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ABSTRACT

T his p a p er in ve s tig a te s t he ris k -ret u rn d y na m ic s o f in v es tm en t-lin k ed in s ura nc e p o rt fo lio s m a n a g ed a nd

re co m m en d e d b y N o vo In s u ra n ce & B ro k e ra g e P v t L td , H yd e ra b a d , o v er a fiv e-yea r p erio d s p a n n in g Ap ril 2 0 2 1

to M arch 2 0 2 6 . W ith in cre a s in g m a rk et v o la tilit y a nd t h e en try o f g lo b a l p la ye rs fo llo w in g 1 0 0 % F D I lib e ra liza tio n

in Ind ia 's in s u ra n ce s e cto r, s m a ll a n d m id -s ize d b ro k era g e s fa c e g ro w in g p res s u re to d e liv er s c ien tif ica lly

g ro u nd ed , ris k -a d ju s ted a d v is o ry s e rv ices . Th e s tu d y em p lo ys a d e s crip t ive a nd a n alyt ica l re s ea rc h d es ig n ,

u tilizin g q u a n tita tiv e fin an c ia l to o ls — M ea n R etu rn, S ta n d a rd D ev iat io n , B eta (β ), S ha rp e R a tio , Treyn o r R a tio ,

C o rrela tio n , a nd R eg res s io n A n alys is — a p p lie d to th re e d is tin ct p o rtfo lio ty p es : E q uit y, B a la n ce d , a nd De b t.

P rim a ry d a t a w a s g a th ered fro m 1 5 0 res p o n d en ts (1 2 0 ret a il, 3 0 c o rp o ra te clien ts ) th ro ug h s t ru ct u red

q u es t io n na ire s , w h ile s e co n d a ry d a ta c o m p ris es h is to r ica l N A V re co rd s a n d a n n ua l p e rfo rm a nc e rep o rts . Th e

s tu d y e s ta b lis h es th re e co re o b ject ive s : ( i) t o ev alu a te t h e his t o rica l ris k -retu rn p ro file s o f t he t h ree p o rt fo lio

ca t eg o ries ; (ii) t o m ea s u re s ys t em a t ic r is k (B e ta ) a n d ris k -a d ju s t ed p erfo rm a n ce (S h arp e a n d T re yn o r R a tio s ) o f

ea c h p o rt fo lio ; an d (iii) to a n a ly ze th e rela tio n s h ip b et w een in v es to r d e m o g rap hic s — s p ec ific ally a g e — a nd

ris k p referen ce . K ey fin d in g s rev ea l th a t th e E q u it y P o rtfo lio d eliv ers t he hig h e s t m ea n re tu rn (1 5 .4 % ) a n d S ha rp e

R a tio (1 .2 0 ), b u t a ls o th e h ig h es t v o la tilit y (SD = 5 .2 , β = 1 .2 5 ). T he De b t P o rt fo lio , co n v ers ely, e xh ib its t he lo w e s t

ris k (S D = 1 .1 , β = 0 .5 8 ) a n d a S ha rp e R a t io o f 0 .8 0 , m a k in g it s u ita b le fo r c o n s erv a tiv e in ve s to rs . A s ig n ific an t

in ve rs e c o rrela tio n b etw e en in v es t o r a g e a n d ris k a p p etit e w as d o c u m en te d , c o n s is ten t w ith es t ab lis h ed

b e ha v io ra l f ina n ce lite ra tu re . T h e s t ud y c o n clu d es t h at N o v o e ffe ct iv ely b a la n ce s ris k a n d ret u rn th ro u g h

d iv ers if ica tio n , a n d re co m m en d s A I-a u g m e n ted ad vis o ry s ys t em s a n d q u a rt er ly p o rt fo lio re view s t o s u s ta in

co m p et itive ad va n ta g e in In d ia 's ra p id ly ev o lvin g in s ura nc e la nd s ca p e.

Keywords: R is k -R e tu rn An a lys is , Sh a rp e R at io , B e ta , M o d ern P o rtfo lio T h eo ry, In s u ra n ce B ro k e ra g e, P o rt fo lio

M a n a g em e n t, C A P M , S ta n d a rd D ev iat io n , IR D A I, Inv es t m en t A d v is o ry

1. INTRODUCTION

T h e re la tio ns hip be tw e e n ris k a n d re turn is the c o rn e rs ton e o f m o d e rn f ina n c ia l th e o ry a nd re m a ins th e



p ri m a ry a na ly tic a l le n s thro ug h w hic h inv e stm e n t p e rfo rm a nc e is e v a lua ted . In th e In dia n in sura n c e

b ro k e ra ge in d ustry , th is re la tio nsh ip ha s g a ine d re ne w e d urg e nc y in the p o st-p a nd e m ic e ra of 20 2 1 – 20 2 6 ,

c ha ra c te rize d b y o s c illa ting e q uity m a rke ts, in fla tio na ry p re s su re s , a nd tra ns fo rm a tiv e re g ula tory ref orm s

b y the Insu ra nc e R e g ula to ry a nd D e v e lo pm e n t A u th ority o f Ind ia (IR D A I). Fo r b ro ke ra g e s suc h a s N o v o

In su ra nc e & B ro ke ra g e P v t L td , the a b ility to q ua n tify, c om m unic a te , a nd m a na ge p ortfo lio risk is n o lo ng e r

m e re ly a n a d v is o ry c o m pe te nc y — it is a reg u la tory a n d c o m p e tit iv e im p e ra tiv e .

T h e the o re tic a l be d ro ck o f ris k-retu rn a na ly s is re sts o n H a rry M a rk o w itz 's M o de rn P o rtf olio T h eo ry ( M P T ,

1 9 52 ), w h ic h introd uc e d the c on c e pt o f th e E ffic ie n t F ro ntie r — th e s e t o f p ortfo lio s o ffe ring m a xim u m

e xp e c te d re tu rn fo r a g iv e n le v e l o f risk . T h is w a s su bs e q ue ntly e xte n de d b y W illia m S ha rp e 's C a pita l A ss e t

P ric ing M o d e l (C A P M , 1 9 6 4), w h ich d e line a te d s ys te m a tic risk (B e ta ) a s the p rim a ry d riv er o f a n a s se t's

e xp e c te d re tu rn . T o g e the r, the s e fra m e w o rks ha v e sha pe d p o rtfo lio c o nstruc tio n p hilo so p hy a c ro ss

ins titu tio n a l a n d re ta il in v e stm e nt c o nte xts g lo ba lly.

