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Abstract 

 

This paper examines the US-China trade war (2018-2019) and its multifaceted impact on globalization. It 

explores the causes of the conflict, including China's alleged unfair trade practices and the US trade deficit. The 

research analyzes the war's consequences on both nations, encompassing economic disruptions, job losses, and 

agricultural decline. Additionally, the paper investigates the impact on other countries, with some benefiting 

from trade diversion while others facing economic strain. Finally, the involvement of US multinational 

corporations (MNCs) is explored, considering their potential support for some trade war goals while opposing 

increased tariffs that burden their operations. 
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I. Introduction 

 

 

The US and China, the two countries with the two largest economies inside the global, engaged in a chain of trade 

wars in 2018 after setting rounds of import tariffs on one another. China retaliated in April with price lists on aluminum, 

beef, fruit, and wine imports from the United States after the united states imposed import responsibilities on metallic 

and aluminum in March 2018. In retaliation, other nations that sell aluminum and metal to the us elevated import 

obligations on those goods. The USA and China's change dispute worsened, as the USA delivered 25% greater 

obligations on $50 billion worth of Chinese imports, $34 billion in July and $16 billion in August 2018. In retaliation, 

China imposed 25% price lists on $50 billion well worth of imports from america. A clean escalation in September 

precipitated the us to impose 10% price lists on an additional $2 hundred billion in Chinese imports. China retaliated 

by using implementing tariffs on an additional $60 billion in US imports. The United States declared around the cease 

of 2018 that the 10% tariffs on $200 billion really worth of Chinese imports might rise to 25% in January 2019, and 

this changed into applied in May 2019. Additionally, until June 2019, China behind schedule enforcing new duties on 

$60 billion worth of US merchandise. 

 

Although there were pauses inside the US-China alternate battle from December 2018 to May 2019 and after the G20 

Summit in June 2019, it is unclear whether the import tariffs that had been hiked throughout 2018 and 2019 will 

continue to be in region or if they will upward push further. The US-China trade war can also discourage funding and 

lower productiveness in the two international locations because of the improved unpredictability and much less 

openness. 

 

The primary causes of the China-US alternate conflict, consistent with Liu (2020), are threefold. 

First, there are various regions of problem from the views of US officers and stakeholders, together with China's cyber 

financial espionage sports, intellectual belongings safety of rights, discriminatory innovation policies, and widespread 

industrial guidelines. 
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Second, it's far part of the Trump management’s coverage towards alternate, as an instance, contend that President 

Trump recounted the dissatisfaction of a few deprived US workers and emphasized their perception that immigration 

and international change are the assets in their problems and the goals of the management to cope with "unfair overseas 

trade practises'' were carried out so via threats, renegotiation, or withdrawal from agreements of import safety. Three 

present day issues with regards to the importance of alternate balances, especially bilateral balances are foreign money 

manipulation to advantage an unfair aggressive facet in change, and trade offers which are "disastrous." Therefore, the 

China–US exchange warfare is part of the Trump administration’s plan on handling the United States’ trade issues. 

Third, there are heated arguments on whether a growing China will want to modify the unfastened international order's 

guidelines and undermine america's hegemonic role. Accordingly, China is visible through US hardliners as an 

existential risk to the usa's protection and hobbies. The US- China trade conflict is only the beginning of a chilly 

conflict, and a factor of the overall US techniques used to challenges posed with the aid of a growing China. 

 

II. Literature review: 

 

A “trade war" occurs when one country imposes tariffs on imports from another country, resulting in decreased exports 

from the other country. Regarding trade wars, there are no winners and losers. Trump, dissatisfied with US-China trade 

relations, wanted to impose tariffs on China to reduce its imports and stop the theft of US intellectual property. Several 

elements ultimately prompted Trump to launch a exchange warfare towards China and to impose large import price 

lists. First, China has unfair trade relations with the US, resulting in a $375.23 billion change deficit, which brought 

about him to are trying to find trade regulations on Chinese imports. 

