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Introduction:- 

The emergence of digital currencies as a ground-breaking financial innovation is revolutionising the way 

we think about payments and money. These currencies allow users to send money without the involvement 

of middlemen like banks because they are decentralized, borderless, and operate on a peer-to-peer network. 

Although there are now thousands of different cryptocurrencies, including Ethereum, Ripple, and Tether, 

Bitcoin remains the most widely used digital currency. The future of this technology must be looked at as 

the use of digital currency expands. 

Digital currencies have the ability to broaden financial inclusion, which is one of their key advantages. 

Although traditional banking services are still inaccessible to billions of people, digital currencies allow 

everyone with a smartphone to take part in the global economy. Digital currencies offer a more reliable and 

safe store of value in nations with significant inflation rates, such as Venezuela and Zimbabwe. 

Additionally, compared to traditional banking, digital currencies provide lower transaction costs and faster 

transaction times. 

The potential of digital currencies to completely alter the way we view money is another benefit of them. 

Digital currencies are decentralized, offering consumers more power over their money than traditional fiat 

currencies, which are governed by governments and central banks. This might result in a transfer of power 

from established financial institutions to people and local communities. Digital currencies can also be 

designed to perform specific tasks, including carrying out contracts or dispersing incentives, which has the 

potential to change how companies and organisations run. 
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Digital currencies may have advantages, but there are also big problems that need to be solved. The biggest 

difficulty is regulation. Digital currencies are governed by a patchwork of laws; some nations have outright 

banned them, while others have taken a more lenient stance. Digital currencies could be used for illegal 

purposes like money laundering and financing terrorism if there are no clear rules in place. Establishing a 

clear legal framework is crucial to stopping such acts while still allowing for innovation and growth. 

Digital currency's future is both thrilling and hazy. While there are many advantages to using digital 

currencies, such as more control over funds and enhanced financial inclusion, there are also many 

difficulties that must be overcome, such as regulation and scalability. As digital currencies emerge, it is 

crucial to keep an eye on them, guarantee that they are utilized for legal reasons, and foster innovation and 

growth. 

 

Objective of Cryptocurrency:- 

 1 Decentralisation: Cryptocurrencies aim to create a decentralised system where transactions can occur 

without the need for a central authority or intermediary, such as a bank. 

 2. Transparency: Cryptocurrencies aim to provide a transparent system where all transactions are visible 

on a public ledger called a blockchain. 

 3. Security: Cryptocurrencies aim to provide a secure system where transactions are protected by complex 

cryptographic algorithms. 

 4. Security: Cryptocurrencies aim to provide a secure system where transactions are protected by complex 

cryptographic algorithms. 

 5. Anonymity: Some cryptocurrencies aim to provide a high degree of anonymity to their users by using 

pseudonyms instead of real names. 

 6. Accessibility: Cryptocurrencies aim to create a system that is accessible to anyone with an internet 

connection, regardless of their location or background. 

 7. Speed: Cryptocurrencies aim to provide faster transactions compared to traditional financial systems, 

which can take several days to process. 

http://www.ijsrem.com/


          International Journal of Scientific Research in Engineering and Management (IJSREM) 

                       Volume: 07 Issue: 04 | April - 2023                          Impact Factor: 8.176                          ISSN: 2582-3930                                

 

© 2023, IJSREM      | www.ijsrem.com                                                                                                                                                            |        Page 3 

8. Lower transaction fees: Cryptocurrencies aim to reduce the cost of transactions by eliminating the need 

for intermediaries and reducing fees associated with traditional financial systems. 

 9. Borderless: Cryptocurrencies aim to create a global financial system that is not limited by borders or 

geographic boundaries. 

 10. Innovation: Cryptocurrencies aim to foster innovation by providing a platform for developers to create 

new applications and services. 

 11. Financial freedom: Cryptocurrencies aim to provide individuals with greater control over their finances, 

enabling them to make transactions and investments without the restrictions imposed by traditional 

financial systems. 

 

Review of literature:- 

Digital currency, sometimes known as computerised money, is a relatively recent novelty that has a 

significant impact on the financial sector. A review of some recent material on the effects of electronic 

money on the financial sector will be presented next. 