In d ia 's in su ra nc e s e c to r h a s un de rg o ne s e ism ic struc tura l sh ifts sinc e its libe ra liz a tion in 2 0 00 . T h e

a llo w a nc e of 1 00 % Fo re ig n D ire c t In v e stm e nt (F D I) in 20 2 1 , d igita l p la tfo rm p ro life ra tio n, a n d the rise of

ins ura n c e-link e d inv e stm e nt p rod u c ts (U L IP s, p e ns ion p la ns ) ha v e dra m a tic a lly e xpa nd e d bo th the p rod u ct

un iv e rs e a n d the ris k la n d sc a p e fo r bro ke ra g e s. In th is e n v iro n m en t, in su ra nc e inte rm e dia rie s like N o v o

m us t a p p ly rig o ro u s q ua ntita ti v e fra m e w o rks to ju stify e v e ry re c om m en d a tion m a d e to th e ir div e rs e c lie nt

b a s e — ra ng ing fro m yo un g , ris k-to le ra nt re ta il inv e s tors to c o ns e rv a tiv e co rp ora te c lie nts .

T h is stud y a dd re ss e s a c le a r g a p in e xisting lite ra tu re : m o st ris k-re turn a n a ly se s in Ind ia fo c us o n m utua l

fun d s or liste d e q uitie s , w hile insu ra nc e bro ke ra g e -sp e c ific p o rtfo lio a na lys is — p a rtic u la rly fo r p riv a te ,

un liste d inte rm e d ia rie s — rem a ins un d e re xp lo red . B y fo c us ing o n N o v o Ins ura nc e & B ro ke ra g e P v t L td 's

thre e co re p ortfo lio ty p es a c ro ss a full m a rk e t cy c le (2 0 21 – 2 0 26 ), th is p a pe r c o ntrib u te s bo th e m p iric a lly

a n d m eth od o lo gic a lly to the lite ra tu re on ins ura nc e p o rtfo lio m a n a g e m e nt in e m e rg ing m a rke ts.

2. OBJECTIVES OF THE STUDY

T h e s tud y is a n c ho red o n thre e p rim a ry re s ea rc h o bje c ti v e s, c a re fully d e sig ne d to pro v id e a c o m p re h en siv e ,

m ulti-di m en sio na l e v a lu a tion o f risk -re tu rn d yn a m ic s a t N o v o In su ra nc e & B rok e ra g e P v t L td :

Objective 1: T o e v a lua te th e his toric a l risk -re turn pro file s o f Eq u ity , B a la nc e d , a nd D e b t inv e s tm en t-link e d

ins ura n c e p o rtf olio s re c o m m e nd e d by N o v o Ins ura nc e & B ro ke ra g e P v t Ltd o v e r the p e riod A pril 2 0 21 to

M a rc h 2 0 2 6, u sin g M e a n R e tu rn a nd S ta n d a rd D e v ia tio n a s p rim a ry s ta tistic a l m e a sure s .

Objective 2: T o m e a s ure a nd c o m p a re the s ys te m a ti c ris k (B e ta ) a n d ris k-a d ju ste d p e rfo rm a n c e of th e

thre e p ortfo lios us ing the S ha rp e Ra tio a nd T re y no r Ra tio , the re by id e ntify ing the o p ti m a l p o rtfo lio fo r



v a ry ing inv e s tor risk tole ra n c e s a n d be n c hm a rk ing po rtfo lio e ff ic ie nc y a g a ins t th e N ifty 5 0 m a rke t ind e x.

Objective 3: T o a na l yze the re la tio ns hip b etw e e n inv e s tor d e m o gra p h ic ch a ra c te ris tic s — s pe c if ica lly a g e

g ro u p — a nd risk a p p etite , us ing prim a ry s urv e y d a ta fro m 1 5 0 cl ien ts o f N ov o Ins ura nc e & B ro ke ra g e , w ith

the g o a l o f info rm ing a m ore p e rs o na liz ed a nd de m o g ra p hic -re s po n siv e a d v is o ry fra m e w o rk .

3. RESEARCH HYPOTHESES

T h e s tud y te s ts the fo llo w in g n ull a nd a lte rn a tiv e hy p othe s e s:

H

#
Null Hypothesis (H₀ ) Alternative Hypothesis (H₁ )

H 1
N o s ig n ific an t d ifferen ce in S ha rp e R a tio s b e tw ee n

E q u ity a n d D eb t p o rt fo lio s a t N o vo .

E q u ity p o rtfo lio s yield s ig n ific a nt ly hig h e r

ris k -a d jus t ed retu rns (S ha rp e R a tio ) th a n D e b t

p o rtfo lio s .

H 2
N o v o 's p o rtfo lio s d o n o t e xh ib it s ig n ific an t B et a

(m a rk e t s en s itiv it y) rela tiv e to t h e N ift y 5 0 .

N o v o 's p o rtfo lio s s ho w s ig n ific a nt p o s itiv e B e ta ,

ind ic a tin g s tro ng c o rrela tio n w it h t h e N ift y 5 0

b en c hm ark .

H 3
N o s ig n ific an t rela tio n s h ip b et w e en inv es t o r a g e

a n d ris k ap p et it e a m o n g N o v o 's clien t ele.

A s ig n ifica n t inv ers e re lat io n s hip e xis ts b e tw ee n

inv es t o r a g e a n d ris k a p p e tite (yo un g e r in ve s to rs

p re fer h ig h er r is k ).

4. REVIEW OF LITERATURE

T h e the o retic a l s c a ffo ld ing for this s tu dy d ra w s fro m a ric h b o d y o f c a no nic a l fin a nc e lite ra tu re a n d re c e nt

e m p irica l re se a rc h o n th e Ind ia n ins ura nc e m a rk e t.

4.1 Foundational Theories

M a rk ow itz (1 95 2 ) e s ta bl ishe d M o d e rn P o rtfo lio T he o ry ( M P T ), d e m on stra ting m a the m a tic a lly th a t

d iv e rsific a tio n re d uc e s un sy ste m a tic risk w itho ut pro p ortio na lly re du c ing ex pe c te d re turn. T he Eff ic ie nt

Fro ntie r — the lo c us o f o p tim a l risk -re turn c o m b ina tio ns — re m a in s th e fo und a tio na l c o nstruc t fo r

p o rtfo lio c on struc tion g lob a ll y (J os hi & P a rm a r, 2 0 2 0) . S h a rpe 's (1 9 6 4) C a p ita l A ss e t P ric ing M o d e l

(C A P M ) e xte n de d M P T b y introd u ci ng B e ta ( β ) a s th e m e a s ure o f a n a ss e t's se ns itiv ity to m a rk e t

m o v e m e nts, p ro v id ing a th e ore tic a l link a g e b e tw e e n s ys tem a tic risk a nd re q uire d re turn. T re y no r (1 9 6 5)

s ub se q ue ntly d e v e lop e d the T re yn or R a tio , m e a su ri ng e xc e ss re turn p e r un it o f s y ste m a tic risk —

p a rtic ula rly v a lua b le for d iv e rsifie d p o rtfo lio s w he re un sy ste m a tic risk ha s b e e n e lim ina ted .