 

Second, he accuses Chinese firms and people of carrying out unlawful era switch. In this case, China changed into 

accused of stealing American highbrow assets by using coercing the USA right into a joint challenge. This expenses 

among $225 and $600 billion yearly. Tariffs are meant to compel China to revise its policies, adopt new ones, and 

prevent manipulating its forex, thereby enhancing the enterprise weather in the United States. Us imposed tariffs on 

solar panels, washing machines, aluminum and metal. In retaliation, China levied price lists on automobiles, specific 

nuts, aluminum waste, and fruits. The effects of the warfare have been that the costs of Chinese imports rose, posing a 

hassle for those with decrease incomes who have been previously able to buy goods at a lower price. Finally, the USA' 

earnings are declining due to growing costs. 

 

 

In 1979, the change between the two countries rose considerably and became the largest trading partners. Aerospace 

products, oil seeds and grains, waste and scrap, semiconductors, electronic components, and motor motors were the 

top US exports to China. The United States imports pc gadget, apparel, fixtures, shoes, and plastics from China.  

 

The US authorities has accused the Chinese authorities of carrying out unfair alternate practices that downside US 

companies. The US claims that China steals its competitors' intellectual belongings; subsidies goods in overcapacity 

for items which includes steel and aluminum to cast off worldwide competition; sues its buying and selling partners 

within the WTO due to the fact they're workout their rights to do so in opposition to China; pursues commercial policies 

that give Chinese corporations an advantage over overseas businesses; and implements stringent rules on overseas 

suppliers of food, banking, coverage, and telecommunications. The US buys a lot of reasonably-priced goods from 

China, like clothes, toys, furniture, and customer electronics, which human beings with decrease incomes inside the 

US depend upon.The measures taken by China retaliated with tariffs on soybean imports which were its trump card 

 

Tariffs had been imposed by way of the USA on Chinese imports in March 2018 to which the Chinese authorities 

spoke back with an increase in tariffs from their side as nicely. By September 2019, the average percent of tariffs 

imposed by way of the US changed into 17.5%. And that by means of China become sixteen.Four%.The trade between 

the two international locations noticed variation at some stage in the length even as the scale of impact changed into 
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depending on whether the goods had been tariff or non-tariffed. The impact also numerous sector sensible. The 

occurrence of the struggle among the USA and China become because of the claims and worries of america. There 

become competition for international management between the US and China for being the superpower. However, 

among the 2 nations, within your means disproportion existed inside the shape of a exchange deficit. As part of 

measures, in March 2018, price lists were imposed with the aid of the United States and the identical changed into 

observed with the aid of China as a reaction. However, the deficit become decreased via 17% in change with China 

and by means of 2% in alternate with the rest of the sector. The United States imported extra goods from other countries 

in 2019 than it exported, which helped to spread out its global deficit as opposed to get rid of it.  

 

As a result of the warfare, each China and america confronted extremely good change losses. Petroleum and coal 

products saw the most powerful decline in imports from both the perimeters the share alternate touching almost seventy 

five%. There turned into additionally a enormous lower in different sectors together with digital gadget, agriculture 

and equipment from each facets. For China, the share lower in fossil fuels imports and agricultural imports became 

higher than that of the US. There changed into also an uncommon growth in pc, digital and optic Chinese imports from 

the USA which can probably be due to the anticipation of increase in tariff prices by the USA.  

 

The terrible exchange in alternate between the 2 nations brought about the occurrence of trade diversion. Trade 

diversion refers back to the growth in trade with third celebration international locations. Countries that elevated their 

exports to the US had been Vietnam, Taiwan, Korea, Japan, European Union and leading the list with the very best 

alternate diversion effect, Mexico. There turned into additionally a exchange diversion impact visible quarter wise for 

sectors together with equipment and electrical device. For the Chinese, imports multiplied from Latin America, 

Southeast Asian countries, Australia, New Zealand and others. The area sensible exchange diversion impact for China 

changed into visible drastically for Fossil Fuels. 

 

 

Immediately after the imposition of the price lists, imports from China to the US went down. However, toward the 

0.33 sector of 2018, the import value had gone better for some decided on merchandise which may be due to stockpiling 

and expectancies of new tariffs. As a result of U.S. Tariffs, imports from China decreased with the aid of 23.Three% 

in 2019 in evaluation to 2018 and 16.4% in comparison to 2017. Trade diversion become also visible visibly for 

selected sectors. An instance can be visible in the import of motors with the aid of the U.S. From China. The import 

of the identical decreased by using 20% from China and accelerated via 47% from Austria, 15% from Korea, eight% 

from Mexico in 2019. For U.S. Exports to China, the maximum affected classes had been base metals, textiles, skins 

and leather-based, mineral products, pearls and stones, and plastics and rubber. 

