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Defination of zero base accounting : 

A fresh analysis of expnediture and incomes in every year. 

No impact of past years accounts.in a current year if cost and profit had been estimated that 

will be count as a zero in next year.History: the concept has been came into the year 1933 its 

became analysis of costs and accounts.: By following cost-benefit analysis ZBB will allocate 

the resources very efficiently. 

Planning Tool: ZBB is a planning tool used in management which compares current 

and past years cost benefits  

Explaination of aspect by example: 

Defending the role of zero-accounting in globalized market is the basic aim of my 

abstract.Yesterday i came to read the detail meaning of zero-accounting so here I am 

explaining the meaning of it. Iwill move on this heading of my paper by maintaining basic 

concept of zero-accounting 

Zero-accounting:- 

Zero based accounting refer to expenses values incomes.Means total expens4es of firms refer 

to total incomes are higher. 

Showing this by tabulation 

total expenses total income 

2000 1500=-500 

Globalize market of various goods is considering this concept due to selling and buying of 

goods globally is picking up the zero based ACCOUNTING HERE WE ARE SHOWING 

BY EXAMPLE 

IF SOME KURTAS WE ARE GOING TO SELL IN CHINA MARKET THAN 

COST/EXPENSES OF DIS KURTA IS HIGHER THAN ITS SELLING PRICEIS IS 

IMPACT THE GLOBAL MARKET OF ANYTHINMG 
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BESIDES IT SHOES EXMAPLE OF this MAKING CHARGES OF IT HIGHER THAN 

ITS TOTAL INCOMES.more examples of this electronics items costs in India (lesser 

developed countries )is more than incomes inc cured on it when these goods selling into the 

market of Europe (developed countries) .reason behind it poor countries are selling their 

manufacture goods on lesser prices in global markets because of enhancing sell of these 

goods if prices are lesser people will demand more good this way selling will increase in the 

quantity like if you ARE selling 100 items ON LESSER PRICE you are earning more in later 

years but right now you are selling goods on zero base accounting concept (high cost less 

price).Gradually you will get more profits as you sell more.  

 

Zero based accounting impacting new concept in the reference of global market. 

First -its generating profits later but occurred expense ares lesser when manufacturing goods 

this way people who are starter in manufacturing they can easily invest less amount. 

Zero budgeting by graph - 

GOODS INCOMES EXPENSES 

GOODS INCOMES EXPENSES 

A 3000 5000 

B 2000 8000 

C 2000 4000 

   

 
EXPENS

ES 

INCOME

S 
       

A 3000 2000 1000       

B 2000 1000 1000       

C 1000 500 500       

D 500 100 5       
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Budget analysis depend on zero base accounting. Every year budget is depend on it its 

show how can apply pre expenditure and pre incomes on real expenditure and costs. 

Pre expenditure and pre cost implemented on present costs and incomes will better 

analyse  the budget.here I am showing this by example 

Electronic watches  pre cost  real expenditure pre incomes real incomes 

1 a   10000     14000      5000  6000 

2 B   2000  1000    3000  2000 

3 C   4000  5000    2000  1000 

4 D   5000  4000    7000  5000 

5 E   12000    18500       2000  1200 
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globalized market is following the zero base accounting,all vendors are making current 

budget avoiding past expenses and profits. 

An example of global marketing is applying zero base budgeting 

Gold market :global market of gold (us,uk,uae etc) is floating(sale) the gold in these 

markets. Gold availibiltiy in these markets are vast and selling of this raise incomes higher. 
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gold 

market 

• united states 

• united 

kingdom 

• united 

emirates 

zero-base-

accounting 

• p&L account 

• balance 

sheet 

Impact 

• raise profits 

• cost control 
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