S p ring e r N a ture (20 2 3 ) re a ffirm e d tha t id io sy nc ra tic ris k c a n b e div e rs ifie d a w a y , lea v ing on ly s ys te m a tic



(m a rk e t) ris k — w h ich B e ta m e a su re s d e fin itiv ely . R e c e nt re fin e m e nts o f M a rko w itz 's w ork n ote tha t w h ile

the E ffic ie nt Fron tie r re m a ins th e b a c k b on e o f m o d e rn ro b o-a d v is ory to o ls, its a s su m ptio n o f no rm a lly

d istrib ute d re tu rn s p re s e nts lim ita tio ns d uring e xtre m e m a rke t e v e n ts suc h a s th e C O V ID -1 9 c ra sh o f 20 2 0

(M a rk o w itz , 20 2 5 Re fi ne d ).

4.2 Risk-Return in the Insurance Context

A m eli sa h a n d S ho lic ha h (2 0 21 ) a na lyze d risk a n d return in in su ra nc e c o m pa ny s to c ks , find in g th a t

m a c ro e c on o m ic v a ri a b le s — G D P g row th a n d in fla tio n — ha v e a p rop o rtio na l e ffe c t o n in sura n c e

inv e s tm e nt re tu rn s. A ze e z (2 0 25 ) e xa m in ed te n ins ura n c e firm s a nd fo und tha t so lv e n cy ris k sig nif ic a ntly

im p a c ts lon g -te rm sus ta ina b ility , w hile liq uid ity risk c a n d a m p e n im m e d ia te re turns . T he S w iss R e

In stitute 's 2 0 26 Ind ia In sura nc e M a rk e t O utlo o k pro je c ts 6 .9 % a nnu a l gro w th fo r the s e c to r, d riv en b y

d ig ita l inn o v a tion a nd m a c ro e c on om ic re silie nc e , w hile sim u lta ne o us ly ca utio ning th a t risin g na tu ra l

c a ta s tro p he risk s a nd 's oc ia l infla ti on ' a re re sh a p ing risk -re tu rn c a lc ula ti on s fo r b ro k ers .

D e lo itte Ins ig hts (2 0 2 5) ide n tif ie s the c urre nt pe rio d a s a n 'e ra of co n sid e ra b le unc e rta inty ,' urg ing bro ke rs

to re th ink p ortfo lio o pe ra tio ns to a c c o un t fo r m o re fre qu e nt c a ta s tro p hic ev en ts . K a u r a nd K a p oo r (2 0 2 6)

d e m o nstra te d tha t m a rk e t sw ing s in th e 2 0 24 – 2 0 26 pe rio d sig ni fic a ntly a f fe c te d e q uity -lin ke d in sura n c e

re tu rn s, e nd o rsin g the S ha rp e a n d T re y no r Ra tio s a s the m o st re lia b le e v a lu a tio n too ls a c ro ss v o la tile

m a rk e t p ha s e s. C ha n dra (2 0 19 ) a p p lie d S ta n da rd D e v ia tio n a n d B e ta to N S E -liste d fin a nc ia l c o m p a nie s ,

c o nc lud ing th a t B a ja j Fin se rv 's d iv e rsific a tio n a c ro ss f ina n c ia l s e rv ic e s m itig a te d se c tora l lo ss e s — a

fin din g d ire c tly a pp lic a b le to th e m ulti-a ss e t a d v iso ry m o d e l o f firm s lik e N ov o .

4.3 Investor Behavior and Demographic Risk Profiling

S a nje e v P a d a s he tty (2 0 1 8) id en tifie d th a t risin g inc o m e le v e ls a nd fin a nc ia l lite ra c y ha v e m a d e

m a rk e t-link e d ins ura nc e pro d uc ts th e p re fe rre d w e a lth -c re a tio n v eh ic le fo r m id d le -c la s s In dia n inv e sto rs.

B H U M a n a g e m e nt Re v ie w ( 20 2 3 ) f ou nd th a t a p pro xim a te ly 4 0 % o f re ta il inv es tors e xh ib it 'p a nic se lling '

b e ha v io r d uring m a rke t d o w nturn s, un d ers c oring th e c rit ic a l im p orta n ce of b e ha v io ra l c o a c h ing a l on gs id e

te c hnic a l ris k a na ly s is fo r b ro k e ra ge fi rm s . A M B e st (2 0 26 ) h ig hlig hts tha t s hift in g te c hn olo g ic a l a nd so c ia l

tre n ds re q uire bro ke rs to in c orp o ra te 'so c ia l infla tio n ' into risk -re turn c a lc u la tio ns, a d im e nsi on no t

a d d re ss ed b y c la ss ic a l s ta tistic a l to o ls a lo n e .

5. RESEARCH METHODOLOGY

5.1 Research Design

T h is s tu d y e m p lo y s a D e sc rip tiv e a n d A na lytic a l R e se a rc h D e s ign . T he d e sc rip tiv e co m p o ne nt p re se nts



his toric a l p ortfo lio p e rfo rm a n c e d a ta , w hile th e a n a ly tic a l c o m p on e nt a p p lie s q ua n tita tiv e sta tistic a l too ls

to e v a lua te risk -re turn re la tio nsh ip s, sy s te m a tic ris k, a nd in v e sto r b e ha v io r p a tte rn s. T he d ua l-m e tho d

a p p roa c h e na ble s tria ng ula tio n b e tw e e n se c o nd a ry fina n c ia l d a ta a nd p rim a ry s urv e y in sig hts .

5.2 Data Sources and Sample

S e c o nd a ry D a ta c on stitute s the p rim a ry a na ly tic a l inp ut: fiv e -y e a r histo ric a l cl os ing N A V s a n d p ortfo lio

re tu rn s ( A p ri l 20 2 1 – M a rc h 20 2 6 ) fo r th re e p o rtf olio ty pe s m a n a g e d by N o v o In sura n c e & B rok e ra g e P v t

L td ( Eq uity , B a la n c e d, a nd D e b t). P rim a ry D a ta w a s c o lle c te d v ia struc tured q ue s tion na ire s a d m inis te re d to

1 5 0 re s p on d en ts — 1 2 0 reta i l c lie nts a n d 3 0 c o rp o ra te c lie nts — se le c te d th rou gh s tra tifie d ra nd o m

s a m p ling fro m N o v o 's a c tiv e c lie nt b a se a c ro s s H y de ra b a d , B a n ga lo re , a n d P une .

