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Executive Summary 

 

Mechanical advancements have filled in as the separating elements to the innovatively solid organizations. 

The Indian's steel ventures which values interests from both public region and private region tries is one of the 

speediest creating business sectors for steel and is likewise logically looking towards trades as convincing the 

development of the business. Exchange steel items has been on the ascending with the creation offices of both 

the created and the emerging countries mixing with each other in the formation of steel of different grades and 

specialty for the world market. 

In this report, we have endeavored to break down the Indian Steel Industry zeroing in on every single part of 

the business. Starting with an investigation of the seriousness of the business to the creation/utilization 

situation of the business, this report dissects the Indian Steel Industry through the exhibiting drives of the top 

players in the Iron and steel market and a PEST structure assessment. 

The report additionally illuminates the consolidations and obtaining situation in the business also and with 

conspicuousness on the rebuilding of the Indian Steel industry. An examination of the monetary 

improvement of the nation is additionally endeavored regarding the presentation of the steel business. The 

assessment of the critical part in the Indian Iron and Steel Industry credits a last touch to the fulfillment of 

this intensive report. 
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Chapter 1: Introduction 

 

India's monetary improvement is especially dependent upon the advancement of the Indian steel 

industry. Usage of steel is seen as a characteristic of financial new development.While steel keeps on having 

areas of strength for an in customary areas, for example, development, lodging and ground transportation, 

extraordinary steel is progressively being utilized in designing businesses like power age, petrochemicals and 

manures. India accomplishes a focal situation on the worldwide steel map, with the foundation of new cutting 

edge steel factories, securing of worldwide scale limits by players, ceaseless modernisation and up degree of 

more seasoned plants, further developing energy effectiveness and in reverse coordination into worldwide 

unrefined substance sources. Indian Steel creation has expanded by an accumulated yearly development rate 

(CAGR) of 5.5 percent over the period 2005-06 to 2009-10. Pushing ahead, development in India is projected 

to be higher than the world normal, as the per capita utilization of steel in India, at around 47 kg, is well 

underneath the world normal (150 kg) and that of created nations (400 kg). 

 

Given areas of strength for the situation, most worldwide steel players are extending by expanding their 

ability, either through earthy colored field or greenfield course. By 2012, India is supposed to contact the 

limit of 124 million tons of steel creation and by 2020 accomplishing a limit of 275 million tons is normal. 

While greenfield projects are booked to add 28.7 million tons, brownfield expansions are evaluated to add 

40.5 million tons to the ongoing furthest reaches of 55million tons. 
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This study finds very little evidence or traces regarding cartelization or joint pricing behaviour on the part of 

the incumbents.  It uncovers that government intervention and slow responsiveness to the changing conditions 

has contributed to shortages in the past, which in turn leads to action by the incumbents that may seem to be 

anti-competitive behaviour.  Irregular access to raw material as well as export/import curbs is the key issues 

affecting the creation of a level playing field.  It is the last two along with ready availability of information at 

costs and prices across the value chain that could warrant some action by the regulator. 

 

INDIAN STEEL INDUSTRY 

India's Steel Industry is over extremely old. Before the monetary changes of the mid 1990s the Indian steel 

industry was a prevalently controlled one with the public area ruling the business. Goodbye Steel was the 

main significant private area organization included the creation of steel in India. Sail and Tata Steel have 

customarily been the significant steel makers of India. In 1992, the advancement of the India economy 

prompted the opening up of different enterprises including the steel business. This prompted the expansion 

in the quantity of makers, expanded interests in the steel business and expanded creation limit. Beginning 

around 1990, more than Rs 19,000 crores (US$ 4470.58 million) has been put resources into the steel 

business of India. 

 

Fig 1.1 
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India's steel industry went through an unpleasant stage somewhere in the range of 1997 and 2001 when the 

generally worldwide steel was confronting a slump and recuperated after 2002. The main considerations that 

prompted the restoration of the steel business in India after 2002 were the ascent in worldwide interest for 

steel and the homegrown monetary development in India. 

