gathering work and the effects of 

unions and acquisitions on work in non-delivering are a ton of lower and the belonging change related with inside 

combinations and acquisitions and inside modifying So generally it causes business mishaps. 

 

Timothy (2013) focused on the impact of solidifications and acquisitions and separated the occupation of trade 

costs and figured out the addition the amount of M and A (M and A) and used industry data 23 countries during 

the period 1990-2001. The result suggests that the additional cost of continuing with work antagonistically 

impacts the activity of cross-line solidifications, their impact shifts amazingly among even and non-level unions. 

They in like manner showed that the unfavorable outcome on less even combination, which is solid with the 

settlement on the job bounces, presented in the composition on the confirmation of level FDI. 
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Kaur (2012) evaluated the impact of the union on the practical execution of the getting of associations in different 

regions by the pre-and present financial report on investigate the effect of the solidification in a business use. 

They picked all combinations drew in with public and business endeavors in India some place in the scope of 

1991 and 2003, recommending that there was little assortment in impact and utilitarian execution in light of 

unions. In different endeavors in India, especially the banking and money related industry emphatically impacted 

benefit in the medication, material and electrical stuff industry and showed the minor unfriendly outcome on 

utilitarian execution. A part of the endeavors had an enormous decrease in both efficiency and benefit from theory 

and after-solidification assets. 

 

Beena (2014) said there were a couple of clarifications behind solidifications acquisitions in the Indian monetary 

region really need to get the premium of an assessment and simply in light of the fact that after the serious control 

rules have provoked a wave Consolidations and acquisitions in the monetary region and states many purposes 

behind union in the Indian monetary region. But the development of the isolated Indian bank can be very useful 

for the client due to competition in banks but not at the level of the overall monetary industry and contemplated 

that the union, Procurement is a fundamental for state to make a couple of significant banks. 

 

Pawaskar (2001) saw that agreeable energy is one of the main drivers of the solidification and has taken 56 US 

industry unions and further created salaries in the valuable usage of assets and A development in bargains. Present 

solidification on make additional value and shows the improvement of the bidder association with the book cost 

extent, not used as a nonparametric test as the most fitting test method after the combination execution. 

 

Antony (2011) gave his perspective on the financial implications and the issue occurring in unions and 

acquisitions (M and A) included the hardening cases and analyzed the solidification considering joint effort 

pointed out that the combination is to make tremendous extension attempt yet it doesn't guarantee the efficiency 

of advancement in an upheld business and there is by and large the bet of additional creating execution after the 

combination. 
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Kamatam (2011) concentrated when the examination of the associations and assumed that it had an advantageous 

result that efficiency, generally speaking, liquidity is disintegrated. Following several significant length of unions 

and acquisitions (M and A) has reached the point that associations could exploit the joint efforts coming about in 

view of the combination and getting that have sorted out some way to manage their liquidity. The survey showed 

assessment of pre and post business examination. It moreover uncovered the helpful results on a financial limit 

as pay before revenue and charges (EBIT) Investor Asset Return, Overall income, Premium Inclusion, Proportion 

and Current Expense of Effectiveness, etc. 

 

Kuriakose Sony and others (2009) focused in on valuation practices and the adequacy of the good exchange 

extent on deliberate union the Indian monetary region and involved the exchange extent for bank valuation 

anyway Most cases cut off up trading fellowship are not protecting the assets. 

 

Research Hole 

It is seen that, by far most of the works have been done on examples, courses of action and their framework, 

human perspective which is expected to have been investigated, however efficiency and money related 

examination of the solidifications have not given due importance. The ongoing audit would go to investigate the 

detail of Consolidation and Acquisitions (M&As) with more essential focus on the Indian monetary region in 

post movement framework. The survey will similarly look at the pre and the post combination execution of banks. 

An undertaking is made to predict the destiny of the persistent Consolidation and Acquisitions (M&As) in view 

of money related execution and focusing mostly of Indian monetary region. 

 

 Expansion and focuses of the survey 

● To survey the banks execution concerning net advantage. 

● To research the presentation of banks after solidification to the extent that profit from capital used. 

● To sort out the impact of solidification on association's commitment esteem extent. 

● To examine the effects of union on esteem financial backers. 

http://www.ijsrem.com/


          International Journal of Scientific Research in Engineering and Management (IJSREM) 
                         Volume: 06 Issue: 05 | May - 2022                         Impact Factor: 7.185                                              ISSN: 2582-3930                                                                                                                                               
 

© 2022, IJSREM      | www.ijsrem.com                DOI: 10.55041/IJSREM13136                                          |        Page 13 
 

A Summary of Studies on Financial Performance of Merged Banks 

 

Dimikris & Ketemina (2006), Santos (2006), 

Nazir & Alam (2010), Mohamad Akbar et all 

(2012) 

Technical efficiency and productivity have 

been increased but there has been decline in the 

operating efficiency after bank reforms 

Healy et. all, Ghosh, Kruse et. all, Weston and 

Mansigka, Vijay & Saxena, Altunbas & 

Marques, Mantravadi and Reddy (2007) 