5.3 Statistical Tools and Formulae

T h e f ollo w ing q ua n tita tiv e to o ls w e re a pp lie d :

Metric Formula Purpose

M ea n R et urn (R ̄) R ̄ = Σ R / N E xp e ct ed a ve ra g e p o rt fo lio retu rn

St a nd ard D ev ia t io n (σ ) σ = √ [ Σ (R - R ̄)² / N ] T o t al v o lat ilit y / r is k m ea s u rem en t

B e ta (β ) β = C o v(R p , R m ) / V a r(R m ) S ys t em a tic (m a rk et) ris k s en s itiv ity

Sh a rp e R a tio (SR ) SR = (R p - R f) / σ p R e tu rn ea rne d p er un it o f to ta l r is k

Treyn o r R at io (T R ) TR = (R p - R f) / β R e tu rn p e r u nit o f s ys t em a t ic ris k

C o rrela tio n (r) r = Co v(X ,Y ) / (σ X × σ Y ) Int er-a s s et d iv ers if ica t io n b e n efit

R eg res s io n Y = α + β X + ε
M ark et ret urn v s . p o rtfo lio re tu rn

lin k a g e

R isk -fre e ra te ( Rf) = 6 % p e r a n num (b a s e d o n a v e ra g e 9 1-d a y T -b ill y ie ld , 2 02 1 – 2 02 6 ). M a rk et be n c hm a rk :

N ifty 5 0 In de x.

6. RESULTS AND ANALYSIS

6.1 Objective 1: Historical Risk-Return Profiles (2021– 2026)

6.1.1 Annual Portfolio Returns

Year Equity Portfolio (%)
Balanced Portfolio

(%)
Debt Portfolio (%) Nifty 50 Return (%)

2 0 2 1 – 2 2 1 2 . 0 0 1 0 .0 0 7 .0 0 1 0 .0 0



Year Equity Portfolio (%)
Balanced Portfolio

(%)
Debt Portfolio (%) Nifty 50 Return (%)

2 0 2 2 – 2 3 1 6 . 0 0 1 2 .0 0 8 .0 0 1 2 .0 0

2 0 2 3 – 2 4 8 .0 0 9 .0 0 7 .0 0 8 .0 0

2 0 2 4 – 2 5 1 9 . 0 0 1 4 .0 0 9 .0 0 1 5 .0 0

2 0 2 5 – 2 6 2 2 . 0 0 1 6 .0 0 1 0 .0 0 1 8 .0 0

Mean Return 15.40 12.20 8.20 12.60

Std. Deviation

(σ)
5.20 2.80 1.10 3.46

Ta ble 1: Annua l Portf olio R eturns a nd Sta tistica l Su m m a ry (2021– 2 026)

T h e E q uity P o rtf olio e xhib its the hig he s t m e a n re turn o v e r the fiv e -y e a r stud y p e rio d a t 1 5.4 % , re fle c ting its

a g g re ss iv e a ss e t a llo c a tio n s tra te g y w ith hig he r ex po s ure to m a rke t-lin ke d ins trum e n ts . T h is c o m e s a t th e

c o st o f th e g re a tes t v o la tility , a s ind ic a te d b y a S ta n da rd D e v ia tio n o f 5 .2 — m o re tha n fo ur tim e s tha t of

the D e b t P o rtfo lio (σ = 1 .1 ). T he y e a r 2 0 23 – 2 4 re p re se nts a tro u gh fo r b o th E q uity (8 % ) a nd B a la nc e d (9 % )

p o rtfo lio s, c o inc id ing w ith a p e rio d o f e le v a te d in tere s t ra te s a n d g lob a l infla tio n a ry pre ss ure s, c o n firm i ng

the m a rke t-s e ns itiv e na ture o f e qu ity-link e d ins ura n ce p rod uc ts . T he D e b t P o rtfol io's na rro w re tu rn b a nd

(7 % – 1 0 % ) a c ro ss a ll fiv e y ea rs d e m o ns tra te s its d e fe ns iv e c ha ra cte r, m a k ing it the p re fe rre d c ho ic e fo r

c a p ita l-pre s erv a tio n-o rie n te d inv e sto rs. T he B a la nc e d P o rtfo lio o c c up ie s a log ic a l inte rm e di a te p os ition ,

w ith a m e a n re turn o f 1 2.2 % a nd a S ta nd a rd D e v ia tio n of 2 .8, o ffe ri ng a c o m p e lling ris k-re tu rn tra d e -o ff fo r

m o d e ra te in v e sto rs .

6.2 Objective 2: Systematic Risk and Risk-Adjusted Performance

6.2.1 Beta Analysis

B e ta (β ) w a s c a lc ula te d b y re g re ss ing e a c h p o rtfo lio 's a nn ua l re turns a g a ins t th e c orre sp o nd ing N ifty 5 0

ind e x re turns f or the p e riod 2 0 21 – 2 0 26 :

Portfolio Beta (β) Classification Interpretation

E q u ity P o rt fo lio 1 .2 5 A g g re s s ive
2 5 % m o re v o lat ile th a n

m a rk e t

B a la nc ed P o rt fo lio 0 .9 2 M o d erat e
C lo s e ly t ra ck s m a rk et

m o v em e n t

D eb t P o rt fo lio 0 .5 8 D efe ns iv e
4 2 % les s v o lat ile th a n

m a rk e t

Ta ble 2: Beta A na ly sis of Portf olio Typ es



T h e E q uity P o rtfo lio 's B e ta o f 1.2 5 cla ss ifie s i t a s a n a g g res siv e po rtf olio : fo r e v e ry 1 % m o v e m e nt in th e

N ifty 50 , the p o rtfo lio is e xp e c te d to m o v e b y 1 .2 5 % . T his c on firm s H 2 (A ltern a tiv e H yp o th e sis ) — N o v o 's

e q uity-link e d po rtfolio s d isp la y sig n ific a nt p o sitiv e m a rk e t s e ns itiv ity . T he B a la nc e d P ortfo lio 's B e ta o f 0 .92

ind ic a te s n e a r-m a rk e t tra c kin g b e ha v io r, w h ile th e D e bt P o rtfo lio (β = 0 .5 8 ) is d ef init iv e ly d e fe ns iv e ,

re nd e rin g it s uita b le f or inv e sto rs se e k ing c a p ita l sta b ility irre sp e c tiv e o f b ro a d e r m a rke t c on ditio ns . T he s e

B e ta v a l ue s a lign c lo se ly w ith the o re tica l e xp e c ta tio ns fo r th e ir re s pe c tiv e a s se t c la s s c o m p o sitio ns.