 

One aspect that can't go disregarded from the generic US-CHINA change conflict is the hunt of each the parties closer 

to accomplishing worldwide hegemony. Claiming hegemony in our so-called multipolar international seems to be a 

assignment that each the US and China have taken up with gigantic delight and ego in a way. The goal here is to obtain 

A political leadership that obtains and sustains the consent                 of the majority of the governed and conquers 

future industries by way of attaining technological superiority. China’s Belt and Road Initiative is a amazing instance 

of a international improvement approach followed through the Chinese authorities in its struggle in opposition to the 

United States claiming hegemony. China is already running to recast the global order in ways that favor its interests, a 

long way from consenting to be sure with the aid of institutions and regulations of the “Pax Americana.” China is rising 

quick, even as the “liberal global’’ is falling prey to the erosion of US hegemony. On the opposite hand consistent with 

Mastanduno (2019), after the Cold War, the united states has been looking to extend its global hegemony through 

providing accomplice bargains to Russia and China however it's far safe to mention that owing to the upward push of 

rival powers along with China and its own developing countrywide debt and price range deficits, US can be termed as 

being in an unsustainable and destructive economic position. 
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Further, There are generally  theories in talk in relation to handling the US-CHINA exchange war.First being 

hegemonic stability concept which in keeping with Keohane (1984) shows that a hegemon creates the global order 

primarily based on its options at the same time as the ongoing hegemony is necessary for the protection of order. 

While the second one concept, specifically, power transition theory via (Organski, 1958) shows that when the dominant 

state’s power is declining in the worldwide machine there may be a resistant or a rival competitor that is possibly to 

take its role by using slowly decreasing the strength gap among the hegemon and itself. 

 

Based on those theories we are able to rightly say that Washington is fearing a electricity transition theory on the arms 

of China because of China's expansive geostrategic policies like made in china 2025, belt and road initiative and many 

others. Continuously refuting US’s electricity. 

 

 

III. Methodology and data  

The methodology used is research from secondary data and analyzing it. Graphs have also been used from secondary 

data to have a clear picture 

 

 

Research proposal 

 

The purpose of this research proposal is to conduct an in-depth analysis of the July 2018 trade war between the United 

States and China. The research paper will study a list of things further analyzing each one of these things in relation to 

the trade war between the two largest economies in the world. To study the war, it is necessary to understand events 

and occurrences that spiked a war, further having known the causes it is essential to know its consequences on the 

economy of the world as a whole. 

 

The war raises lots of questions as to was this a war due to battle of interest or battle of existing policies, was US the 

one to initiate it or China, Did the US based companies in China suffer, were US companies themselves against US 

imposing the tariffs, were voices raised, did The Chinese citizens change their opinion on their leader, did this in a way 

restructure the current global economy, what is its impact on the globalization. 

 

 

The following is the list of questions we aim to answer at the end of the research proposal. 

 

1. Causes of the trade war 

2. Consequences of the trade war on the world 

3. Trade war politics and US MNCs involvement 

4. Effect of the war on globalization 

 

 

 

Research Proposal Analysis 

 

1. Causes of the Trade War 

 

A Trade War is an economic conflict between two countries where one country imposes restrictions on the other 

usually by means of tariffs. There can be several factors that provide motivation leading to such situations. A country 

may want to protect its domestic economy by safeguarding the interests of its manufacturers. One major factor leading 

http://www.ijsrem.com/


          International Journal of Scientific Research in Engineering and Management (IJSREM) 
                           Volume: 08 Issue: 08 | Aug - 2024                         SJIF Rating: 8.448                                     ISSN: 2582-3930                 

 

© 2024, IJSREM      | www.ijsrem.com                                 DOI: 10.55041/IJSREM36957                  |        Page 5 

to a trade war may be the existence of a trade deficit creating unfavorable situations for a country and its economy. The 

trade conflict between US and China was motivated by an assorted set of reasons. However, out of all the motives, the 

unfair trade practices by China were the greatest cause of concern for the United States and the trade war was a 

supposed response to it. As phrased by the then President of the US, Donald Trump, China “raped” the US Economy 

and he then further continued to accuse China of stealing of the intellectual property rights of the US. The US also had 

published a report “Findings of the Investigation into China’s Acts, Policies, and Practices Related to Technology 

Transfer, Intellectual Property, and Innovation Under Section 301 of the Trade Act of 1974.” in March 2018. 