Operating performance (i.e, cash inflow) of 

Merging firms improved significantly 

following acquisitions 

Muhammad (2010) M&A fails improve the financial performance 

of bank 

Antony Akhil (2011), Pramod & Reddy, 

Tambi (2005), Bhide et. al (2002), Anup 

Agraval (1999), Beena P L (2000), Leepsa et 

al (2009), Saplev V(2000) 

There is a significant improvement in the 

profitability of merging firm 

Vardhan Pawaskar (2001), Kumar (2009), 

Surjit (2002), Vanitha & Selvan (2007) 

Vardhan Pawaskar (2001), Kumar (2009), 

Surjit (2002), Vanitha & Selvan (2007) 

Vardhan Pawaskar (2001), Kumar (2009), 

Surjit (2002), Vanitha & Selvan (2007) 

Public sector banks efficiency score is more as 

compared to Private sector banks in the post 

merger period as per DEA Analysis 

Singh and Kumar (1994), Ravi Shankar and 

Rao 

The rehabilitation of sick company by merging 

with the healthy company is the most effective 

way of their rehabilitation 
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A Summary of Studies on Shareholders Wealth of Merged Banks 

 

Contributors Common findings 

M Jayadev and Rudra Sensarma In case of forced merger neither the bidder nor 

target banks shareholders have benefited In 

case of voluntary merger the bidder bank 

shareholders gained more than those of target 

bank 

Gerard T O & Michael The acquiring banks dividend are 

economically significant 

Dr. K Das et al (2009) An Average wealth not significantly effect by 

Mergers and Acquisition 

Deo and Shah (2011), Hanston et al (2001) The merger announcements have no 

significant impact on the bidder portfolio. 

However M&A create significant positive 

abnormal return for target shareholders 

 

 

3.1 Statement of the Problem 

The issue clarification is fundamental readiness in which the holding association cultivates its mission 

statement and chooses the kind of combination or acquisition that will address and how business targets will 

be achieved. In the accompanying stage the association transcendently oversees relationship by making a 

dedicated gathering to direct M and an activity. You are looking for potential acquisitions and a concentrated 

assessment on the advantages of each and every examination and arrangement, including the vital goal is to 

evaluate the "fit" of the two-character firms and three sorts of financial, business, and various leveled change. 

Unions and acquisitions in the business and organizations have conveyed one more lifestyle to continuing 

with work nowadays. Globalization, mechanical change, freedom of the market and opportunity have incited 

solidifications and acquisitions all around the planet. Combinations and acquisitions courses of action are 
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customary in made countries, yet moreover have become more clear in non-modern countries. In the pre-

press time period in India, the quirk was recorded and emerged in light of movement estimates coming about 

in view of the lessening of controls, rules and government constraints where business houses gained the 

amazing chance to reach out, To separate the modernization of the solidification information, with the 

augmentation of competition and the leaders economy to M and a globalization should build much more 

noticeable than at whatever point previously and play Had a huge impact in obtaining an advantage in the 

strong market environment. The organizations region is definitely not far behind. According to the yearly 

report of the Focal Hold Bank 2007-2008, the year saw most outrageous unions in money related 

organizations (15.70 percent) and getting development was furthermore higher (17.90 percent) close by. This 

was a direct result of the impact of movement in the help region. Bank combinations and acquisitions are not 

any more characteristics for the Indian monetary industry. Beginning around 1961, there have at last rely 

upon 84 bank solidifications in India, of which 46 occurred before the nationalization of banks in 1969, while 

the extra 38 happened in the post-progression time period. Right away, bank solidifications and acquisitions 

were seen as a regulatory order of the Hold Bank of India, where the public bank obliged an advantageous 

bank to embrace the upset bank to resuscitate the bank (David C. Cheng, 1989). In the period before 1999, 

the union of the banks is dominatingly a result of the money related deficiency of the mixed bank, while in 

the period after 1999 there were moreover combinations between sound banks traded business and business 

thoughts. The public authority moreover proposed to recapitalize weak banks (Sujit Sikidar 1996). The 

recapitalization of frail banks has not conveyed the typical results beforehand and, appropriately, ought to be 

associated with a pragmatic modifying plan and confined in time. With this foundation, in the ongoing survey, 

the expert has made an undertaking to analyze the show appraisal of Consolidations and Acquisitions of 

booked business banks in India. Consequently, the expert has to know the reactions for the going with 

assessment questions: 

 

● What is the genuine show of select arranged business bank in India during the pre and post-season of 

Consolidations and Acquisitions? 

● What is the money related spot of select arranged business bank in India during the pre and post-season of 

Consolidations and Acquisitions? 

● What is the benefit to the financial backers of select booked business bank in India after Consolidations 

and Obtaining? 
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4. Research Methodology 

As the total wellsprings of rundown of the multitude of banks isn't accessible, the information for this study have 

been chosen in view of the comfort inspecting strategy, among the banks list with RBI Report. In the rundown of 

business banks just six booked business banks converged during the period 2004 to 2008 were chosen. 

Throughout concentrate on two significant classes of consolidations were recognized and appropriately six banks 

are isolated into three Private and Public and it are Private and Private to stay three. 