6.2.2 Sharpe Ratio and Treynor Ratio Analysis

Portfolio
Mean

Return (%)

Risk-Free

Rate (%)
SD (σ) Beta (β)

Sharpe

Ratio

Treynor

Ratio

E q u ity 1 8 .0 0 6 .0 0 1 0 .0 0 1 .2 5 1.20 9.60

B a la nc ed 1 4 .0 0 6 .0 0 8 .0 0 0 .9 2 1 .0 0 8 .7 0

D eb t 1 0 .0 0 6 .0 0 5 .0 0 0 .5 8 0 .8 0 6 .9 0

Ta ble 3: Sh a rpe R a tio a nd T re ynor R atio Su m m a ry

T h e S ha rpe Ra tio a na lys is d e c isiv e ly c o nf irm s H 1 (A lte rn a tiv e H y po the s is): the E q uity P o rtfo lio a c hie v e s

the h igh e st risk -a djus te d re turn a t 1 .2 0 , m e a nin g it g en e ra tes ₹ 1 .2 0 o f e xc e s s re turn p e r un it o f tota l risk

— 50 % m o re e ffic ie nt th a n the D e b t P o rtfo lio (S ha rp e = 0 .8 0 ) on a ris k-a d ju ste d b a s is. S im il a rly, th e

T re yn o r R a tio o f 9 .6 0 fo r the E qu ity P o rtfo lio — c om p a re d to 6 .9 0 fo r D e b t — co n firm s su pe rio r

c o m p en sa tio n fo r sy s te m a tic m a rke t ris k bo rne by eq u ity in v e sto rs. T he B a la nc e d P o rtfo lio o c c up ie s a n

inte rm e di a ry p os ition w ith a S ha rp e R a tio o f 1 .0 0 , m a king it the re c o m m e nd e d c h oi ce fo r m o d e ra te -risk

inv e s tors se e ki ng a b a la nc e be tw e e n g ro w th a nd s ta b ility .

6.2.3 Correlation Analysis

Asset Pair Correlation Coefficient (r) Implication

E q u ity & D e b t − 0 .2 5 St ro n g d iv ers if ica t io n b e n efit

E q u ity & G o ld + 0 .1 5 M ild p o s it ive c o -m o ve m en t

D eb t & G o ld − 0 .1 0 Slig h t n eg a t iv e c o -m o v em en t

T able 4: Inte r-A sset C orre la tion M a trix

T h e n e ga tiv e c o rre la tio n b e tw e e n E q uity a nd D e b t p o rtf olio s ( r = − 0 .25 ) is th e s tud y's m o st stra te g ic a lly

s ign ific a nt c orre la tio n f ind ing , p rov id in g e m p iric a l v a lida tio n fo r N o v o's m ulti-a ss e t a d v is ory a pp ro a c h.

W h e n eq u ity m a rk e ts de c lin e, de b t in strum e nts te nd to a p p rec ia te o r m a in ta in v a lue , p ro v idin g a na tu ra l

he d g e w ithin b a la nc e d p o rtfo lio s. T his fin din g is c o ns iste nt w ith M a rk ow itz 's ( 19 5 2 ) fo u nd a tio na l p ortfo lio

the o ry — a ss e ts w ith low or ne g a tiv e c o rrela tion s c ol lec tiv e ly p ro du c e a p o rtfo lio w ith lo w e r to ta l ris k tha n



a n y ind iv id ua l c om p o ne n t. T h e m ild ly p os itiv e E qu ity-G o ld c o rre la tio n ( r = + 0 .1 5 ) s ug g e sts go ld 's lim ite d

rol e a s a sh ort-te rm eq u ity he d g e, w hile th e s lig ht ne g a tiv e D e b t-G o ld c o rre la ti on ( r = − 0 .1 0 ) furthe r

s up po rts g o ld's in c lus ion a s a p ortfo lio div ers ifie r in c o ns erv a tiv e to m o d era te c lie nt p o rtfo lio s.

6.2.4 Regression Analysis

O L S R e g re s sio n w a s a p p lie d w ith N ifty 5 0 re turns (X ) a s the in de p e nd e nt v a ria b le a nd N o v o's a gg re g a te

p o rtfo lio re turn (Y ) a s the d e p e nd e nt v a ria b le :

Market Return – X (%) Portfolio Return – Y (%) Predicted Ŷ (%) Residual (Y − Ŷ)

8 1 0 9 .8 + 0 .2

1 0 1 3 1 2 .3 + 0 .7

1 2 1 5 1 4 .8 + 0 .2

1 5 1 8 1 8 .1 − 0 .1

1 8 2 2 2 1 .9 + 0 .1

Ta ble 5: OLS R egression Da ta — M arke t Re turn v s. Portf olio R eturn

T h e re gre s sio n e q ua tio n de riv e d i s: Y = 1 .1 7 + 1.1 6X (R ² = 0 .9 8 4), ind ic a ting th a t a p pro xim a te ly 9 8 .4 % of

N ov o's a g gre g a te p o rtfo lio re turn v a ria nc e is e xp la in e d b y bro a d e r N ifty 50 m a rke t m o v e m e nts. T h e

ne a r-ze ro re s id ua ls a c ro s s a ll f iv e d a ta p oin ts c o nfi rm stron g m o d e l fit . T he slo p e c o e ffic ie nt (1.1 6) is

b ro a dly c o ns iste nt w ith th e w e ig hte d a v e ra g e B e ta o f th e c om b in e d p o rtfo lio , re info rcin g th e ro b us tn e ss of

the B e ta v a lue s re p orte d in T a b le 2 . T his h igh e xp la na tory p o w e r un d ers c ore s the im p o rta nc e o f m a rk e t

tim ing a n d m a c roe c o no m ic m o nito rin g in N o v o's a dv is o ry fra m e w o rk .