 

China was criticized for its use of protectionist trade. Protectionist trade refers to those trade policies that restrict 

international trade in order to support domestic trade. Protectionism is said to lead to inflation and a slower economic 

growth for the country using it. However, it is argued that a protectionist economy leads to the creation of jobs and leads 

to increase in GDP- Gross Domestic Product. Product Standards, Import Quotas, Export duties, Tariffs are examples of 

means used to create a protectionist economy. According to foreign trade data from the U.S. Census Bureau, the imports 

from China to the United States touched $539 billion, whereas, the United States exported 

$120 worth of goods. The difference figure i.e.$419 billion is the trade deficit value. 

 

The blame for the deficit has been put on the devalued currency of China, there were shifts in the manufacturing 

industry. Due to China being a low-cost economy, there was a shift of manufacturing to China and this was said to be 

the reason for the destruction of the manufacturing sector in the U.S. However, this was argued upon as a factor 

contributing to the damage to the manufacturing sector was also the advent of automation and hollowing out of unions. 

The deficit acted as a threat to jobs not only in the manufacturing sector but in the employment environment overall 

threatening national security. 

 

China holds a comparative advantage whereby it uses lower costs for the production of consumer goods as compared 

to other countries. The low standard of living in China allows the exploitation of workers by companies through low 

wages. Through the imposition of tariffs, the companies’ costs are raised leading them to make adjustments in their 

pricing structure. 

 

The forced transfer of technology is something China already holds a reputation for. Data from the Commission on the 

Theft of American Intellectual Property shows that theft of intellectual property costs around $600 billion a year. Key 

findings from the same were China’s unfair IP and licensing practices. China made use of foreign ownership restrictions 

to pressurize technology transfer from U.S companies. It is the same restrictions that pressurized U.S. companies to 

license technology in favor of Chinese recipients. Knowledge and technology intensive industries that are based on 

technology and innovation are key components in maintaining U.S. competitiveness in the global scenario. The transfer 

of such technology on mutually agreed terms through legal mechanisms such as licensing of technology to companies 

and persons abroad are critical to the 

U.S. China uses informal and indirect ways to implement its technology transfer, there is also a lack of transparency 

in the Chinese economy. 

 

The unfair trade practices by China are criticized by people worldwide. The United States placed a tag of a “currency 

manipulator” on China. The devaluation of the Chinese Yuan that occurred amidst the imposition of high tariffs by 

both countries in the trade war caught attention. Currency manipulation is done to gain unfair advantage in world trade. 

Through the imposition of tariffs, the United States was attempting to discourage imports from China. However, a 

currency devaluation provides a boost in demand for exports of one's own country, China in this case. However, this 

has been justified by China by the supposed usage of market-based valuation of its currency. The International 

Monetary Fund (IMF) also backed China in the argument that the valuation of the Yuan was in line with the living 

conditions in China that were worsening. 
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It was these factors that led the United States to slap billions worth of tariffs on China and in retaliation, the same was 

done by China for goods of the United States. 

 

 

2. Statistical Analysis 

 

 

 

 

 

The general amount of cash due with the aid of the crucial government, surrounding legislatures, government branches, 

and state institutions of China is known as the country wide debt, or government debt, of the People's Republic of 

China. China's total government debt, as of 2020, is envisioned to be ¥ RMB forty six trillion (US$ 7.0 trillion), or 

round 45% of GDP. According to Standard & Poor's Worldwide Evaluations, local legislatures in China might also 

owe an additional ¥ RMB forty trillion ($5.8 trillion) in debt. According to the Global Money Related Fund, the 

additional 74% of GDP is the debt owing by nation-owned current corporations. An additional 29% of GDP is owed 

through the three banks that the government has claimed, the China Development Bank, the Agriculture Development 

Bank of China, and the Exim Bank of China. One continual financial project facing China is the massive range of 

obligations. 
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US-China Trade Balance 

 

Source:US-China Trade War: Causes and Outcomes, 

https://www.shsconferences.org/articles/shsconf/pdf/2020/01/shsconf_ies_2019_01012.pdf 

 

The trade war ought to reduce the lack of reciprocal interchange and restore American employment abroad. China 

made up $376 billion, or 47%, or over half, of the $796 billion US import/export deficit in 2017. The primary issue 

that the US acknowledges with the PRC's exchange is the deficiency in exchange balance. The problem has been 

around for a while, but it has been getting worse (even if the US-China import-export imbalance reached a notable low 

in May 2019). The United States does not view trade with China as "fair". 