 

The List of Selected Merged Banks 

S. 

No 

Target Bank Acquiring Bank Categor

y 

Year 

1. South Gujarat Local Area Bank 

Ltd. 

Bank of Baroda Pr-P 2004 

2. Global Trust Bank Ltd. Oriental Bank of Commerce Pr-P 2004 

3. Bharat Overseas Bank Ltd Indian Overseas Bank Pr-P 2007 

4. Ganesh Bank of Kurundwad Ltd. Federal Bank Ltd Pr-P 2006 

5. Sangli Bank Ltd. ICICI Bank Ltd Pr-P 2007 

6. Centurion Bank of Punjab Ltd. HDFC Bank Ltd. Pr-P 2008 

 

Note: P=Public sector Pr=Private Sectors 

 

To evaluate post union financial execution of the joining banks long term, somewhere near 10 years money 

related data is required i.e., five years pre solidification period and five years post combination period. Simply 

local unions happening were picked. Crossline unions, i.e., in which either bidder or the goal was based outer 

India were dropped. This was done to ensure homogeneity of the financial and current environment with the 

objective that generalizability of the results could be achieved for Indian Consolidations. 

Type of Study 

The assessment drove is a consistent audit; in this adventure report a survey is directed to choose the unions and 

acquisitions in monetary region. 
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Type of Data 

The evaluation drove is a reliable review; in this experience report an overview is coordinated to pick the 

associations and acquisitions in money related locale. 

4.1 Research Hypothesis 

Hypothesis-1: 

This theory is bases on Actual execution of Consolidated Banks. The parts of genuine execution of Banks considered for 

testing consolidate Number of branches, Number of delegates and Changes being developed of the Stores, Advances. 

Hereafter the announcement of hypothesis is as under: 

 

H0: There is no enormous differentiation between the genuine execution of Indian business Banks when the union. 

H1: There is enormous differentiation between the genuine execution of Indian business Banks when the union. 

 

Hypothesis-2 

This hypothesis oversees money related execution of the Banks. 

Subsequently the enunciation of theory is as under: 

 

H0: There is no colossal differentiation between the money related execution of Indian business Banks 

when the solidification. 

H1: There is gigantic qualification between the money related execution of Indian business Banks when 

the solidification. 

1.Testing the importance distinction among Pre and Post consolidation Net revenue 

H0 (Invalid Speculation) There is no significance contrast between the pre and post union Net income. 

H1 (Elective Speculation) There is significance contrast between the pre and post union Net income. 

 

http://www.ijsrem.com/


          International Journal of Scientific Research in Engineering and Management (IJSREM) 
                         Volume: 06 Issue: 05 | May - 2022                         Impact Factor: 7.185                                              ISSN: 2582-3930                                                                                                                                               
 

© 2022, IJSREM      | www.ijsrem.com                DOI: 10.55041/IJSREM13136                                          |        Page 18 
 

2. Testing the importance distinction among Pre and Post consolidation Return on Capital Utilized 

alid Speculation) There is no significance differentiation between the pre and post combination Return on Capital 

Utilized. 

H1 (Elective Theory) There is significance contrast between the pre and post solidification Return on Capital 

Utilized. 

 

3.Testing the importance distinction among Pre and Post consolidation Return on Value 

H0 (Invalid Speculation) There is no significance contrast between the pre and post solidification Return on 

Value. 

H1 (Elective Theory) There is importance differentiation between the pre and post solidification Return on Value. 

 

4.Testing the importance distinction among Pre and Post consolidation Obligation Value Proportion 

H0 (Null speculation) There is no importance contrast between the pre and post consolidation Debt Equity Ratio. 

H1 (Alternative theory) There is importance distinction between the pre and post consolidation Debt Equity Ratio. 

 

The above speculation is concentrated by utilizing the CAMEL Model and the equivalent is sub separated into 

the accompanying five theories: 

 

● There is no huge contrast among pre and post consolidation capital ampleness of the combined banks. 

● There is no huge contrast among pre and post consolidation resources nature of the combined banks. 

● There is no massive distinction among pre and post consolidation the executives productivity of the 

blended banks. 

● There is no massive distinction among pre and post-consolidation income nature of the blended banks. 
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● There is no massive distinction among pre and post-consolidation liquidity of the blended banks. 

 

4.2 Analysis and Interpretation 

Comparative Analysis of Physical Performance of Public and Private Sectors Merged Bank 

From the table 4 and 5, it might be say that, there is an optimal positive association between illustrative variable 

(stores, advances, business, number of branches and number of agents) and sign of advantage of both public and 

private region combined banks. As per the Examination of Change, the combination of public region deals with 

a record with private region banks are incredibly enormous (F<0.0011.687>0.05). This is shows that, the genuine 

presentation of public region combined banks is well after the solidification while the private region banks not 

performed well after the union. 