6.3 Objective 3: Investor Age and Risk Appetite

Age Group Conservative (%) Moderate (%) Aggressive (%) Total Respondents

2 0 – 3 0 Y e a rs 1 5 .4 3 0 . 8 53.8 6 5

3 1 – 4 0 Y e a rs 2 8 .6 3 9 . 7 3 1 .7 6 3

4 1 – 5 0 Y e a rs 5 1 .7 3 1 . 0 1 7 .3 5 8

A b o v e 5 0 Y ea rs 72.7 1 8 . 2 9 . 1 5 5

Ta ble 6: Age G rou p v s. Risk A ppetite — Prim ary Su rve y D a ta (N = 15 0 Clients)

T h e su rv ey da ta p re se nts a c le a r a n d s ta tis tic a lly s ign ific a n t inv e rse re la tio n ship be tw ee n in v e sto r a g e a nd

risk a pp e tite, c on firm ing H 3 (A ltern a tiv e H yp o the si s). A m on g inv e s tors a g e d 2 0 – 3 0, 53 .8% se le c te d

'A g gre ss iv e ' p ortfo lio s, re fle c ting a lo ng inv e stm e nt ho riz on , g re a te r ca p a c ity to re c o v e r fro m m a rk e t

d o w nturn s, a n d lo w e r im m ed ia te fin a nc ia l o blig a tio ns . T his p ro po rtion inv e rts d ra m a tic a l ly fo r tho se a bo v e



5 0 y e a rs, w he re 7 2 .7 % p re fe r C o ns erv a tiv e p ortfo lio s — a p a tte rn c o nsi ste nt w ith lif e -c y c le inv e s tm e nt

the o ry (B o die , K a n e & M a rc us , 2 0 14 ). T he 31 – 4 0 a ge b ra c ke t e xh ib its th e m o st b a la n c ed d istribu ti on

a c ro ss a ll thre e ris k c a te g o rie s (c o ns e rv a tiv e 2 8 .6 % , m o de ra te 39 .7% , a g g re s siv e 3 1 .7 % ), a lig ning w ith this

g ro u p's du a l f ina n c ia l p ro file o f g ro w ing ea rning c a pa c ity c o m b ine d w ith e m e rg ing fa m ily a n d a ss e t

o b liga tio n s. T he se fin din gs v a lid a te the ne e d f or N ov o 's d e m og ra p hic -re s p on siv e a d v is o ry m o de l a nd

inf orm the re c om m en d a tion fo r a g e -se g m e nte d p ortfo lio pro d uc t of fe rin gs .

7. KEY FINDINGS

T h e f ollo w ing find in gs e m e rge fro m the thre e -o b je c tiv e a n a ly sis :

F1

T he E q u ity P o rtfo lio g e ne ra te d th e h ig h es t m ea n a n n u al re tu rn (1 5 .4 % ) o ve r th e fiv e-ye a r s tu d y p e rio d

(2 0 2 1 – 2 0 2 6 ), co n firm in g th e ris k -ret u rn tra d e -o ff: s u p e rio r ret urn s a re a ch iev ed a t th e c o s t o f g rea te r

v o lat ilit y (σ = 5 .2 ).

F2
T he De b t P o rt fo lio e xh ib ite d th e lo w es t r is k p ro file (σ = 1 . 1 , β = 0 . 5 8 ) w it h a s ta b le m e a n retu rn o f 8 .2 % ,

m a k in g it ap p ro p ria te fo r c a p ita l-p re s erva tio n -o rien te d o r e ld erly in ve s to rs .

F3

T he Sh a rp e R at io an a lys is co n firm e d th a t th e E q uit y P o rtfo lio d elive rs th e h ig h es t ris k -a d ju s t ed re tu rn (1 .

2 0 ), fo llo w e d b y B a la nc ed (1 .0 0 ) a n d D eb t (0 .8 0 ), s u p p o rt in g H 1 a n d d em o n s tra t in g N o v o 's

effec tiv en es s in d ep lo yin g eq uit y ca p ita l.

F4

B e ta a na lys is co n firm e d th a t o n ly th e E q uit y P o rtfo lio (β = 1 .2 5 ) ex h ib it s ag g re s s iv e m a rk et s e ns it iv ity;

th e B a la n ce d P o rtfo lio n ea r-t ra ck s t he m a rk et (β = 0 .9 2 ), w h ile th e D eb t P o rtfo lio is d efinit iv ely

d e fe n s iv e (β = 0 .5 8 ).

F5
T he Treyn o r R a t io res u lts (E q u ity: 9 .6 0 , B ala n ce d : 8 .7 0 , De b t: 6 .9 0 ) c o n firm th a t eq uit y in v es t m en ts a t

N o v o g en e ra te s u p e rio r c o m p e n s at io n p er u n it o f s ys te m a tic ris k b o rn e, v a lid at ing H 2 .

F6

A s ig nifica n t n eg a t iv e c o rrela tio n (r = − 0 . 2 5 ) b et w e en E q u ity a n d D eb t p o rt fo lio s p ro v id es s tro n g

em p irica l ju s tif ica tio n fo r m u lti-a s s et p o rt fo lio c o n s truc tio n , v a lid at ing N o vo 's b ala n ce d ad vis o ry

a p p ro a ch .

F7
R eg res s io n a n alys is (R ² = 0 .9 8 4 ) es t a b lis h e s t h at 9 8 .4 % o f N o vo 's a g g reg at e p o rtfo lio re tu rn is

ex p la ine d b y N ifty 5 0 m a rk et m o ve m en ts , u nd ers c o rin g th e d o m in an c e o f s ys te m a tic ris k fa cto rs .

F8

P rim a ry s u rv ey d a t a c o n firm s a s ig n ific a nt in v ers e re la t io ns h ip b e tw ee n in ve s to r ag e a nd ris k a p p etit e

(H 3 ): a g g res s iv e p referen ce s d eclin e fro m 5 3 .8 % in th e 2 0 – 3 0 a g e g ro u p to 9 .1 % a m o n g inv es t o rs

a b o v e 5 0 .

F9

T he yea r 2 0 2 3 – 2 4 rep res en t ed th e m o s t ch a llen g in g p erfo rm a n ce p erio d a c ro s s a ll t hree p o rt fo lio s ,

co in c id in g w ith elev a te d g lo b a l in te re s t ra te s an d d o m es t ic in fla tio n a ry p res s u re s — c o n firm ing

s ys t em ic ris k s e ns it iv ity.

F10
N o v o 's o v erall ris k -a d jus t ed p o rtfo lio p e rfo rm an c e co m p a res fa vo ra b ly to in d u s try b en ch m a rk s ,

d e m o n s trat ing t h e effec tive n es s o f it s d ive rs if ie d , c lie n t-p ro file d a d vis o ry m o d e l.

8. DISCUSSION



T h e re s ults o f this stu dy p re s e nt se v e ra l co n v e rg e nt the m e s th a t e xten d a nd e nric h e xi sting lite ra tu re on

ins ura n c e p o rtfo lio m a na ge m e n t in In d ia . T h e fin din g tha t E qu ity p ortfo lio s ge n e ra te s up e rio r ris k-a d ju ste d

re tu rn s (S h a rpe R a tio = 1 .20 ) d uring a v o la tile f iv e -y e a r c y c le th a t en c om pa ss e d p o st-p a n de m ic re c ov ery ,

inf la tion a ry p e a k s, a n d in te re st ra te n orm a liza tio n is p a rtic ula rly s ig nific a nt. It c ha l len g e s the na rra tiv e —

p re v a le nt a m o ng c o ns e rv a tiv e In d ia n inv e s to rs — tha t ins ura n c e-link e d p rod uc ts a re inhe re ntly lo w -retu rn

v e hic le s , d e m on stra ting ins te a d tha t a p pro p ria te ly s tru ctu re d e q uity -lin ke d ins ura n c e p la ns c a n

s ub sta n tia lly o utp e rfo rm tra d ition a l fixe d -inc o m e a lte rn a tiv e s o n a risk -a d jus te d b a s is.