 

India has now arisen as the eighth biggest maker of steel on the planet with a creation limit of 35MT. 

practically all assortments of steel is currently delivered in India. India has additionally arisen as a net 

exporter of steel which shows that Indian steel is progressively acknowledged in the worldwide market. 

 

 

 

Growth Potential of India’s Steel Industry 

India has set a dream to be a monetarily evolved country by 2020. The steel business is supposed to 

assume a significant part in India's financial improvement before long. The steel business of India has an 

extremely high development potential and is supposed to enroll critical development in the next few 

decades. India is supposed to arise as major areas of strength for an in the worldwide steel market before 

very long. 

 

The two major aspects that are expected to play a significant role in the growth of the 

steel industry in India are -  

Availability of iron ore in the country  

Deep rooted offices for steel creation in country 

Fig 1.2 
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Development of steel creation from 17MT in 1990 to 36MT in 2003 and 66MT by 2011.

 

Global Scenario 

The making of unpleasant steel showed up at 1,414 million metric tons (mmt) for the year 2010 all over 

the planet. This is an addition of 15% diverged from 2009 and is one more record for overall raw steel 

creation. 

The significant steel-delivering nations showed a twofold digit development in 2010. The explanation 

credited to the higher development rates in USA and EU was the lower base impact from the first year while 

Asia and the CIS recorded somewhat lower development. 

In December 2010, making of steel for the 66 countries which report to the World Steel Association 

(world steel) was 116.2 mmt, an addition of 7.8% stood out from December 2009. 

 

Yearly creation for Asia was 881.2 mmt of harsh steel in 2010, an addition of 11.8% stood out from 

2009. Its part of world steel creation extended to 65.5% in 2010 from 63.5% in 2009. China's crude steel 

creation in 2010 came to 626.7 mmt, an addition of 9.3% on 2009. China's part of world crude steel creation 

declined from 46.7% in 2009 to 44.3% in 2010. Japan made 109.6 mmt in 2009, 25.2% higher than 2009. In 

2010, South Korea's crude steel creation was 58.5 mmt, a 20.3% advancement appeared differently in relation 

to 2009. 

The EU recorded an addition of 24.5% appeared differently in relation to 2009, conveying 172.9 mmt 

of harsh steel in 2010. In any case, the crude steel creation in the UK and Greece persevered to diminish in 

2010. In 2010, raw steel creation in North America was 111.8 mmt, an addition of 35.7% on 2009. The US 

made 80.6 mmt of raw steel, 38.5% higher than 2009. 

 

 

Fig 1.3 
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Job of Iron and Steel Industry in India GDP 

 

The occupation of Iron and Steel Industry in India's GDP is imperative to improve the 

country 

. Iron and steel are the imperative parts expected for the foundation advancement in the country. 

 

Fig 1.4 

Fig 1.5 
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The National Steel Policy of 2005 had anticipated that use should create at 7% taking into account a 

GDP improvement speed of 7-7.5% and production of 110 million ton by 2019-20. These evaluations will be, 

all around, surpassed and it has been checked that, on a 'most probable situation' premise, the rough steel 

creation limit in the country constantly 2011-12 will be almost 124 million ton. 

For that 11th Five Year Plan (2007-12), the Planning Commission has granted a total outlay of Rs. 

45607.08 crore (i.e. Internal and Extra Budgetary Resources [I&EBR] of Rs. 45390.08 crores and Gross 

Budgetary Supports [GBS] of Rs. 217 crore).  

 

 

 

 

 

 

 

 

 

 

 

 

 

Fig 1.6 
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Chapter 2: Literature Survey 

 
Shankar et al. (2010) viewed that as the Iron and Steel is one of the most established and most significant 

businesses in Indian economy. It is called foundation of Indian economy. In 1810 Indian steel was predominant 

in quality then British steel, at the hour of autonomy there are 3 significant iron and steel organization with a 

complete limit of 2.5 million tons. 