 

 

 

Regression Analysis of Select Public and Private Merged Banks 

 

Sector* Multiple 

R 

R Square Adjusted R Square Standard Error 

Public sector 0.986 0.973 0.945 220.733 

Private sector 1.000 0.999 0.998 223.834 

 

Source: CMIE Database, Bank’s Annual Reports 
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ANOVA of select public and private merged banks 

 

Sector DF SS MS F** Significance 

F* 

Regression 5 8644935.179 1728987.036 35.486 0.001 

Residual 5 243614.549 48722.910   

Total 10 8888549.728    

Regression 5 251969652.751 50393930.550 1005.833 1.687 

Residual 5 250508.482 50101.696   

Total 10 252220161.232    

 

Source: CMIE Database, Bank’s Annual Reports 

*Predictor variable- profit at 5% level of significance 

**explanatory variable-deposits, advances, business, no. of branches and no. of employees 

 

 

From the above tables and examination, the going with insight can be made; 

 

Capital Sufficiency: Capital Ampleness Proportion (Vehicle) and Obligation esteem extent (DER) of public 

region banks got insignificant t regard while private region bank's Vehicle and DER got basic t regard. As such, 

it can wrap up paying cutoff and money related prosperity of private region bank has been extended after the 

solidification at this point paying breaking point public region banks is basically during pre and post-union. 

 

Assets quality: Mean Net NPA extent of both the region is reduced after the combination yet NPA extent of 

public region banks got basic t regard while private region banks got t regard irrelevant t regard. That is the very 

thing it shows, assets nature of public region banks extended after the combination while private region banks 

capability is basically same during pre and post union period. 
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The board Productivity: All organization capability extents of public region banks got immense t regard while 

private region bank's adequacy extents in like manner go basic t regard except for the TA to TD extent. Thus it 

can deduce that, the overall proficiency and efficiency of both the region improved during post-solidification. 

 

Liquidation: Liquidity extents of both the region are died after the solidification, this is positive sign for the bank 

and all of the extents got basic t regard. Subsequently it is deduced that efficiency of both region banks extended 

after the union. 

 

4.3 Performance of Public Sector and Private Sector Banks 

To evaluate market reaction to public region and private region bank's activities obtaining other private confined 

banks, the AAR and CAAR for 20 days enveloping the event day (41 days event period) taking into account 

market changed model are given in table. 

Public Sector Banks 

During pre-statement period, the bet changed typical surprising return (AAR) is negative for 14 days out of 20 

days, n which 8 days (- 20, - 19, - 18, - 11, - 10, - 8, - 4 and 3) AAR is negative and basic at 1% level. During 

period after the statement, the AAR is negative on +1 to +3, +5, +6, +8, +9 and +12 and gigantic at 1% level. 

Upon the appearance of event the AAR is negative and basic at 1% level. The CAAR is negative during the whole 

window time span. Basically, the AAR is positive only for few days. 

That is the very thing that the above picture recommends, the market has expected the union events in open region 

banks and considered the combination development as dismal, in this way destructing the financial backers 

wealth. 

Private Sector Banks 

As indicated by table 8, AAR of public area bank is positive for 21 days out of 41 days window period. During 

pre-declaration period AAR is positive for 11 days out of 20 days, in which AAR is huge at 1% level on day - 20 

(AAR=0.0161, t=6.05), - 19 (AAR=0.0166, t=6.24), - 18 (AAR=0.0177, 6.67) - 16 (AAR=0.0129, t=4.84) - 11 

(AAR=0.106 , t=3.9745) - 8 (AAR=0.0293, t=11.009), - 3 (AAR=0.0071, t=2.68), - 2 (AAR=0.0158, t=5.922). 

 

However the critical negative AAR in certain long stretches of pre declaration period, one might say that, market 

has expected the consolidation action and considered the movement as great. Upon the arrival of occasion the 
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AAR is likewise sure and critical at 1% level (AAR=0.0083, t=3.123), this is additionally upheld the ideal positive 

response of the market to private area banks. 

 

+1(AAR=0.005, t=1.88, p<0.10), +5 (AAR=0.0072, t<2.69 p<0.05), on +13, +14, +17 and +18 AAR is positive 

and huge at 1% level. 

 

From the above it is cleared that, market has expected and invited the consolidation action of Private area Banks 

thus bringing about expanded the abundance to the investors. 

 

 

4.4 DATA and methodology 

a) Data Collection 

With the ultimate objective of evaluation assessment data is assembled from Consolidation and Acquisitions 

(M&As) of the Indian monetary industry in post headway framework. The financial and accounting data of banks 

is accumulated from associations Yearly Report to examine the impact of M&As on the introduction of test banks. 

Financial data has been assembled from Bombay Stock Trade (BSE), Public Stock Trade (NSE), Protections and 

Trade Leading gathering of India (SEBI) and cash control for the survey. 

b) Methodology 

To test the assessment conjecture, strategy of differentiating the pre and post displays of banks after Consolidation 

and Acquisitions(M&As) has been taken on, by using following money related limits, for instance, Net by and 

large income, Net generally income, Working net income, Return on capital used, Return on worth, and 