2.Consequences of US-China trade war 

 

No war is good and has a long-term effect on the countries involved. It hinders economic growth, increases prices and 

leads to inflation. It also results in unemployment and inefficiency. The US- China trade war is no different. Both the 

Us and China increased their tariffs and thus reduced exports. After the trade war, the US reduced its exports to China 

by 26.3% and started to increase exports to the rest of the world by 2.2 %. Likewise, China declined its exports to the 

US with 8.5% and subsequently the export with the rest of the world increased by 5.5%.The cost of U.S. tariffs, 

estimated at nearly $46 billion, was largely borne by U.S. companies, according to a number of studies. Because of the 

tariffs, American businesses had no choice but to reduce their profit margins, which meant fewer jobs and lower wages 

for Americans. 

 

Companies also had to put off raising their employees' pay or expanding their workforce. Due to Chinese retaliation, 

the American Farm Bureau "lost the vast majority of what was once a $24 billion market in China," according to a 

spokesperson. This war had a major effect on other countries as well as the Us and China being two of the major 

exporters in the world. The consequences were as follows: 
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3.A. Consequences on countries 

 

 

 

3.A.1 Consequences on US 

 

Since the US had increased tariffs, the cost of goods increased which had a direct effect on the Customers buying the 

final output. American farmers were severely affected by these new tariff policies and trade restrictions. To protect the 

farmers in the US, the government provided aid to the farmers in the form of cash payment. There was a setback for 

the US as the agricultural trade export from US to China fell down from $24 billion to $9.1 billion. China was the biggest 

exporter of products like Apple iPhone and Boeing which employs 1,50,000 people and was going to export nearly $1 

trillion planes to China in the coming two decades. However after the trade war, Chinese products like Samsung and 

Airbus can replace Apple iPhone and Boeing which can result in loss for the US. 

 

 

3.A.2 Consequences on China 

The OECD estimates that almost one-third of the content of US imports from China is not even produced in the United 

States. Perhaps USD represents the value added to China's exports to the US. This amounts to about $329 billion, or 

2.7% of China's total annual GDP of $12 trillion. Accordingly, even if the imposition of fresh taxes reduced Chinese 

exports to the US by 25%, the direct impact on China's GDP would be a 0.7% drop. It would have an obvious effect, 

but the Chinese economy is expanding at a rate of 6.1% every year. 

 

It is also said that America is in more loss and pain in this trade war. In China, the customer base of American companies 

will also reduce because of boycotting of companies like McDonald’s, Apple and KFC. 
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Figure: Tariff imposed after US-China trade war 

 

Source:https://www.eurasian-research.org/publication/us-china-trade-war-economic-causes-and-

consequences/(Eurasian Research Institute) 

 

It is evident from the following graph that American businesses were first afforded greater protection in the Chinese 

market. China's average tariff hit 20 percent in 2020, while the US averaged 19.3 percent, covering $550 billion worth 

of imports. China was forced to sign a Phase-one trade deal, which requires the purchase of an additional $200 billion 

in American products and services by the end of 2021, following a series of retaliatory actions. China frequently 

reduced its tariffs on exporters from the rest of the world while increasing charges on American corporations and 

farmers in retaliation against US tariffs during the trade war. This policy hurt manufacturers in the United States. 

 

 

 

 

 

 

3.A.3 Consequences on India 

The US-China trade war resulted in the dumping of Chinese goods into the Indian market. This resulted in disruption 

of the demand and supply situation of Indian markets for products like steel, iron, electronic goods, and organic 

chemicals. It can be viewed that Chinese goods can be sold in the Indian market at a cheaper rate than those of the US. 