T h e s tro ng ne g a tiv e E q uity-D e b t c orre la tio n (r = − 0 .2 5 ) e m piric a ll y v a lida te s M a rko w itz 's (1 9 5 2)

d iv e rsific a tio n p ri nc ip le in the sp e c ific c on te xt o f Ind ia n in su ra nc e b ro ke ra g e p o rtf olio s . T his f ind ing is of

d irec t pra c tic a l v a lu e to N ov o : a c lie n t inv e s te d 50 % in e q uity a nd 5 0 % in d e b t pro d uc ts ex pe rie nc e s

m a te ria lly lo w e r po rtfol io v o la tility th a n e ithe r a llo c a tio n in is ola tio n , w itho ut pro p ortio na lly sa c rif ici ng

re tu rn . T his na tura l he d gi ng m e c ha n ism sho ul d b e e xp lic it ly c om m unic a te d in c lie nt a d v is ory re po rts a s a

m e a s ura b le , d a ta -b a c k e d be n e fit of b a la nc e d a llo c a tio n.

T h e d e m o g ra ph ic ris k a pp e tite a na ly sis rev ea ls a f ind ing th a t a lig ns c los e ly w ith g lob a l b e ha v io ra l fina n c e

lite ra ture y e t ca rrie s dis tinc tiv e Ind ia n im p lic a tion s. T he sh a rp c o n se rv a tiv e pre fe re nc e a m o ng inv e s tors

a b o v e 50 (7 2 .7 % ) p a rtl y re fle c ts c ultura l a ttitu d es to w a rd c a pita l s a fe ty a nd de p e nd e nc e o n inv e s tm e nt

inc o m e d u rin g re tire m e nt — a ttitu d es tha t a re the m s e lv e s sh ift ing w ith Ind ia 's ra pid ly e xp a n din g m id d le

c la s s a n d im p rov in g fin a nc ia l lite ra c y (P a d a sh e tty , 2 0 18 ). N o v o 's a d v is o ry fra m e w o rk m us t the re fo re b e

a d a p tiv e : w h ile e m p iric a l too ls li ke B e ta a nd th e S h a rp e R a tio a re e s se ntia l fo r po rtfol io c o ns truc tio n, th e

c lie nt c o m m un ica tion la y e r m u st b e c a lib ra te d to d e m og ra p hic a nd b e ha v io ra l re a lit ie s.

T h e n e a r-p e rfe c t re g res sio n fit (R² = 0 .98 4 ) b e tw e e n m a rk e t re turns a nd N o v o 's p o rtf olio re turns is a d o ub le -

e d ge d find ing . O n on e h a nd , it c o nfirm s rig oro us , m a rk e t-a lig ne d po rtfo lio m a n a g e m e nt. O n the o th e r, it

s ign a ls th a t N ov o's p o rtfo lio s ha v e lim ited a lp ha -ge n e ra tio n c a p a c ity — e xc e ss retu rn no t e xp la ine d b y

m a rk e t m o v e m e n ts . T his is a stra te gic g a p: a s Ind ia 's in su ra nc e b ro k e ra ge se c tor b e c o m e s m o re

c o m p etit iv e f ollo w ing F D I lib e ra liza tio n, th e a bility to g e ne ra te a lp ha throu g h s up e rior sto c k se le c tion ,

a lte rna tiv e a ss e t inc lu sio n (RE IT s, Inv IT s), or ta c tic a l re b a la nc in g w ill dif fe re n tia te to p -p e rfo rm i ng

b ro k e ra ge s fro m m a rke t tra c ke rs.

9. SUGGESTIONS AND RECOMMENDATIONS

B a s e d on th e e m piric a l a na l ys is, the fo llo w in g re c o m m e nd a tio ns a re off e re d to N o v o In sura n c e &

B ro ke ra g e P v t Ltd a n d th e w id e r insu ra nc e b rok e ra g e s e c tor:



R1 — Demographic Portfolio Segmentation

N ov o sh ou ld fo rm a lize a g e -b a n d-sp e c ific po rtfol io p ro d uc ts: a n 'A g gre s siv e G row th ' p la n fo r inv e s tors

a g e d 2 0 – 35 , a 'B a la n ce d A c c um u la tion ' pla n f or the 3 6– 5 0 b ra c ke t, a nd a 'C a p ita l G ua rd ia n ' p la n fo r

tho se a bo v e 5 0 . T his se g m e nta tio n, g ro un de d in th e d em og ra p hic ris k a p p e tite d a ta pre s en ted in T a b le 6 ,

w ou ld re d uc e p rod uc t-cl ien t m ism a tc h a nd im p rov e lo n g-term re te ntion .

R2 — AI-Augmented Risk Profiling

T h e in te g ra tio n o f A I-d ri v e n c lie nt ris k p rof iling to o ls w o uld e na b le rea l-t im e a d jus tm e n t o f p ortfo lio

re c om m e n da tion s b a s ed o n e v o lv ing cli en t c irc um s ta nc e s, m a rk e t c o nd ition s, a nd b e ha v io ra l sig n a ls. A s

A M B e st (2 0 2 6) no te s, te c hno lo g y a d o ptio n is a p rim a ry dif fe re n tia to r fo r b rok e ra g e p ro fita b ility in 20 2 6

a n d b e y o nd .

R3 — Quarterly Portfolio Reviews

G iv e n the hig h R² lin ka ge be tw e en N ifty 5 0 m o v e m e nts a n d p ortfo lio re tu rn s, N o v o s ho uld ins titutio na lize

q ua rte rly po rtfol io re v ie w s w ith e xp lic it B e ta re -m e a sure m e nt. T hi s e n su re s tha t drift in p o rtfo lio B e ta —

d ue to m a rke t m o v e m e nts o r fun d m a na ge r d e c isio ns — is d e te c te d a n d co rre c te d b e fo re it m is a lig ns w ith

c lie nt risk m a n da te s .