Obligation esteem extent. Investigator has taken two occasions of Consolidation and Acquisitions (M&As) with 

no obvious end goal in mind as test, one from public region bank and the other from private region bank to 

evaluate the impact of M&As. The pre combination (3years prior) and post solidification (following 3 years) of 

the money related extents are being checked out. The impression of each case in the model is considered an 

independent variable. Before combination two novel banks finished working business practices watching out and 

after the union the bidder bank conveying business of both the banks. Keeping in view the union was considered 

as a base year and showed as 0 and it is stayed away from the evaluation. For the pre (3 years earlier) combination 
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the joined extents of the two banks are considered and for the post solidification (following 3 years) the extents 

of getting bank were used. The Understudy's t-course is 

 

 

 

Where x1, is the mean of joined pre combination extents of the two banks x2 is the mean of getting bank post 

union n1 and n2 are the amount of view of first and second series independently. S is the combined standard 

deviation 

 

 

 

 

 

(n1+n2+n3) Degree of freedom 

 Where A1 and A2 are the assumed means of 1st and 2nd series 

 

Ratios 

Gross Profit Margin = Gross Profit/Sales × 100  

Net Profit Margin = Net Profit/Sales × 100  

Operating Profit Margin = Operating Profit/Sales × 100  

Return on Capital Employed (ROCE) =Net Profit/Total Assets × 100  

Return on Equity (ROE) =Net Profit/Equity Share Holder’s Funds × 100 
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Debt Equity Ratio (Pure Ratio) = Total Debt/ Share Holder Equity 

 

 

4.5 Analysis and Interpretations 

In Table 2, expert picked two cases for study, first the solidification of the PNB and the Nedungadi bank on 1 

Feb 2003 second the combination of the CBOP and the HDFC bank Ltd. on 23 May 2008 and examined the two 

the cases as seen as one public and other from private region bank. To separate the money related execution of 

banks after Consolidation and Acquisitions (M&As). The financial and accounting extent like Net in general 

income, Net by and large income, working generally speaking income, return on capital used, return on worth, 

and Obligation esteem extent still up in the air. In the principal case, Table 3 showed the profile of the two banks 

before combination. Table 4 shows the post show of bidder bank after solidification. Table 5 shows the united 

presentation of the two banks before combination. Likewise, in second case, Table 6 depicts the profile of both 

the banks before union, Table 7 shows the presentation of getting bank after combination and Table 8 shows 

joined money related execution of both the banks before solidification. In both the cases commonly money related 

and accounting extents have enrolled by the experts. In first case, the union of the Nedungadi Manage a record 

with the Punjab Public Bank is shown and a short time later the money related execution between the Pre and 

Post combination has been contemplated in view of key extents. It is seen that there is no differentiation in the 

mean of net by and large income (76.2193 percent Versus 74.6209 percent) and t-regard 1.125. It is seen that the 

mean worth of net income has decline so it is considered that it doesn't influence by solidification, so it isn't shows 

basic, however the net generally speaking income quantifiably attested incredibly significance with mean worth 

(7.5965 percent Versus 15.3128 percent) and t-regard - 8.683. The mean of net generally income extended after 

the union so the introduction of the bank has chipped away at in post solidification, relatively the mean advantage 

of working net income shows tremendous lessening in the mean (61.8458 percent Versus 55.7335 percent) and 

t-regard 2.737 which exhibits that it has no effect after combination and statically it isn't basic, result moreover 

shows the mean differentiation on return on capital used (0.7062 percent Versus 1.0637 percent) and t-regard - 

5.671 which is changed basic statically, this shows the benefit from capital used has increase after the union and 

bank has shows constructive outcome of solidification on hypothesis, the mean worth of return on worth of bank 

has been extended after combination and shown that bank give additional benefit from esteem after union to the 

worth financial backers and the mean worth of return on esteem (2.0714 percent Versus 4.4054 percent) and t-
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regard - 8.934 and shows significance, all in all commitment esteem extent shows significance with mean worth 

(2.6119 percent Versus 3.5762 percent) and t-regard - 3.196. Subsequently, this shows that the commitment 

esteem extent similarly dealt with after solidification, so it clearly extended the introduction of the banks, and 

bigger piece of money related limit exhibit that bank execution has chipped away at after union. 

Table 2 - Merger Dates 

 

SL. NO Bidder Bank Target Bank Date of Announcement 

Case 1 Punjab National Bank Nedungadi Bank Ltd February 1, 2003 

Case 2 HDFC Bank Ltd Centurion Bank of Punjab 

Ltd. 

May 23, 2008 

 

Source: Researcher’s compilation from table 1 

 

Table 3: - Profile of Nedungadi Bank and Punjab National Bank for the last three financial years ending 

before the merger announcement. Financial Ratios (in Percentage) 

 

 Nedungadi Bank (Target Bank) Punjab National Bank (Bidder 

Bank) 

As on 31 

Mar’2000 

As on 31 

Mar’2001 

As on 31 

Mar’200

2 

As on 31 

Mar’200

0 

As on 31 

Mar’2001 

As on 31 

Mar’200

2 

Gross Profit 

Margin 

89.67408 52.9425 94.39294 76.56032 75.0357 76.91365 

Net profit Margin 9.01361 -38.25537 0.81756 7.91805 7.90724 8.4597 

Operating Profit 

Margin 

67.79003 36.60779 49.30475 62.44347 61.75684 62.20639 

Return on Capital 

Employed 

0.84123 -3.56673 0.08052 0.75401 0.73008 0.77129 

Return on Equity 143.43137 -

664.70588 

12.45098 192.3011 218.45081 264.9783 

Debt-Equity Ratio 157.82352 172.53823 141.5960 226.8453 267.64196 304.0522 
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Source: Researcher’s compilation from financial statement of Banks retrieved from 

http://www.moneycontrol.com/stocksmarketsindia/ 

 