However, India does not export the same products as the US does. Eg- Capital and electronic goods account for 47% of 

Chinese goods with the US, whereas Indian exports to the US are 30% for goods like gems, jewelry, and 

pharmaceuticals. Thus, tension between the US and China won't benefit India as it will result in weaker foreign 

investment flow. 

 

3.A.4 Consequence on rest of the world 

 

It’s not only a few related countries who have suffered in this trade war, but other countries also have had their part. 

Asia’s largest exporters except China, like Malaysia, South Korea, and Taiwan, were also affected since these countries 
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were trading with both the US and China. There was a loss of $160 billion as tariffs were imposed by the US government 

on China. A lot of raw materials for final output are manufactured in China, assembled in the US, and then exported to 

the rest of the world. The trade war has greatly slowed down and affected the chain, leading to delays and increased 

costs. However, there are countries which have benefited too. 

 

 

Figure: Countries that benefit from the tariffs imposed 

 

Source:(https://unctad.org/press-material/trade-wars-pain-and-gain-0 ) 

 

The aforementioned graph shows that nations with greater economic potential to displace both Chinese and American 

businesses and are more competitive are expected to gain the most from U.S.-China  

conflicts. The report projects that exports from the European Union will rise the highest, accounting for around $70 billion in 

bilateral commerce between the United States and China. Japan will get more than $20 billion, followed by Mexico and Canada. 

Still, it won't always be advantageous. Trade distortions caused by Chinese tariffs on US soybeans have benefited a number of 

exporting countries, chief among them Brazil, which is now China's main source of soybeans.  

 

Still, it won't always be advantageous. Trade distortions caused by Chinese tariffs on US soybeans have benefited a number of 

exporting countries, chief among them Brazil, which is now China's main source of soybeans. However, Brazilian producers have 

been reluctant to commit to investments that could not be lucrative if the tariffs are removed since it is unclear how much and how 

long the levies would be in place. Furthermore, price hikes driven by Chinese demand for Brazilian soybeans would make 

Brazilian businesses operating in industries that rely on soybeans as inputs—like animal feed—less competitive.  

 

 

4. Trade Politics and Involvement of the US MNC’s 

 

Regarding the political strategies (Rhode conflict, 2019) of the 2 competitors, Washington estimates that China’s high 

dependence on US export offers the us a good sized benefit to america. On the other hand, China’s leadership estimates 

that Trump’s low favorability with the USA public, makes him politically inclined ensuing in US being extra prone. 

As of February 2019 (Rhode, 2019), From the date of workplace, the Biden management removed segment 232 tariffs 
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on allies inclusive of the Europe Union, United Kingdom, and Japan however saved both section 232 and section 301 

price lists against China in vicinity as a response to the unfair alternate practices and highbrow assets theft from the 

Chinese quit. Still China saw nearly no chance of a full-fledged alternate war between the two businesses due to the 

fact they anticipated that interest corporations within the United States might make it difficult for the Trump 

management to start a exchange conflict with China, notwithstanding his rhetoric approach. 

 

By far we all are well versed with the fact that if and only if a foreign or American company has its set up in China, 

can it be a global leader. With the emergence of global production and complex investment networks we have come to 

believe that the MNC’s play a crucial role as influential actors in the whole trade war politics due to their ability to 

coordinate these networks and foreign affiliates efficiently. 

 

Existing theories suggest that the benefit of large multinational corporations lie in trade liberalization hence such 

organizations would always advocate for free trade. However, US’s tightening policies serve as a wakeup call for 

American companies based in China, forcing them to abandon China and set up their supply chains in the US itself as 

opposed to free trade practices. Some also say that the trade war acted as a window of opportunity for the Americans 

in China to voice their grievances due to the discriminatory Chinese industrial policies that restricted market access 

for foreign individuals and firms. Hence, we can conclude that all in all US MNCs may favor some of the goals of the 

trade war but largely oppose the imposing of increased tariffs because they are not ready to bear the brunt of increased 

costs. Way ahead for the US MNCs is to wholly shut down its business in China and move back. However, this seems 

difficult because most of them have already outsourced the majority of its functions simply because it's beneficial to 

their pockets and have kept only the main headquarter functioning in the United States. 