 

Influence on customary monetary establishments: 

The rise of computerised financial forms has caused a decline in the influence of traditional financial 

institutions like banks. According to a study conducted by the Cambridge Community for Elective Money, 

there would be 101 million users of digital currency worldwide by 2020, up from 35 million in 2018. As a 

result, traditional financial foundations have been forced to adapt and include cutting-edge monetary forms 

into their operations. 

Expansion in monetary consideration: 

For those who avoid traditional financial services, advanced monetary norms may increase financial 

consideration. A cell phone can be used to access computerised financial forms, making it possible to reach 

a larger audience and provide access to financial services to those who have been turned away from 

traditional financial institutions. 
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Potential for illegal tax avoidance and extortion: 

Advanced monetary standards' secrecy and decentralisation have raised concerns about their use in illegal 

activities including tax evasion and extortion. In any case, researchers have shown that the blockchain 

technology, which is compatible with the majority of computerised payment methods, may be used to track 

transactions and prevent fraud. 

Potential for monetary development: 

The secrecy and decentralisation of advanced monetary standards have sparked worries about their 

application in illicit practices including tax evasion and extortion. In any case, studies have shown that the 

majority of computerised payment systems are compatible with blockchain technology, which may be used 

to track transactions and stop fraud. 

Unofficial law: 

Expanded unofficial legislation has been triggered by the rise of computerised monetary standards. States 

from all around the world have put regulations into place to address concerns about criminal activity and 

customer security. However, some experts have observed that excessive regulations may stifle advancement 

in the field of computerised money. 

All things considered, computerised money has had a significant impact on the financial world. Advanced 

monetary standards may increase monetary incorporation and improve financial development, 

notwithstanding concerns about their genuine potential for illicit operations. It will be crucial for politicians 

to find a balance between regulation and innovation as the world of computerised money continues to 

evolve. 

 

Methodology:- 

 The technique used to concentrate on the impact of computerized cash on the monetary area can fluctuate 

contingent upon the exploration question and the particular focal point of the review.  

Notwithstanding, some normal examination strategies that have been utilized in the writing incorporate the 

accompanying: 
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 Writing survey: A writing survey entails gathering and analysing previous research on the topic of income. 

This method is useful for organising and synthesising the available knowledge on the subject, identifying 

gaps in the writing, and formulating hypotheses for further research. 

Contextual analyses: Contextual investigations look on specific instances of the use of computerised money 

in the financial sector from top to bottom. This method can provide detailed insights into how computerised 

money affects clear-cut associations or markets, and it can be helpful in identifying the factors that 

contribute to successful reception or the barriers to receipt. 

Information examination: Large datasets must be broken down in information analysis in order to identify 

examples and relationships between variables. This method can be useful for understanding how 

computerised money is used on a large scale, such as its impact on monetary development or monetary 

steadiness. 

In general, the research topic and the specific focus of the review will determine the methodology used to 

concentrate on the effect of advanced money on the financial sector. However, a combination of 

methodologies, such as a writing survey, reviews and meetings, and contextual investigations, can provide 

a full understanding of the impact of electronic money on the financial sector. 

 

Analysis:- 

1. Disruption of traditional payment systems: By offering quicker, less expensive, and more secure 

alternatives, digital currencies have the potential to undermine established payment infrastructures like 

credit card networks and wire transfer services. According to a World Economic Forum analysis, 

blockchain-based payment systems might speed up settlement times and decrease transaction fees while 

improving security and transparency. 

2. Increased financial inclusion: By giving people who do not have access to traditional banking systems 

access to financial services, digital currencies have the potential to improve financial inclusion. Digital 

currencies have the potential to offer under banked people low-cost, safe, and easily accessible financial 

services, claims a paper by the Cambridge Centre for Alternative Finance. 
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3. Regulatory challenges: Regulators are still debating how to handle the effects of digital currencies on the 

financial system. The market is now unpredictable and confusing because to the lack of a defined regulatory 

framework, which may deter investment and adoption. 

4. Volatility: Regulators are still debating how to handle the effects of digital currencies on the financial 

system. The market is now unpredictable and confusing because to the lack of a defined regulatory 

framework, which may deter investment and adoption. 

5. Blockchain technology: Blockchain, the underlying technology of digital currencies, has the potential to 

revolutionise a number of aspects of the financial industry, including supply chain management, identity 

verification, and settlement procedures. Blockchain technology has the potential to boost productivity and 

save costs in the banking sector, according to a Deloitte analysis. 