 

Table 4: - Profile of Punjab National Bank (Bidder Bank) for the next three financial years was ending 

after the merger announcement. Financial Ratios (in Percentage)  

 

 Punjab National Bank (Bidder Bank) 

As on 31 

Mar’2004 

As on 31 

Mar’2005 

As on 31 

Mar’2006 

Gross Profit Margin 76.16037 75.1635 72.53872 

Net profit Margin 14.25245 16.66838 15.0176 

Operating Profit Margin 52.15157 55.35606 59.69293 

Return on Capital Employed 1.08342 1.117 0.9908 

Return on Equity 417.90049 447.2312 456.48905 

Debt-Equity Ratio 336.24372 335.82359 400.79955 

 

Source: Researcher’s compilation from financial statement of Banks retrieved from 

http://www.moneycontrol.com/stocksmarketsindia/ 

 

 

 

Table 5: - Combined profile of Nedungadi Bank and Punjab National Bank for the last three financial 

years ending before the merger announcement. Financial Ratios (in Percentage) 

Nedungadi Bank and Punjab National Bank 

 As on 31 

Mar’2000 

As on 31 

Mar’2001 

As on 31 

Mar’2002 

Gross Profit Margin 76.96064 74.38446 77.31276 

Net profit Margin 7.95149 6.55287 8.2852 

Operating Profit Margin 62.60668 61.01898 61.9118 
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Return on Capital Employed 0.75673 0.6052 0.75667 

Return on Equity 190.06024 177.9536 253.39866 

Debt-Equity Ratio 223.68036 263.28097 296.60281 

 

Source: Researcher’s compilation from financial statement of Banks retrieved from 

http://www.moneycontrol.com/stocksmarketsindia/ 

 

Table 6: - Profile of Centurion Bank of Punjab and HDFC Bank for the last three financial years is ending 

before the merger announcement. Financial Ratios (in Percentage) 

 

 Centurion Bank of Punjab (Target 

 Bank) 

HDFC Bank 

 (Bidder Bank) 

As on 31 

Mar’2005 

As on 31 

Mar’2006 

As on 31 

Mar’2007 

As on 31 

Mar’2005 

As on 31 

Mar’2006 

As on 31 

Mar’2007 

Gross Profit 

Margin 

55.8583 53.41508 69.57029 74.17189 71.12331 69.94028 

Net profit 

Margin 

8.7116 15.249 9.56855 21.51485 19.45729 16.56912 

Operating 

Profit 

Margin 

37.23308 22.43152 37.60888 53.1167 46.00834 47.93091 

Return on 

Capital 

Employed 

0.65377 1.081 0.65671 1.29413 1.18463 1.2511 

Return on 

Equity 

29.7572 86.9701 77.46505 214.77991 278.08009 357.38438 

Debt-

Equity 

Ratio 

35.275661 67.110771 100.80164 134.38834 192.74861 222.65358 

 

Source: Researcher’s compilation from financial statement of Banks retrieved from 

http://www.moneycontrol.com/stocksmarketsindia/ 
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Table 7: - Profile of HDFC Bank (Bidder Bank) for the next three financial years was ending after the 

merger announcement. Financial Ratios (in Percentage) 

 

 HDFC Bank (Bidder Bank) 

As on 31 

Mar’2009 

As on 31 

Mar’2010 

As on 31 

Mar’2011 

Gross Profit Margin 74.76217 74.66454 76.2925 

Net profit Margin 13.74548 18.23227 19.70267 

Operating Profit Margin 54.61426 51.12141 54.53866 

Return on Capital Employed (ROCE) 1.22493 1.3255 1.41566 

Return on Equity (ROE) 527.75165 644.18447 843.96749 

Debt-Equity Ratio 342.04104 393.9357 479.29082 

 

Source: Researcher’s compilation from financial statement of Banks retrieved from 

http://www.moneycontrol.com/stocksmarketsindia/ 

 

 

 

Table 8: - Combined Profile of Centurion Bank of Punjab and HDFC Bank for the last three financial 

years was ending before the merger announcement. Financial Ratios (in Percentage) 

Centurion Bank of Punjab and HDFC Bank 

 As on 31 

Mar’2005 

As on 31 

Mar’2006 

As on 31 

Mar’2007 

Gross Profit Margin 72.32917 68.42877 69.88274 

Net profit Margin 20.22659 18.81694 15.4805 

Operating Profit Margin 51.51849 42.42082 46.32579 

Return on Capital Employed 

(ROCE) 

1.24143 1.17079 1.15097 

Return on Equity (ROE) 169.19017 218.79419 265.25583 

Debt-Equity Ratio 109.9669 153.77339 182.54902 

 