TATA was the main key player until 1950s. In this research we have tried to present the overall structure 

of the industry and its performance with an emphasis on the effects of liberalization on this industry. The 

performance of this sector (industry) is also assessed both independently and within the whole sector. With 

the aid of graphs and pie-charts various aspects of this industry are studied. This researches also explains the 

performanced of major companies in this industry. 

 

We have also taken help of some reports and studies and they will be appropriately mentioned. India is 

5th largest producer of crude steel in the world with expectation of becoming 2nd largest producer by 2015/16 

The Indian Steel Industry basically comprises of two gatherings of makers. The principal bunch involves 

significant makers called, Integrated Steel makers (ISPs).This includes large steel producers with high levels 

of backward integration and capacities of over 1 Million Tonnes.  

The key companies in this group are:  

1. Steel Authority of India Limited (SAIL)[PSU]  

2. Goodbye Iron and Steel Company (TISCO). 

3. Rashtriya Ispat Nigam Limited (RINL) [PSU] 

4. Jindal Vijayanagar Steel Limited (JVSL). 

5. Essar Steel. 

6. Ispat Industries. 

The subsequent gathering involves more modest independent steel establishes that incorporate makers 

and processors of steel. 

1. Processors/Re-rollers: Units creating little amounts of steel (level/long items) from materials acquired 

from the market or through their own in reverse incorporation framework. 

2. Remain solitary units making pig iron and wipe iron. 

3. Little creators using scrap-wipe iron-pig iron mix produce steel ingots (for long things) using Electric 

Arc Furnace (EAF) or Induction Arc Furnace (IAF) course. 
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The growth rates of the demands for passengers vehicles has been 11% CAGR during1996-2005. With 

overall rising incomes, steel demand is expected to rise too in future. India has fared well in terms of many 

macroeconomic indicators and the future growth projections are also bright. The markets is dominated by the 

top six producers who accounts for almost half sthe market share. 

 

SAIL has forever been a market leader, although its share has declined steadily over a period of time. 

TISCO is the biggest private player. SAIL along with RINL comprise 26% of market share; i.e. one-fourth of 

market is still public sector. We found that most of the private companies’ share has remained almost stagnant. 

This is due to mushrooming of many small units, which account for SAIL’s falling market share.  

 

Challenges before Indian Steel Industry  

 

 

 

 

 

Fig 2.1 

Fig 2.2 
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Chapter 3 - The Analysis 

 
3.1: Market Overview 
 
The steel market primarily comprises of the rough steel creation in the expressed nation or district. Rough 

Steel Production is the development of strong steel item, after the cementing of fluid steel. It incorporates 

Ingots (from regular factories) and Semis (from present day plants with persistent projecting office). 

 

Unrefined Steel likewise comprises of fluid steel which goes into creation of steel castings. Portion of the 

overall industry address volumes of steel delivered by an organization in individual market. In this report, 

both Global and Asia-Pacific steel market is thought of, in which Asia-Pacific contains Australia, China, 

India, Japan, Singapore, South Korea, and Taiwan. 

 

The Indian steel market had complete income of $32.9 billion of every 2009, which addressed an accumulate 

yearly development pace of 12.8% for the period traversing 2005-2009.Steel creation volumes in the market 

expanded with a CAGR of 5.5% somewhere in the range of 2005 and 2009, to arrive at an all out of56,608 

thousand metric tons in 2009. 

The presentation of the market is guage to speed up, with an expected accumulate yearly development rate 

(CAGR) of 20.3% for the five-year time frame from 2009-2014, as most would consider to be normal to 

move the market to a worth of $82.8 billion toward the finish of 2014. 

 

3.1.1: Market Exploration 

The Indian steel market experienced strong growth until 2009, after which it fell into a steep decline. 