If we look specifically at MNC’s in China post the year of start of trade war, we see (figure 1) that there were highest 

number of exits as compared to the last 5 years 

 

 

 

 

5. The effect of war on Globalization 

 

Between China's 2001 WTO admission and the 2008 international financial crisis, current globalization peaked. 

After the disaster, the global financial system was driven through China and different large growing economies, 

fending off a global droop. Global investments earlier than the financial crisis totaled over $2 trillion. Global 

overseas direct investment flows have dropped by way of greater than 20 percent a decade after the pre-disaster 
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top. 

 

Global monetary integration is not unavoidably going to take place. The World Trade Organization's then-

Director-General, Pascal Lamy, declared in July 2008 that there has been "qualified famous aid for globalization" 

and that it would not be reversed. The worldwide exchange downturn rapidly multiplied inside a few weeks. A 

ten-12 months-long change upswing began to suffer from Trump's tariff disputes. 

 

Global trade has elevated due to the U.S.-China trade warfare, which has also had widespread implications for 

the destiny of globalization and a diverse deliver chain for the gadgets which might be the concern of price lists. 

Global trade surged through 3.Zero% due to the exchange conflict, consistent with records, showing that the 

conflict created new alternate opportunities as opposed to just rearranging exchange flows. The responses from 

the various international locations differed substantially. A few made gains, a few didn't, and a few misplaced 

cash. The maximum giant locating is that, average, the trade struggle elevated and sundry global trade.  

 

Trade among the USA and China decreased, and some of international locations increased tariff-centered exports 

to the rest of the arena even as redistributing tariff-centered exports to the United States and faraway from China. 

Contrary to what many first predicted, the trade settlement's tariffs seem to have accelerated worldwide exchange. 

We would possibly infer that nations other than the United States and China are riding boom, indicating that 

globalization is not slowing down, as a minimum not as measured by using global exports. This exchange conflict 

has more suitable globalization by means of promoting trade among nations, contrary to the substantial perception 

that it might prevent it. 

 

IV. Conclusion: 

 

At a luxurious ceremony held at the White House, the diverse events to the exchange conflict—which include President 

Trump and the Chinese Bad Habit Chief, the eleventh-ranked respectable inside the Chinese government—announced 

a détente. Although the settlement's precise wording has not been made public, rumors endorse that it requires China 

to boom its purchases of American goods via $two hundred billion over the route of the following  years, compared to 

levels in 2017. According to the launched language of the settlement, China has devoted to guard American-included 

invention, prevent using coercive innovation techniques, and forestall the use of money debasement as a form of change 

struggle. It also protected a device of necessities that might take import responsibility burden into account in the event 

that disputes continue to be unresolved. 

 

The possibilities of China accomplishing its buy targets have notably decreased within the six months after the 

agreement changed into signed. Based on estimates furnished by way of Bloomberg using records from the Chinese 

Traditions Organization, China purchased only 23% of the full buy target for the 12 months within the first half of of 

2020. While a number of this will be deduced from adjustments in the change movement resulting from the covid, a 

large portion of the hole is due to the issue of comprehending from the start. According to Brad W. Setser and Dylan 

Yalbir of the Committee on Unfamiliar Relations, China prioritized shopping nearly $60 billion extra in American 

goods this year than it did in 2017 — or more or less $180 billion. But as of proper now, American exports to China 

are truely decrease than they had been in 2017.Beijing basically paid for the settlement by promising to feature a bonus 

when purchasing American items. It seems that President Trump declared his victory by accepting an IOU. 

 

Assuming that the developments in the settlement on implementation would prevail in which others have failed, the 

state of affairs's actuality will sooner or later emerge as apparent. A lot will depend upon China's willingness to interpret 

agreements into guidelines and, in essence, authorize them. But the most important query facing the USA, especially 

now that the u . S .'s financial system is inside the worst shape it has been in since the early Nineteen Twenties because 

of the covid-19 pandemic, is whether or not the cash spent on the ones implementation plans justified the billions of 
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bucks in reputational harm, the lack of countless jobs, the stagnation of American manufacturing, and the devastating 

consequences of the alternate warfare on American ranchers. 

 

In the quit, the stage one understanding proved miserable because, similarly to the trade warfare, it seriously damaged 

the American financial system even as failing to make enormous progress at resolving the essentially unfair factors of 

the change relationship between the US and China 
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