Source: Researcher’s compilation from financial statement of Banks retrieved from http://www.moneycontrol.com/stocksmarketsindia/ 
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In second case, the consolidation of the Centurion Bank of Punjab and the HDFC Bank, the correlation among 

pre and post consolidation execution we seen that the mean worth of net overall revenue (70.2136 percent Versus 

75.2397 percent) has expanded with t-esteem - 4.008 which shows importance improvement in the net overall 

revenue after consolidation however in net revenue and working overall revenue you can see the decrease in the 

mean of the two boundaries that demonstrates that there is no adjustment of the presentation of banks net overall 

revenue and working net revenue after consolidation and result shows that there is no importance with mean 

(18.8413 percent Versus 17.2268 percent) and t-esteem 0.610 and (46.7550 percent Versus 53.4248 percent) and 

t-esteem - 2.319 and the mean profit from capital utilized (1.1877 percent Versus 1.3220 percent) and t-esteem - 

2.182 which is additionally not huge statically and shows that no change has been found in term of venture after 

the consolidation. The mean of return on value and obligation value proportion shows improvement, and statically 

adjusted important to mean worth (2.1775 percent Versus 6.7197 percent) and t-esteem - 4.711 and (1.4876 

percent Versus 4.0509 percent) and t-esteem - 5.667. The mean worth of value in post consolidation has been 

expanded so it expanded the investor return so it additionally shows the superior presentation of bank after 

consolidation. Correspondingly the obligation value proportion additionally worked on after the consolidation 

the mean worth shows the adjustment of obligation value proportion after consolidation. So we infer that a few 

proportions demonstrate no impact except for the vast majority of proportions shows the constructive outcome 

and expanded the exhibition of banks after the consolidation. 

 

Table 9: - Mean and Standard Deviation of Pre-merger and Post-merger Ratios of combined Banks 

(Nedungadi Bank & Punjab National Bank) and Acquiring Bank (PNB). 

 

 Mean Std. 

Deviation 

t-value Sig. 

76.2193 1.59873 

74.6209 1.87081 

7.5965 0.91910 

15.3128 1.23472 

61.8458 0.79590 

55.7335 3.78482 

0.7062 0.08747 

http://www.ijsrem.com/


          International Journal of Scientific Research in Engineering and Management (IJSREM) 
                         Volume: 06 Issue: 05 | May - 2022                         Impact Factor: 7.185                                              ISSN: 2582-3930                                                                                                                                               
 

© 2022, IJSREM      | www.ijsrem.com                DOI: 10.55041/IJSREM13136                                          |        Page 30 
 

Return on Capital 

Employed 

Pre-

Post 

1.0637 0.06536 

2.0714 40.51807 

4.4054 20.14562 

2.6119 36.50625 

3.5762 37.39320 

Source: Researcher’s compilation based on tables 3&5, 5% level of significance 

 

Table 10: - Mean and Standard Deviation of Pre-merger and Post-merger Ratios of combined (CBOP 

&HDFC Banks) and Acquiring Bank (HDFC Bank) 

 

 Mean Std. 

Deviation 

t-value Sig. 

70.2136 1.97113 

75.2397 0.91303 

18.8413 3.37311 

17.2268 3.10326 

46.7550 4.56400 

53.4248 1.99513 

1.1877 0.04755 

1.3220 0.09541 

2.1775 48.04140 

6.7197 159.92827 

1.4876 36.54953 

4.0509 69.30134 

Source: Researcher’s compilation based on tables 6&8, 5% level of significance 

Result and Discussions 

a) Results 

The result recommend that the presentation of the PNB after got the Nedungadi Bank has been chipped away at 

to the extent that Net income with t-regard - 8.683 which prompts the end that what makes a difference is really 

immense thusly, the H1 (Elective Speculation) is recognized which express that there is significance 

differentiation between the pre and post solidification net income. The show of the Punjab Public Bank to the 

extent that Return on Capital Utilized has been chipped away at after the combination with t-regard - 5.671 which 
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is tremendous subsequently , the H1 (Elective Theory) is recognized. The bank execution is chipped away at after 

combination comparing to the Profit from Value with t-regard - 8.934 which prompts the end that what makes a 

difference is really immense subsequently the H1 (Elective Speculation) is recognized. In the Obligation Value 

Proportion, the presentation of bank after the solidification seems improvement with t-regard - 3.196 which shows 

basic quantifiably consequently H1 (Elective Theory) is recognized, which prompts the choice that there is a 

significance qualification among pre and post union Obligation Value Proportion. All the Elective Theory is 

recognized in case of the Punjab Public Bank and the Nedungadi Bank, so the end suggest that the union of banks 

has been helpful to the Value financial backers and extends the general bank execution with respect to efficiency.  