Recovery to double-digit growth is expected in 2010, followed by deceleration during the forecast period, 

although the market will maintain strong growth levels throughout this time. 

 

The Indian steel market had absolute income of $32.9 billion out of 2009, which addressed a build yearly 

development rate (CAGR) of 12.8% for the period traversing 2005-2009.In comparison, the Chinese market 

increased with a CAGR of 12%, and the Japanese market declined with a compound annual rate of change 

(CARC) of -6%, over the same period, to reach respective values of $329.8 billion and $50.8billion in 2009. 
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Market production between 2005 and 2009 volumes increased with a CAGR of 5.5%, to reach a total 

of56,608 thousand metric tons in 2009.By the end of 2014, the market's volume is supposed to ascend to 

86,632.5 thousand metric tons, addressing a CAGR of 8.9% for the 2009-2014 period. 

3.1.2: Market Value and Volume 

The Indian steel market has amplified in terms of its market value from 2005 to 2009. The industry 

boosted by about 51.4% in 2008 indicating to the fact that India was growing as one of top 5 steel 

manufacturers in world. However, in the consequent year, the industry saw a plunge in the growth rate by 

about 14.8%. A probable reason for this decline may be the financial meltdown that the globe witnessed. 

Falling prices in the backdrop of economic slowdown have spelt turmoil in the industry the world over. The 

compound annual growth rate of the market was 12.8% during the period 2005–09 and this sends out a positive 

signal regarding the industry.   

 

 

 

Table 3.1 : Indian Steel Market Value : $ billion,2005-2009 

Figure 3.1 : Indian Steel Market Value : $ billion,2005-09 

http://www.ijsrem.com/


          International Journal of Scientific Research in Engineering and Management (IJSREM) 
                    Volume: 06 Issue: 05 | May - 2022                                           Impact Factor: 7.185                                  ISSN: 2582-3930                                                                                                                                               

 

© 2022, IJSREM      | www.ijsrem.com                                                                                                                     |        Page 12 
 

 

Indian steel market shrunk by 2% in 2009 and compound annual growth of market in 2005/9 was 5.5% 

 

 
 

 

Table 3.2 : India Steel market Volume : million metric tons, 2005-09 

Figure 3.2: India Steel Market Volume: million metric tons, 2005-09 
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3.1.3: Global ranking of Indian Steel 

Worldwide creation of unrefined steel is 1220 million ton in 2009, however when contrasted with 2008, 

creation of rough steel has decline by 8%. China’s is the biggest unrefine steel maker’s on the planet. 

 

It has accomplished a creation level of 567.8 million ton in 2009, yet in correlation with the last year China 

revealed a critical development of 13.5% in rough steel creation. India developed as the fifth biggest maker 

in 2009 and recorded a development of 2.7 percent when contrasted with earlier year, 2008, the main other 

country in the best 10 section to enlist a positive development during 2009. 

 

India likewise developed as the biggest wipe iron creating country on the planet in 2009, a position it has 

accomplished starting around 2002. If according to plan proposed extensions plans are carried out, India 

might turn into the second biggest unrefined steel maker on the planet by2015-16. 

 

3.1.4: Asia Pacific Market segmentation 

 

In Asia Pacific Steel Market China is the market leader, where as in contrast India is the third largest 

contributor in Asia Pacific Steel Market. China represents 72.6% of the Asia-Pacific market. India represents 

7.2% of the Asia-Pacific steel market esteem. 

 

 

 

Table 3.4: India Steel Market Segmentation II: % share, by value, 2009 
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3.2: Indian Steel Industry Market-Share 

TATA steel is the leading player in the Indian’s steel market, generating a 35.7% share of the market volume. 

Steel Authority of India Limited  of indida habe in hus accounts for a further 23.8% of the market. 