6. Central bank digital currencies: Some central banks are looking at developing their own digital 

currencies, which may replace current fiat money and have a big impact on the financial system. The Bank 

for International Settlements determined that central bank digital currencies might promote financial 

inclusion, speed up settlement times, and improve the effectiveness of payment systems. 

In general, there are many different ways that digital currencies are affecting the financial industry. They 

may challenge established payment systems and broaden financial inclusion, but they also come with 

regulatory difficulties and volatility risks. Additionally, the underlying blockchain technology has the 

power to revolutionise a number of facets of the financial sector. The future development and regulation of 

digital currencies are still to be seen. 

 

Conclusion:- 

Digital currency is having a huge impact on the world in a variety of ways. Its promise for decentralization, 

security, and globalisation opens up new options for both individuals and organisations. However, it also 

creates challenges due to its volatility, regulatory hurdles, and environmental concerns. As digital currency 

evolves, it is probable that conversations and assessments of its impacts will continue. Governments, 

financial organizations, and individuals will need to navigate this rapidly altering environment in order to 

maximise the benefits of digital money while minimising any hazards. 

Cryptocurrency does, however, come with hazards, including as volatility, the possibility of fraud or 

hacking, and a lack of regulation. Concerns concerning the environmental impact of mining and transaction 
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processing have also been highlighted because to the energy requirements. In general, cryptocurrency is 

still a hotly contested and developing technology, with both supporters and detractors pointing to its 

potential to revolutionise the financial sector. Before deciding to invest in or use cryptocurrencies, people 

should do their own study and carefully weigh the advantages and disadvantages. 

 

Reference:- 

 

1. Pagliery, Jose (2014). Bitcoin: And the Future of Money. Triumph Books. ISBN 978-1629370361. 

Archived from the original on 21 January 2018. Retrieved 20 January 2018. 

2. Milutinović, Monia (2018). "Cryptocurrency". Ekonomika. 64 (1): 105–122. 

doi:10.5937/ekonomika1801105M. ISSN 0350-137X. 

3. Yaffe-Bellany, David (15 September 2022). "Crypto's Long-Awaited 'Merge' Reaches the Finish Line". 

The New York Times. Retrieved 16 September 2022. 

4. Andy Greenberg (20 April 2011). "Crypto Currency". Forbes. Archived from the original on 31 August 

2014. Retrieved 8 August 2014. 

5. Polansek, Tom (2 May 2016). "CME, ICE prepare pricing data that could boost bitcoin". Reuters. 

Retrieved 3 May 2016. 

6. Pernice, Ingolf G. A.; Scott, Brett (20 May 2021). "Cryptocurrency".  

7. Bitcoin is not a currency says Japan government. BBC News. 7 March 2014. Retrieved 25 January 2022. 

8. Is it a currency? A commodity? Bitcoin has an identity crisis". Reuters. 3 March 2020. Retrieved 25 

January 2022. 

  

 

 

http://www.ijsrem.com/
https://books.google.com/books?id=_-wuBAAAQBAJ
https://en.wikipedia.org/wiki/ISBN_(identifier)
https://en.wikipedia.org/wiki/Special:BookSources/978-1629370361
https://web.archive.org/web/20180121071329/https:/books.google.com.au/books?id=_-wuBAAAQBAJ
http://scindeks.ceon.rs/Article.aspx?artid=0350-137X1801105M
https://en.wikipedia.org/wiki/Doi_(identifier)
https://doi.org/10.5937%2Fekonomika1801105M
https://en.wikipedia.org/wiki/ISSN_(identifier)
https://www.worldcat.org/issn/0350-137X
https://www.nytimes.com/2022/09/15/technology/ethereum-merge-crypto.html
https://www.forbes.com/forbes/2011/0509/technology-psilocybin-bitcoins-gavin-andresen-crypto-currency.html
https://web.archive.org/web/20140831001109/http:/www.forbes.com/forbes/2011/0509/technology-psilocybin-bitcoins-gavin-andresen-crypto-currency.html
https://www.reuters.com/article/us-cme-group-bitcoin-idUSKCN0XT1G1
https://en.wikipedia.org/wiki/Reuters
https://policyreview.info/glossary/cryptocurrency
https://www.bbc.com/news/business-26478059
https://www.bbc.com/news/business-26478059
https://www.reuters.com/article/us-crypto-currencies-idUSKBN20Q0LK