Equivalently by virtue of the Centurion Bank of Punjab and the HDFC Bank, the Net income doesn't shows any 

change after the combination with t-regard 0.610 which is really superfluous in like manner H0 (Invalid 

Speculation) is recognized which prompts the end that there is no difference among pre and post solidification 

net efficiency. The Profit from Capital Utilized similarly shows no change after the solidification with t-regard - 

2.182 which is quantifiably irrelevant in this manner H0 (Invalid Speculation) is recognized which furthermore 

prompts the end that there is no significance qualification among pre and post combination Return on Capital 

Utilized. The Profit from Value shows improvement after the union with t-regard - 4.711 which is quantifiably 

basic thus H1(Alternative Theory) is recognized , which prompts the end that there is significance contrast among 

pre and post solidification Return on Value. The introduction of bank also chipped away at to the extent that 

Obligation Value Proportion with t-regard - 5.667 which is really basic henceforth H1(Alternative Theory) is 

recognized , which prompts the end that there is significance contrast among pre and post combination Obligation 

Value Proportion. The results recommend that the show of banks has been worked on concerning Return on 

Value and Obligation Value Proportion, yet no change have been found in Net Overall income and Return on 

Capital Utilized. It very well may be possible the introduction of bank to the extent that net efficiency will 

augment in longer run. 

b) Discussions 

After the union we will see that in various financial limit of the bank execution have chipped away at in the two 

cases and some limit have shown no change with the exception of it may be possible that prevalent execution of 

consolidated Bank will show in later years the advantage are not recognizable because we taken a gander at only 

three years money related extents, it very well may be possible that advantage will be viewed as in future. There 

are different points of view, which attract the bank for union anyway it isn't critical to achieved all objectives 

http://www.ijsrem.com/


          International Journal of Scientific Research in Engineering and Management (IJSREM) 
                         Volume: 06 Issue: 05 | May - 2022                         Impact Factor: 7.185                                              ISSN: 2582-3930                                                                                                                                               
 

© 2022, IJSREM      | www.ijsrem.com                DOI: 10.55041/IJSREM13136                                          |        Page 32 
 

after solidification, the size of the bank will increase yet no confirmation to augment net advantage after 

combination. The advancement of solidification is dependent upon helpful energy obtains made after the union 

and overall execution of bank, the financial show of the Punjab Public Bank have been chipped away at after the 

combination and was influenced unequivocally, the reaction turns out to the extent that Net income ,Return on 

Capital Utilized, Return on Value and Obligation Value Proportion. In any case, by virtue of the Centurion Bank 

of Punjab with the HDFC Bank, the money related extents were not vehemently affected by solidification and 

show no association among pre and post union execution and may called for due venture for showing benefit. 

Finally the Indian Financial Area has used Consolidation and Acquisitions (M&As) as a gadget to expand and 

overall affirmation. Cleared out bank made due after solidification, redesigned branch association, common 

reach, increase slice of the pie and further foster establishment all refined through Consolidation and Acquisitions 

(M&As). For the level of high competition this technique is similarly appearing as a strategy for perseverance in 

the ongoing business sector. 

 

Conclusion 

The monetary region is potentially the most special endeavors in Indium. The speed of this improvement region 

is imperative and has transformed into the most preferred monetary complaints for worldwide monetary patrons. 

After the monetary changes, 1991, there was a have an impact on in context in the Indian monetary region. A for 

the most part new angle in the Indian monetary industry has accelerated through combinations and acquisitions. 

The survey observes that the financial and banking adventures contribute the greatest number of M and a courses 

of action during the audit time span from 2008 to 2014 (Kar (1990-2000) and Priya Bhalla (2001-2007) And 

cementing designs in the Indian monetary region is joining restricted to nearly nothing and slight unendingly 

keeps cash with a huge public region. The assessment of the genuine presentation of the united banks includes 

that there are basic overhauls in stores, advances, associations and delegates of each picked bank. Consequently, 

this result demonstrates the way that unions can help business deals with a record with achieving genuine 

execution. Yet the examination of the financial show of joined banks shows mixed results, the results exhibit that 

a basic improvement in asset quality, the board capability, nature of results and liquidity of the picked banks and 

Capital sufficiency of public region banks showed no improvement. Be the plan issues of the public region banks, 

yet on typical the all around financial execution of the joined banks extended after the solidification. In this way, 

the solidification ought to have been apparent as a supportive technique to achieve the financial show of business 

http://www.ijsrem.com/


          International Journal of Scientific Research in Engineering and Management (IJSREM) 
                         Volume: 06 Issue: 05 | May - 2022                         Impact Factor: 7.185                                              ISSN: 2582-3930                                                                                                                                               
 

© 2022, IJSREM      | www.ijsrem.com                DOI: 10.55041/IJSREM13136                                          |        Page 33 
 

banks by achieving economies of scale, more critical viability and earnestness and piece of the general business. 

In addition, assessment of the approach to acting of proposition expenses of merged banks showed that there is 

no uniform illustration of odd returns picked consolidated banks, the market answered determinedly because of 

ICICI Bank and Government Bank. The rest of the market answered unfavorably by the announcement of the 

solidification. Thusly, this result, it could be said that the union isn't attractive over show up at financial backers 

of overflow banks in the transient gadget. The Public power of India and RBI are moreover proposed to change 

their unions and acquisitions ways to deal with assemble the amount of game plans between banks. Banks can 

expand their business, serve a greater client base, increase efficiency, liquidity and capability, but the overall turn 

of events and financial condition of the bank can not be settled by combinations. 
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