 

 

 

Figure 3.3: India Steel market Segmentation II:  % share, by value, 2009 

Table 3.5: India Steel Market Share : % share, by volume, 2009 
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Figure 3.4: India Steel market Segmentation II:  % share, by value, 2009 
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Business diversification  

 

 

Merger and acquisitions   

 

Table 3.8 :    Acquizations by TATA Steel(TISCO) 

   

Acquired 

Company 

 

 

Country 

 

Stake Required 

 

Value 

 

Year 

TISCO Rawmet Industries India NA Rs 326.50 crore Mar-07 

TISCO Corus UK 100% NA Jan-07 

TISCO Millenium Steel Thailand 67.11% $73 million Apr-06 

TISCO Natsteel Asia Singapore 
100%(fully 

owned) 
$468.10 million Feb-05 

        

Source : Self Compiled Data 
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Rolling Hills Resources LLC 

Jindal Steel and Power (Mauritius) Ltd which is a unit of Jindal Steel and Power Ltd procured the whole 

offer capital of Rolling Hills Resources LLC a uranium mining organization. Jindal Steel and Power 

additionally bought from Bluerock Resources Ltd, the uranium destinations arranged in Mongolia and Uranerz 

Energy Corporation. The arrangement cost was accounted for as $2.6 million. The deals incorporated all 

Mongolian uranium resources and investigation projects held by the in Mongolia. Jindal led its expected level 

of effort survey and finished the arrangement in the period of August. Bluerock held 60% possession and 

Uranerz held the leftover 40% in the Mongolian uranium destinations.   

 

Globeleq Singapore Pte Ltd 

The Mauritius-based company of Lanco Infratech Ltd (LITL), and Jindal Steel & Power Ltd (JSPL) 

togethers acquired 100 per centage of the equity holdings of Globeleq Ltd/s on 14 Feb 2007. 

 

UMI Special Steel Ltd-Assets 

Umi Special Steel Ltd. manufactures steel forgings and alloys. The companys was formerly known as 

Bihars Alloy Steel Ltd. Jindal’s acquired the assets of UMI Special Steel Ltd, a steel forgings and alloys 

manufacturer on 05 Oct 2006.  
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Chapter 4 – Data analysis 

SWOT Analysis of Indian Steel Industry 

Strengths -  

1. Government gives a wide scope of concessions to steel industry financial backers in India like interrail 
2. In in reverse locale steel is qualified for complete assessment occasion of 5 years and 30% for long term from 
that point 
3. 100 % devaluation on climate insurance, security control, energy saving gear's 
4. Mineral are excluded from extract obligation in their completed structure 
5. We are world's biggest maker of mica third of coal and touch off and positions in top player of iron metal, 
bauxite, manganese mineral and aluminum 
6. labours effectively accessible 
7. low expense of work 
8. Availability of top notch save 
9. strategic area closeness to created European business sectors and creating Asian market 
 

WEAKNESS:  

1. Poor representative efficiency the result differs from 150 to 2,650 tons in India which is in contrasted with 
U.S (12,000tones) exceptionally less 
2. land corruption is a major issue because of open cast mining which prompted climate contamination 
moreover 
3. Poor framework offices 
4. Outdated innovation 
5. Less developments in the field 
6. Unskilled and unpracticed work 
7. Accident rate is high 

8. Lack of innovative work as well as preparing
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Questionnaire
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Chapter 5 – Conclusion 

It is internationally perceived that Indian economy is developing extremely high rate by and by and the 

interest for steel is updating. Starting around 2010 Indian steel Industry is fifth biggest on the planet, with 

the sort of interest in this area it is projected that Indian steel industry I will be second biggest on the planet. 

Along these lines, for Indian iron monetary development we accept, for country and financial development, 

development of Indian iron and steel industry is an unquestionable requirement. This is conceivable just with 

the dynamic backing of the Government with the work to make this area develop and make it more eco-

accommodating, which will assist the areas with meeting achievement provided that equipped specialists 

take up the formative positions in legitimate soul. 
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