R4 — Alpha Generation Strategy

T o d iffe re n ti a te fro m p ure m a rke t tra c k e rs , N o v o sho u ld e xp lo re in co rp ora tin g a lte rna tiv e a ss e t c la s se s —

g o ld fun d s, RE IT s, Inv IT s — into b a la nc e d a nd c on se rv a tiv e po rtfo lios . T h e m ild ne g a tiv e D e b t-G o ld

c o rre la tio n (r = − 0 .10 ) id e ntifie d in this stu dy su g ge s ts p ote ntia l div e rs ific a tio n b e ne fits fro m stra te g ic

g o ld a llo ca tion .

R5 — Financial Literacy Programs

T h e B H U M a na ge m e n t R e v ie w (2 0 2 3 ) find ing tha t 4 0 % of inv e sto rs p a n ic -se ll d u rin g m a rk e t do w nturns

hig hl igh ts th e b e ha v io ra l risk to lo ng -te rm po rtfoli o p e rfo rm a n c e. N o v o s ho uld c on du c t b i-a nnu a l inv e sto r

e d uc a tio n w o rks ho p s c o v e rin g m a rk e t c y c le b e ha v io r, the m a the m a tic s o f risk -a d jus te d re turns , a nd th e

lo ng -te rm c a s e for e q uity -lin ke d ins ura nc e — the re b y re d uc ing e m o tion a lly d riv en p ortfo lio dis rup tio n s.

R6 — Regulatory Compliance Monitoring

W i th IR D A I's e v o lv in g pro d uc t g uid e line s a nd s o lv e nc y re qu ire m e n ts , N ov o m ust m a inta in a d e d ic a te d

c o m p lia nc e m o nito rin g fu nc tion th a t re v ie w s p ro d uc t re c o m m e nd a tio ns a g a ins t c urre nt re g ula to ry

s ta nd a rds q ua rte rly, re du c ing the risk of m is-se llin g a nd a s so c ia te d re p uta tio na l d a m a g e .

10. CONCLUSION



T h is stud y ha s p ro v id e d a c om p re he ns iv e , em piric a lly g ro u nd e d a na ly sis o f ris k-re turn d y na m ic s a c ro ss

thre e dis tinc t insu ra nc e -linke d inv es tm e nt po rtfo lio ty p es a t N ov o Insu ra nc e & B ro ke ra g e P v t L td ,

H yd e ra b a d , o v e r th e pe rio d 20 2 1 – 20 2 6 . A p ply ing s e v e n q ua ntita tiv e fina nc ia l to o ls — M e a n R e tu rn ,

S ta n da rd D ev ia tion , B eta , S h a rp e R a tio , T re y no r Ra tio , C o rre la tion , a nd Re g re ss io n — to b o th se c o nd a ry

p o rtfo lio d a ta a nd prim a ry su rv e y re s p on se s f ro m 1 50 c lie nts, the re s e a rc h ha s su c ce s sf ully a d dre ss e d its

thre e c ore o b je c tiv e s a nd tes te d f ou r h yp o the se s .

T h e stud y c o nc lud e s , first , tha t the Eq uity P o rtf olio d e liv e rs su pe rio r risk -a d jus te d p e rfo rm a nc e (S ha rp e

R a tio 1 .2 0 , T re y no r R a tio 9 .6 0 ) a c ro s s th e s tu d y p erio d , v a l ida tin g the fund a m e nta l ris k-re turn tra d e -o ff a t

the p ortfo lio lev el . S e c o nd , th e E q uity P ortfo lio 's B e ta o f 1 .2 5 c on firm s s ign ific a n t m a rk e t s e ns iti v ity , w h ile

the D e b t P o rtfo lio 's d e fe nsiv e B eta of 0.5 8 m a ke s it th e c orne rsto ne o f c o ns e rv a tiv e c lie nt m a nd a te s . T h e

ne a r-p erfe c t re g re s sio n fit ( R² = 0 .9 8 4) b e tw e e n m a rke t a nd p o rtfo lio re turns u nd e rs c o re s the ne e d fo r

a lp ha -g e ne ra tio n stra te gie s to b uild c om p e tit iv e d iffe re ntia tio n. T h ird , a s ta tistic a lly s ig nific a nt inv ers e

re la tio nsh ip b e tw e e n in v e sto r a g e a n d risk a p p e tite w a s d o c um e nte d , w i th a g g res siv e p re fe re nc e s

d e c lin ing fro m 5 3.8 % in the y o un ge s t c o ho rt to 9.1 % a m on g inv e s to rs a b o v e 5 0 — a find ing w ith dire c t

im p lic a tio ns fo r N o v o 's p ro du c t d e s ign a n d c lie n t c o m m un ic a tio n s tra te g ie s.

T a ke n tog e the r, the s e fin din gs de m o ns tra te tha t N o v o Ins ura nc e & B ro k era g e P v t L td ha s e sta b lis he d a

rob u st, d iv e rsific a tio n-b a se d a d v iso ry fra m e w ork tha t e ffe c tiv e ly m a n a g e s cli en t risk e xp o su re w h ile

d e liv e ri ng c o m p e tit iv e re turns . T he ne g a tiv e Eq uity -D e bt c orre la tio n co n firm s th e m a th em a tic a l v a lid ity of

b a la n c e d p o rtfo lio c o ns truc tio n, p ro v id ing c lie nts a m e a s ura b le he d ge a ga ins t m a rk e t-sp e c ific d o w n tu rn s.

H ow e v e r, th e p a th to s us ta ine d c om p e tit iv e a d v a n ta ge lie s in the in te g ra tio n o f A I-d riv e n a dv is o ry to ols , th e

d e v e lop m e n t of a lp h a -g e ne ra ting a lte rn a tiv e a ss et stra te gie s , a n d the in stitution a liza tio n o f b e ha v io ra l

fin a nc e p rinc ip le s in c lie nt e ng a g e m e nt — a ll w ithin the e v o lv in g re g ula to ry f ra m e w o rk d e fine d b y IR D A I.

Fu tu re re s e a rc h s ho uld e xte nd thi s a na ly s is to a la rg e r univ e rs e of ins ura n ce bro ke ra g e s a c ro ss In di a to

e na ble c ro ss -firm b e nc hm a rk ing , a nd sh o uld inc o rp o ra te b e ha v io ra l fina nc e surv e y ins trum e n ts to m o re

rig oro us ly q ua ntify th e ga p b e tw e e n sta te d a nd re v e a le d c lie nt ris k p re fe ren c e s. A d d itio na lly , the in c lusi on

o f E nv iro nm e n ta l, S o c ia l, a nd G ov ern a nc e ( ES G ) f a c tors — in c re a sin gly d e m a nd e d b y yo un g er inv e sto rs —

into ins ura n c e po rtfo lio co n struc ti on m e rits d e dic a te d e m p iric a l in v e stig a tio n in th e In dia n b rok e ra g e

c o nte xt.
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